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PRC Never To Pose ‘Threat’ 
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[Text] Beijing, July 9 (XINHUA}—Chinese President 
Jiang Zemin said that Deng Xiaoping’s theory of 
building socialism with Chinese characteristics 1s a 
legacy and development of Mao Zedong Thought. 


Jiang made the remark when meeting with Regino Diaz 
Redondo, president of the Mexican newspaper 
“EXCELSIOR”, here Wednesday [7 July]. 


Requested to comment on the late Chairman Mao 
Zedong and his thought, Jiang said that Mao’s thought ts 
a valuable spiritual possession of the Chinese Commu- 
nist Party and all the Chinese people. 


Mao was a great strategist and theorist, Jiang said, and 
many fundamental tenets, basic principles and scientific 
methods outlined in Mao’s works are of universal signif- 
icance and still play a major guiding role. 


The Chinese president said that Deng’s theory of 
building socialism with Chinese characteristics 1s a 
legacy and development of Mao Zedong Thought. and 
therefore it is a powerful ideological rudder directing 
China in the process of the realization of 1ts new histor- 
ical task. 


Deng’s theory was established as the guiding line by the 
Chinese Communist Party at its 14th National Congress, 
which also decided to arm the party with the theory, 
Jiang added. 


Answering questions about China's current economic 
situation and reform, Jiang said that China 1s enjoying a 
sound economic situation and the national economy 
continues to maintain the tendency of rapid growth on 
the basis of last year’s high-speed development. 


China has seen a bumper harvest for summer grain 
crops, the total output of which 1s more or less the same 
as last summer's, Jiang said. The country’s industrial 
production keeps rising, with economic returns 
improving, both urban and rural markets are prosperous, 
and the foreign trade volume also continues to rise, he 
noted. 


Meanwhile, Jiang said, China clearly perceives some 
contradictions and problems emerging in its process of 
building a socialist market economy and 1s making 
efforts to solve such problems. 


“We are building and implementing a socialist market 
economic system which is in line with Chinese condi- 
tions,” Jiang said. He added that this 1s beneficial to the 
optimization of the allocation of resources and develop- 
ment of the productive forces. 
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The socialist market economy can combine efficiency 
and fairness, Jiang went on. “It is helpful not only for 
raising efficiency, but for maintaining social justice and 
the gradual realization of common prosperity.” 


He reaffirmed that the policies of reform and opening to 
the outside world will never change. 


China has achieved great development in its economy 
over the past decade, Jiang said, but it is still a devel- 
oping country. 


He said thet even though China makes greater progress 
in its economy, it will never pose a threat to other 
countries. The citing of a “China threat” 1s altogether 
unreasonable, he stressed. 


On political reform, Jiang said that China means to build 
socialist democracy with Chinese characteristics. 


“We are pushing forward the political restructuring and 
making major progress in the construction of our 
socialist democracy and legal system,” Jiang said. 
China's current political system 1s the common choice of 
all the Chinese people and fully in line with China’s 
conditions, he said. 


Jiang said that China’s political system has enhanced the 
emancipation and development of the social productive 
forces and ensured the people's democratic mghts and 
their living standards 


Of course, he said, the Chinese socialist political system 
still needs further improvement and the reform of polit- 
ical structure and construction of democracy China 1s 
currently carrying out 1s aimed at improving the political 
system step by step. 


Discusses Global Economy 


OW 0907103293 Beyinge XINHUA in English 0956 
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[Text] Beying, July 9 (XINHUA)}—Chinese President 
Jiang Zemin said that the increasing integration of the 
global economy and the forming of regional trade groups 
are parallel trends at present, and that the development 
of regional economic cooperation has entered a higher 
level. 


Jiang made the remarks in a meeting with Regino Diaz 
Redondo. president of the Mexican newspaper 
“EXCELSIOR”, here on Wednesday [7 July]. 


Touching on the integration of the global economy and 
the tendency of forming regional groups, the Chinese 
president said that the two trends have differences as 
well as connections, and that they condition and pro- 
mote each other. 


Jiang said that unified policies are applied within 
regional groups, which play a positive role in expanding 
and integrating the global economy. 
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But, Jiang said, regional groups should avoid imple- 
menting “discriminative policies” to those outside the 
bloc in order to avert trade protectionism and negatively 
affecting the healthy development of the world economy. 


China is an Asian country that is developing and 
enhancing economic relations with neighbo ing nations 
and regions, which 1s an important part of its opening 
policy, Jiang said. 


China 1s willing to strengthen economic exchanges and 
cooperation with various countries and regions 
throughout the world on the basis of equality and mutual 
benefits, Jiang said. 


China has been carrying out the opening policy for over 
10 years, he said, and has signed tens of thousands of 
contracts with foreign investors. 


“We think that despite varying levels of economic devel- 
opment and differing social systems,” Jiang said, “all 
nations should open their markets on the basis of equal- 
ity.” 


This os an effective way to speed up the development of 
the global economy, he added. 


Asked to comment on the current international situation 
and the world’s future, the Chines. president said that 
the world is moving in the direction of multi- 
polarization following the collapse of the bipolar struc- 
ture. 


The international situation 1s turbulent and changeabie. 
and the world is not peaceful, Jiang said. 


Problems in “hot spots” left over from the Cold War 
period remain unsolved and some new conflicts have 
broken out, he added. 


Jiang said that some nations and regions are in deep 
political, economic and social crises and have suffered 
from national disintegration, armed clashes, territorial 
conflicts and religious dissension. 


Contradictions between some nations are complex and 
world-wide economic competition 1s intense and many 
developing countries have become poorer, he said 


Hegemonism and power politics still exist, the Chinese 
president said, and incidents of interference in other 
nations’ internal affairs, putting pressure on other 
nations and violating other nations’ sovereignty in the 
name of “democracy” and “human rights” have occa- 
sionally occurred. 


Facts show that peace and development are still the 
theme of the modern world, he said. 


Jiang said that building a peaceful, stable, just and 
reasonable new international political and economic 
order is the common wil! of the world’s people and 1s in 
their fundamental interest. 
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Though the world 1s facing a myriad of intricate prob- 
lems, the Chinese president said, “we are confident that 
mankind 1s able to solve all these problems.” 


History 1s constantly advancing and the future of the 
world 1s bright, Jiar~ said. 


Sees ‘Bright’ Hong Kong Future 


OW 0907102393 Beying XINHUA in English 0987 
GMT 9 Jul 93 


[Text] Beying, July 9 (XINHUA)}—Chuinese President 
Jiang Z min said that the future of Hong Kong ts bright 
and that China hopes for success in current Sino-British 
talks on arrangements for the 1994/95 elections in Hong 
Kong. 


The final result of the talks will not be decided solely by 
the Chinese side, Jiang said in a meeting with Regino 
Diaz Redondo, president of the Mexican newspaper 
“EXCELSIOR”, here on Wednesday [7 July] 


Yet, Jiang said, no matter what happens, the Chinese 
Government will observe the Sino-British joint declara- 
tion and the basic law for the Hong Kong special 
administrative region to ensure a smooth transition and 
transfer of power in Hong Kong in 1997 


Less than four years remain before the transfer of power 
in Hong Kong on July 1, 1997, Jiang said. China hopes 
the British Government, in the interests of Sino-British 
ties and Hong Kong's stability and prosperity. will 
strengthen its cooperation with the Chinese Government 
on the basis of the joint declaration and settle out- 
standing issues concerning the smooth transition in a 
proper way 


In mid-1997, when the Chinese Government regains 
sovercignty over Hong Kong, China will establish a 
special administrative region in Hong Kong based on the 
principle of “one country, two systems”. 


High autonomy will be vested in the special administra- 
live region, except in the areas of national defense and 
foreign affairs, which wall be administered by the central 
government, Jiang said. The existing capitalist system 
will not be changed, nor will the economic system or 
lifestyle of Hone Kong’s residents. Hong Kong's status as 
international financial center and free port will be main- 
tained. 


The Chinese Government 1s full of confidence in the 
region's long-term stability and development, the presi- 
dent said. He added that Hong Kong trade, investment, 
information services and management expertise are 
playing a major role in the Chinese mainland’s reform 
and opening to the outside world. 


The expansion of the opening drive and further eco- 
nomic development on the Chinese mainland will also 
promote Hong Kong's development, as well as long-term 
Stability and prosperity in the region. 
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Views Latin American Relations 
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[Text] Being, July 9 (XINHUA)}—The Sino-Mexican 
relations are very good and satisfactory, said Chinese 
President Jiang Zemin in an intervie. in Beying on 
Wednesday [7 July] with Regino Diaz Redondo, presi- 
dent of the Mexican newspaper “EXCELSIOR”. 


Jiang also expressed satisfaction over the development 
of the relations of friendly cooperation between China 
and Latin American countries during the interview. 


Jiang said that since China and Mexico established 
diplomatic relations in 1972, bilateral friendly relations 
of cooperation have witnessed steady development, with 
continuous exchanges of high-level visits between the 
two countries. Three Mexican presidents have visited 
China and many Chinese leaders have visited Mexico, he 
said. 


Over the past few years, Sino-Mexican cooperation and 
exchanges in such fields as economics, trade, science and 
technology and culture have also expanded, added Jiang. 


China and Mexico, both developing countries, share the 
same or similar views On major international issues, and 
they support each other and cooperate actively in world 
affairs, the Chinese president said. 


Jiang also expressed confidence in the continuous devel- 
opment of Sino-Mexican relations of friendly coopera- 
tion with the joint efforts of each side. 


Over the past few years, said Jiang, China’s fnendly 
relations of cooperation with Latin American countries 
have enjoyed fairly big development. There have been 
continuing political exchanges and high-level contacts, 
he said. 


China and Latin America have carried out economic and 
technological cooperation in varied forms, Jiang said 
The volume of trade between China and Latin American 
countries reached a record of nearly three billion U.S. 
dollars last year. 


China and Latin American countries belong to the 
developing world, share many common points and can 
trust each other, Jiang said. 


The deepening of China's reform and expansion of its 
opening and the development of the economies of Latin 
American countries, present broad prospects and 
unprecedented opportunities for China and Latin 
America to conduct economic cooperation, he noted. 


In line with the principles of equality and mutual benefit, 
secking practical results by using various means and 
joint developme,«, China ts ready to actively promote its 
economic and technological cooperation with Latin 
American countries, the Chinese president said. 
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China’s conditions differ somewhat from those of Latin 
American countries, Jiang said. It 1s of first importance 
that the interests of both sides should be taken into 
consideration when handling state-to-state relations. 


Jiang said that the social system of each country should 
be based on domestic conditions. So long as each country 
abides by the five principles of peaceful coexistence and 
handle issues in line with a practical spint, bilateral 
relations will be lifted to a higher level. 


Group of Seven Summit Concludes in Tokyo 9 Jul 


Declaration on Growth Targets 
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[Text] Tokyo, July 9 (XINHU A)}—Leaders of the Group 
of Seven (G-7) leading industrialized nations ended their 
three-day summit here today with an economic declara- 
tion promising their “strengthened commitment to jobs 
and growth”. 


In the economic declaration announced by Japanese 
Prime Minister Kuichi Miyazawa at the Akasaka Palace 
in downtown Tokyo, the leaders called on Japan to 
implement fiscal and monetary measures as necessary to 
ensure sustained non-inflationary growth led by strong 
domestic demand, and thus contributing to “the impor- 
tant goal of significantly reducing external imbalances ©. 


They also urged the United States to continue with its 
“strong actions” to ensure substantial and steady reduc- 
tion in fiscal deficits over the medium-term, higher level 
of domestic savings and investment, and lower long- 
term rates. 


The European Community (EC) nations were, on the 
other hand, called upon to take firm budgetary and other 
measures needed in order to ensure that conditions for a 
reduction in interest rates were created. 


The leaders promised that they will consult closely in 
their concerted strategy so that their national policies 
can be mutually reinforcing and compatible with their 
shared goal of whai 1s termed “a strengthened and 
recovering world economy”. 


They identified low growth and high unemployment as 
the two major problems in their economies. 


“We are particularly concerned with the level of unem- 
ployment. More than 23 million peeple are unemployed 
in our countries: that 1s unacceptable,” the leaders said 
in their declaration. 


They said it requires a double strategy to reduce unem- 
ployment, namely, prudent macroeconomic policies to 
promote non-inflationary sustainable growth, and struc- 
tural reforms to improve the efficiency of markets, 
especially labor markets. 
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Much of the recent increases in unemployment, the 
leaders said, “1s attributable to the present economic 
slowdown, but a significant part of the current level of 
unemployment ts structural in nature”. 


“To enhance opportunities for employment and growth, 
it is essential to address structural issues which consti- 
tute obstacles to strong economic recovery and to longer- 
term growth potential,” they said. 


Noting that maintaining and expanding the multilateral 
trading system was essentia! for world growth, the 
leaders said they “are determined to curb protectionism 
in all its manifestations and agree that no recourse 
should be made to initiatives and arrangements that 
threaten to undermine the multilateral open trading 
system.” 


“We also confirm that any regional integration should be 
complementary to and supportive of the system,” they 
said. 


The leaders also reaffirmed in the document that a 
successful conclusion to the Uruguay round was their 
“highest priority.” 


They welcomed the progress made on Wednesday [7 
July] in the quadrilateral talks towards a large market 
access package in goods and services as a major step to 
the immediate resumption of multilateral negotiations 
in Geneva. 


“This progress must be matched by comparable market 
opening measures by other participants,” the leaders 
urged. 


Admitting that there remain important issues to be 
resolved, the leaders also urged all their trading partners 
to negotiate constructively on all subjects, recognizing 
that nothing 1s agreed until everything 1s agreed. 


Trade ministers from Japan, Canada, the United States, 
and the E.C. agreed here on Wednesday to eliminate or 
cut tariffs in a total of 18 sectors, except for farm 
products. 


The leaders also said they have agreed to create a special 
privatization and restructuring program to help Russia 
transform itself into a market economy, in cooperation 
with international financial institutions, consisting of 
enterprise restructuring support, technical assistance and 
oblast support, focusing on an initial period to the end of 
1994, 


They also agreed on reform in the G-7 economic summit 
itself, saying that future summits should be “less cere- 
monial, with fewer people, documents and declarations, 
and with more time devoted to informal discussion” 
among them, so that they “may better respond to major 
issues of common concern.” 


The just-concluded Tokyo summit, which opened on 
Wednesday, was the 19th to be held since they began in 
1975. 
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The G-7 comprises Japan, Canada, Britain, Germany, 
Italy, France, and the United States. 


The leaders agreed that they will meet again in Naples, 
Italy, in July 1994. 


Iranian Minister on Declaration 


OW 0907091093 Beijing XINHUA in English 0631 
GMT 9 Jul 93 


[Text] Tehran, July 8( XINHUA} —Iranian For. . . Min- 
ister “Al: Akbar Velayat: said today that the part con- 
cerning Iran in the Tokyo declaration of the seven 
Western industrialized countries is of “political propa- 
ganda.” 


Velayati made the statement in an interview with Irz- 
nian television, but he did not mention the content of the 
Tokyo declaration at the end of the just-ended summit of 
the Group of Seven [G-7], concerning (?Iran). 


A statement issued by the G-7 group summit today said, 
“concerned about aspects of Iran's behavior, we call 
upon its government to participate constructively in 
international efforts for peace and stability and to cease 
actions contrary to those objectives.” 


Velayati said, “it wes an effort of the United States to 
include the article against Iran.” 


The minister said no matter what happens “Iran will 
adhere to the principles based on Islamic revolution and 
people's will to fight with anyone who creates tension 
and insecurity anywhere in the world.” 


He also said Iran would continue its own policies, based 
on its own principles. 


U.S. Secretary of State Warren Christopher had told 
reporters Wednesday that the foreign ministers of the 
Group of Seven had made “very strong statements” on 
Iran, Irag and Libya. 


Last month, Christopher accused Iran of sponsoring 
ierrorism and amassing weapons of mass destruction, 
and called on Washington's European allies to “tighten 
the economic noose around Iran.” 


The seven world’s leading industrialized nations are the 
United States, Japan, Germany, Britain, France, Canada 
and Italy. 


Paper on Summit's ‘Set Pattern’ 


11K090 7073293 Hong Kone TA KUNG PAO in Chinese 
9 Jul 93 p 2 


(Political Talk” column by Shih Chun-yu (2457 0689 
3768): “G-7 Summit Is Still Facing Knotty Problems”} 


[| Text]Problems Are Enumerated, but No Solution Can Be 
Reached 


The Group of Seven [3-7] summit adopted a political 
declaration yesterday with the following key points: 1) 
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regional peace; 2) preventing nuclear proliferation: 3) 
strengthening UN functions. Regional issues includes 
racial and religious conflicts, and the G-7 has called for 
settlements through international cooperation. 
Regarding the Cambodian issue, 1t expressed support for 
the new regime and for post-war reconstruction. 
Regarding the bloody civil war in Bosnia, it stressed the 
necessity of reaching an agreement through continued 
negotiations by the three parties. On the Middle East 
issue, it urged Israel to respect UN resolutions. In 
addition, it also urged North Korea not to withdraw 
from the Nuclear Nonproliferation Treaty. 


The political declaration only enumerated some disputes 
in the world at present. Generally speaking. the G-7 
summit is incapable, undetermined, and helpless in 
finding ways to resolve old and new problems :n the 
world, which either continue to exist after the Cold War 
or have emerged only recentiy. What it can do 1s to make 
empty appeals as “routine practice.” 


As for the economic declaration adopted today (9 July), 
it will be relatively concrete as it involves the interests of 
the seven countries. The draft declaration emphatically 
calls for Japan to take measures to reduce its huge trade 
surpluses. As for the United States, it will make efforts to 
cut its deficits, and various countries in Europe are to 
lower interest rates in order to stimulate their econo- 
mies. 


It Stresses the Gravity of the Unemployment Problem 
in the Seven Countries 


The draft economic declaration warns that, as the total 
number of unemployed in the seven countries has 
reached 23 million, various G-7 countries must work 
hard to reform their economic structure, guard against a 
deterioration of inflation, and promote economic 
growth. Regarding the new round of GATT talks, which 
should be wound up by the end of this year, the G-7 has 
promised to spare no efforts for that end. 


The economic declaration confirms that reform should 
be carried out at the summit meeting itself so that it will 
be short and effective. The reform proposal—‘‘a summit 
advancing toward the 2Ist century’—was made by 
Miyazawa. 


Looking back on the course of the summits, it was 
sponsored in the year when a global petroleum crisis had 
to be dealt with. After dealing with the challenge of the 
oil producers, it turned to confront the arms races in East 
Europe and the Soviet Union. In this period, the 
advanced Western countries were united. However, 
when economic areas are involved and various countries 
are facing difficult domestic problems at the present 
stage, the nature of the summit mectings changes. 


They Only Know How To Criticize Others 


The G-7 countries only know how to criticize other 
countries and require their counterparts to relax market 
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controls and reorganize their finances. As for them- 
selves, they preserve trade barners and intensify trade 
protectionism. The U.S. administration has adjudicated 
that European countries have conducted improper 
dumping of iron and steel products. For that reason, 
taxes on European and Japanese iron and steel products 
have been increased substantially, which has aroused 
strong resistance in Europe. When France relaxed its 
agricultural policies slightly. the United States again 
shouted at the top of its voice. [sentence as published] At 
the Tokyo summit, the United States and Europe jointly 
pressed Japan to open its markets and increase domestic 
demand, calling for Japan to set targets to reduce its 
trade surpluses by a large margin. Intense controversy 
has been raised on this subject at bilateral and experts’ 
meetings away from the summit. Mitterrand pointed 
out: “One of the protiems of the world’s economy ts 
Japan's surplus.” which was naturally refuted by Japan 


They Have No Intention To Aid Russia but Ask It To 
Make “Self- Assistance” 


Regarding aid to Russia, although Yeltsin wall attend the 
final day of the summit this afternoon, the position of 
the seven countnes 1s unanimous, that 1s, work to assist 
Russia should conti. ue, but Russia 1s expected to effect 
self-assistance. Britain's GUARDIAN went as far as to 
say: “To the G-7 countries, Russia ts no longer an export 
competitor, what 1s more, 11s a beggar the summit ts 
sick of.” 


The four parties of the G-7 agreed to reduce tariffs on 
one another, which 1s a step forward. However, this will 
bring no substantive benefits to the Third World 


Regardless of the political or economic declaration, the 
G-7 summit has not broken away from its set pattern of 
talking volubly about world peace, international cooper- 
ation, UN functions, and so on. Once real interests are 
‘touched on, each country shirks its responsibility, and 
the summit ends up with nothing definite. Then, unset- 
led issues have to wait until the convocation of another 
summit next year 


United States & Canada 


Journal Cites Liu Huanging on U.S. 

*F* pemonism’ 

11K0907065493 Hone Kone CHING PAO in Chines: 
No 7, § Jul 93 p 42 


[Article by Chen Shao-pin (7115 0783 6333) “China 
Does Not Yield to Hegemonism” 


[Text|the Military Take a Unified Stand on Hege- 
monism 


According to a Beying source, 11 the past two years, the 
United States has constantly changed its China policy. It 
has openly declared its intention to change China's 
present system, taken advantage of bilateral trade, the 
General Agreement on Tariffs and Trade, human rights. 
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and so on to interfere in China’s internal affairs, and it 
has even lavished praise on the previous slave owning 
system in Tibet, unilaterally sold advanced military 
aircraft to Taiwan in violation of the three Sino-U_S. 
communiques, and passed the Hong Kong Policy Act in 
Congress. All this has aroused the concern of the Chinese 
parity and government leadership, and an especially 
strong reaction from the military. During both the 14th 
CPC congress last year and the National People’s Con- 
gress (NPC) session this year, high-ranking military 
officers wrote letters to the CPC Centra! Committee 
Political Bureau and the chairman of the NPC Standing 
Committee to the effect that 1i 1s necessary to resolutely 
oppose U.S. hegemonism and power politics, that China 
does not yield to the United States, that China should 
not rely on hegemonism now and in the * :ture, and that 
China 1s neither a follower of U.S. politics nor begs for 
U.S. money. This shows that the three services have 
taken a firm stand and ate unanimous in opposing 
hegemonism. At the beginning of this year, Deng 
Xiaoping said: “Now that we have such a patriotic army 
working as one, we do not fear the challenge and black- 
mail of hegemonism. 


Since late May, the Central Military Commission's Liu 
Huaging. Chang Zhen, Chi Haotian, and Zhang Wan- 
nian have been to the three armed services, military 
academies, and military scientific research units to make 
inspections and give reports on the international situa- 
tion. They always stressed in their reports that the 
central work of the Armed Forces 1s to build a modern 
Armed Forces and that the task of the Armed Forces 1s to 
safeguard socialist construction, smash plots and activi- 
ties splitting the motherland, strike back at the interven- 
tion, subversion, and challenges of hegemonism and 
power politics against China. 


China Aill Never Threaten the Security of Neighboring 
Countries 


When meeting representatives of the State Commission 
of Science, Technology, and Industry for National 
Defense, Research Institute for Military Strategy, and 
Ordnance Research Institute at Jingxi Guesthouse in 
early June, Liu Huaqing said: The Chinese people love 
peace and cherish a peaceful environment because we 
need to engage in construction, to rarse the living stan- 
dards of the people quickly and to become a modern, 
powerful country at an early date. This is the funda- 
mental task and struggle objective of the comsmunist 
party, but there is always one or two countries in the 
world who are unwilling to see China rich, prosperous, 
and powerful and do not much like to see the carly, 
peaceful reunification of China. This is the global 
strategy of hegersonism and power politics today. For 
this reason, China should engage in a modernization 
drive, develop modern military power, and master 
modern and sophisticated weapons. If we fail to do so, 
we will be subjected to military threats and the political 
blackmail of hegemonism and will lose our indepen- 
dence and initiative. We have been through this before. 
When we were very poor in the 1960's, hegemonism 
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threatened us, imposed economic blockades, and incited 
neighboring countnes to make mulitary provocations 
against us. But we did not yield to hegemonism. Aftor 
producing nuclear weapons, we were more confident and 
unafraid. In the 1980's and 1990's we also have inter- 
continental missiles and submarines, and our defense 
capability 1s stronger We do not master advanced 
weapons to threaten other countries nor seck spheres of 
influence, but to safeguard our existing system, prevent 
our territory and territonal skies and seas trom being 
encroached upon, and to hit back at possible military 
provocations and subversive hegemonic activities. We 
call for the complete prohibition and destruction of 
nuclear weapons. We wil. not be the first to use nuclear 
weapons anc. we will not threaten other countnes with 
force of arms or solve differences between countnes and 
problems le" over from the past by military means. In 
the past two years, hegemonism and some anti-China 
Western politicians have fabricated the so-called China's 
“threat” to neighboring countries in a bid to sow dissen- 
sion between China and its neighboring countries. In 
fact, we do not station a single soldier in foreign coun- 
tries, nor do we interfere in the internal affairs of other 
countnes. We respect the political system and sover- 
eignty of other countnes. If other countnes subjected to 
hegemonistic aggression seek our support, we will con- 
sider their just requests to the best of our ability 


Do Not Recognize U.S. Right To Be International 
Policeman 


Liu Huaqing added: China chernshes Sino-US. relations 
and has made the utmost efforts to safeguard fnendly 
and normal relations between the two countries. There 
are three communiques between us. If the United States 
unilaterally violates them, this constitutes power poll- 
tics. How can the United States give directions on what 
China should do? We do not owe the United States any 
money, nor shall we yield to US. hegemonism, still less 
shall we recognize the U.S. right to be an international 
policeman or judge. Whoever gives authonzation and 1s 
willing to accept this and to serve as an appendage can do 
as they wish. 


Liu said: Both China and the United States are very clear 
that there 1s not a question of who must rely on whom 
between us. Should Sino-U).S. relations break down, 
China will move forward as usual and will keep on with 
its reform and opening up as usual. The fate of a country 
is determined by its own people 


In his report Liu also sand: China 1s wholly capable of 
raising, in a very short time, the combat effectiveness of 
its three armed services to a level sufficient to strike back 
at military intervention and hegemonist aggression. this 
is the policy decision of the party Central Committec. 
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‘Analysis’ on President Clinton's Asia Policy 
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[News analysis” by Wang Nan: “Will U.S. Strengthen 
Ties With Asia?”"] 


[Text] Washington, July 8 (XINHUA)}—Newly-found 
interest or abrupt change of face? Hard is it to under- 
stand Washington's recent admiration for the ornent. 


Six months in office, U.S. President Bill Clinton has not 
yet come up with a clear-cut policy for the Far East, the 
world’s fastest economic growing area, which also takes 
the lion's share of the U.S. trade deficit. 


But now a different Clinton in Tokyo. This week, he 
poured it on Asia, calling 1t “the most dynamic area™ on 
the globe with a “very significant role” in his country’s 
future. 


On his maiden trip abroad, the President met Japanese 
Prime Minister Kiurchi Miyazawa and Indonesian Presi- 
dent Suharto in Tokyo. He will call upon South Korean 
President Kim Yong-sam later this week. 


The visit, part of his diplomatic move which also takes 
him to Tokyo for the summit of the Group of Seven 
industrialized nations, gives Clinton a chance to set his 
agenda for Asia, analysts say 


“Clinton has been slow to articulate an integrated policy 
for Asia or make appointments to key policy positions.” 
said Richard Fisher, policy analyst at the Heritage Foun- 
dation and an expert on U_S.-Asia relations. 


For example, Fisher said, in Tokyo and Seoul, Clinton's 
chosen ambassadors will not greet him in either capital 


Preoccupied with the crises in Europe and the Middle 
East in recent years, Washington admits that it has paid 
“msufficient attention” to the mayor transformations 
underway across the Pacific. 


“Our Asian partners have noticed. Some are apprehen- 
sive,” said Winston Lord, assistant secretary of state in 
charge of East Asia and Pacific affairs, in his confirma- 
tion hearings at Congress in March. 


Therefore, the U.S. “risks squandering assets and lagging 
behind trends,’ warned the former U.S. ambassador to 
China. 


He said that “tomorrow, no region will be as important” 
as Asia 


America today, analysts say, regards Asia and the Pacific 
as more than a trading partner, but a region that it hopes 
can work with Washington to promote its security inter- 
ests as the only world power. 


This central idea, however, is often blurred by the 
country’s trade bickering with Asia. 
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Many Asian countries enjoy trade surpluses with Wash- 
ington, but the sour point has been its trade imbalance 
with Tokyo, at nearly 50 billion dollars in 1992, more 
than haif of its total trade deficit with the world. 


Clinton has muscled up a tough approach to open 
Japanese markets, which are expected to generate job 
growth back home. Now his efforts seem nothing but in 
vain. 


“This may be just a Japan that can say no to the United 
States,” said Michael Aho, director of Economic Studies 
at the Council on Foreign Relations. 


He said that Japan's refusal to America’s trade demands 
is urged by other Asian and Pacific nations because 
“they're afraid that (similar trade) targets will be set for 
them too.” 


In spite of all these, there 1s a consensus in Washington 
that America’s trade interests in the countries along the 
Pacific rim never appear so clear as they are today 


In 1992, US. exports to Asia grew by 9 percent, adding 
146,000 jobs to the US. economy. Its 132 billion dollars 
of merchandise exports to the Far East. doubling 1985, 
supported a total of 2.6 million American jobs. 


Now, 40 percent of U S. trade, or 460 bilhhon doliars, 1s 
with Asia, more than half what it has with Europe, at 227 
billion dollars, according to the U.S. Commerce Depart- 
ment. 


The U.S. stake 1 trade with Asia 1s “the most closely 
linked to the President's highest priority-domestic eco- 
nomic renewal,” said a senior administration official. 


“Because if you're looking for exports and jobs, obvi- 
ously Asia 1s the most significant region.” said the 
official, who declined to be identified. 


By stimulating trade with Asia, America would be 
linking itself to the fastest economic growing region in 
the world, which grows at an annual rate of 5 to 6 
percent. 


In tying with Asia, the United States also looks for 
security concerns, analysts say. 


With the danger of its dwindling ieadership role in the 
world, they say, Washington r. now asking Asian coun- 
tries to share more of their own security burdens. 


People describe America’s security concerns as ranging 
from Cambodian conflict, tensions on the Korean Pen- 
insula, Russia-Japan dispute over the northern islands to 
the issues in need of global effort, like environment. 


By addressing these issues, “the U.S. retains its interest 
in preventing any other country from becoming the 
dominant power in Asia,” said Fisher. 


In fact, even the current budget pressures and defense 
cuts were not affecting “in any significant way” Amer- 
ica’s forward presence in Asia, he said. 
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President Clinton is more straightforward when 
speaking to Waseda University students in Tokyo on 
Tuesday. He called the U.S. trade with Asia “a revolu- 
tionary force that wears down the foundations of des- 
potic rule.” 


By “despotic rule.” he 1s obviously referring to the 
political system in some Asian countries that Wash- 
ington does not like. 


Clinton said that one of America’s priorities 1s to build a 
new community in the Pacific, but he did not elaborate 
He only claimed, “1 1s not western urging or Western 
imperialism.” But what i really is’ He has not clarified 
yet. 


*News Analysis’ on U.S. Job Growth Pattern 
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{“News Analysis” by Wang Nan: “It's Slow Work for 
Jobs Growth in US} 


[Text] Washington, July 8 (XINHU A}—It's the jobs, 
stupid. 


Hours before he left for Tokvo for the summit of the 
Group of Seven nations, President Clinton announced 
that he will convene an international meeting on jobs 
growth. 


Speaking in San Francisco, he called the high unemploy- 
ment rate a “global crisis’ and “the most troubling 
problem... even in times of economic growth” 


In Tokyo, shortly after the deal on market access was 
struck by the summuteers, Clinton quickly called a press 
briefing, naming it a breakthrough which “means more 
jobs”. 

President Clinton, in his first trip abroad, was quite 
successful “in making this economic summit a jobs 
summit,” said Treasury Secretary Lloyd Bentsen on 
Wednesday. 


Noted Wolf Blitzer, White House correspondent with 
the Cable News Network, “in everything he ts doing 
here, the President 1s trying to link it with domestic 
issues,” and job growth is among them 


In and out of the summit, Clinton talked of deficit 
reduction, trade imbalance. jobs. He even suggested that 
future summits should focus on one mayor tome that 1s 
closely related with domestic economy. 


Attention. In spite of all the hails, haggling and hoopla, 
are there really going to be new jobs when Clinton ts back 
from his whirlwind tour of Asia” 


“The summiteers all have their jobs, but not the people 
back home,” ABC said in its “World News Tonight” on 
Wednesday. 


As far as yobs are concerned, “actually, there 1s no payoff 
in hand.” said Walter Mears, columnrst for the ASSO- 
CIATED PRESS. He called yobs growth im the US. still 
“an elusive goal”. 


Clinton wasted no time to claim victory after the market 
access deal, due to climinate or lower tariffs for 18 
categories of manufactured goods, was sealed 


This agreement “really can mean an enormous number 
of yobs for the Amencan people.” Clinton claimed. “It 
proves that government can be a productive partner with 
business. helping to open markets and create jobs.” 


It 1s common sense that free trade allows countrnes to 
luce what they make best and therefore raises world 
ut 


‘he completion of the current global trade talks spon- 
ored by the General Agreement of Tariffs and Trade 
(GATT), for example, wall add 200 bilhon US. dollars to 
annual global income 


According to the independent research firm VRI. for 
every one billion dollars more on exports, the US. 1s 
expected to get 20.000 more new jobs 


The Clinton administration officials Claimed the US. 1s 
going to add 1.4 millon jobs in 10 years strictly as a 
result of a successtul conclusion of the GAT talks 


“| would note over 13 years, it represents two million 
jobs,” sand US. trade representative Mickey Kantor in 
Tokyo, although the figure, some observers noted, still 
warrants debates 


President Clinton repeatedly claimed that in the nearly 
six months since he took office, 950.000 jobs have been 
created in the country 


Not surprisingly, weekly first-tpme applications for job- 
less benefits, the labor department reported today, have 
fallen to their lowest level in five months, at 327,000 


However, not every one nods his ves 


“Governments used to think that they knew how to 
create yobs and gct the unemployment down. Now they 
arent so sure.” sand WASHINGTON POST on an edi- 
tonal on Monday 


The market access agreement, for example, will make 
consumer goods cheaper in the US. but will enrage the 
manufacturers who benefit from high import taxes 
Some will probably be forced into bankruptcy 


The American textile and clothing industry, which 
employs one million workers, 1s likely to be hurt by the 
agreement. Some are sure to lose yobs when companics 
lose 


This s not what President Clinton had in mind when he 
signed the preliminary agreement on tariffs cut in Tokyo 
yesterday 
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Although its economy still sees a recovery without jobs, 
the U.S. is actually part of a rosy picture as compared 
with other industrialized nations. 


The unemployment rate has stuck at seven percent of the 
labor force in the U.S. The rates are higher than 10 
percent in Canada, Britain and France, and is just below 
10 percent in Italy. 


“In the United States, a stubbornly high unemployment 
rate could spawn greater protectionism and give 
momentum to proponents of isolationism,” warned 
economist Joseph Quinlan in an article. 


Analysts say that for job growth, it is often slow work to 
put remedies in work. They say that reforms begun now 
will pay off mainly after the turn of the century. 


“For anxious politicians gathered in Tokyo, that’s not 
nearly soon enough,” the WASHINGTON POST said. 


What leaves many economists and government officials 
perplexed is that the current high jobless rate 1s occurring 
when economy is still growing. 


Clinton administration officials, meanwhile, were also 
quick to act and lower people’s expectations. 


“That's not to say that the summit will produce specific 
plans to create a million jobs the minute the meeting 
breaks up,” explained Treasury Secretary Lloyd Bentsen. 


“That isn’t what summits are about,”’ he said before 
departing for Tokyo. “Summits are about long-term 
cooperation.” 


Zou Jiahua Meets U.S. Oil Company President 
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[Text] Beijing, July 9 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met with Richard Matzke, vice- 
president of the Chevron Corp. of the United States, at 
the Diaoyutai State Guesthouse here this afternoon. 


Matzke, also president of the Chevron Overseas Petro- 
leum Inc., arrived here earlier today for discussing with 
the relevant Chinese departments on the further expan- 
sion of cooperation in offshore oil exploration. 


Chevron, a leading international energy corporation, 1s 
one of the first foreign firms to work in cooperation with 
China in offshore oil exploration. 


Southeast Asia & Pacific 


Jiang Zemin Meets Former Thai Prime Minister 
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[Text] Beijing, July 3 (XINHUA)}—Chinese President 
Jiang Zemin met here today with former Thai Prime 
Minister Chatchai Chunhawan. 
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Extending a warm welcome to Chatchai, Jiang called 
him an old friend of the Chinese people, who helped 
found the Thailand-China Friendship Association. 
Chatchai is a former president of the association. 


Jiang added that Chatchai had played an important role 
in the establishment of Sino-Thai diplomatic relations in 
his role as Thai foreign minister. 


“For a long period, your excellency has supported the 
cause of Sino-Thai friendship warm-heartedly, and have 
made contributions to promoting friendly cooperation 
between the two countries and enhancing mutual under- 
standing between the two peoples,” Jiang said. 


Jiang noted that Sino-Thai relations are “very good” and 
that government leaders and other figures from the two 
countries have exchanged frequent visits. Jiang added 
that cooperation between the two countries in various 
forms has been “effective.” 


He expressed the belief that bilateral relations would 
achieve new progress with the joint efforts of the two 
sides. 


Chatchai expressed the hope that Thailand, China and 
other countries in the region strengthen cooperation in 
the economy, trade, finance, tourism and other fields on 
the basis of equality and mutual benefit in order to 
promote regional economic development. 


The former prime minister 1s here attending an interna- 
tional symposium on prospects for cooperation and 
development in East Asia over the next decade. 


Thai Supreme Patriarch Ends Visit 
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[Text] Kunming, July 2 (XINHUA)—Somdet Phra 
Nyanasamvara, religious leader of the Thai Buddhists, 
left here today for home, concluding his 12-day China 
visit. 

During his stay in the country, he toured Beijing, Xian, 
Kunming, and Xishuangbanna, where religious services 
were held at the local temples in honor of the supreme 
patriarch. 


Besides, he also went sightseeing at places of historic 
interest and scenic spots. 


Before the departure, the religious leader expressed his 
thanks for the hospitality shown by the Chinese Govern- 
ment and the Buddhist Association of China (BAC). 


He said that through the visit, he found that China’s 
current social system 1s suitable to its domestic situation. 


Buddhism in China 1s growing healthily under the pro- 
tection of China’s religious policy, he said, adding that 
the exchanges between the Buddhist circles of Thailand 
and China will enjoy stable growth. 
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The supreme patriarch was seen off at the airport by 
Zhao Puchu, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence and President of BAC, and Li Jiating, deputy 
governor of Yunnan Province. 


Qiao Shi Meets Philippine Education Delegation 


OW 0807133293 Beijing XINHUA in English 1300 
GMT 8 Jul 93 


[Text] Betying, July 8 (XINHUA}—Qiao Shi, chairman 
of the Standing Committee of the National People’s 
Congress (NPC) of China, met with Laticia Ramos 
Shahani [spelling of name as received], chairman of the 
Senate Education Committee of the Philippines, and her 
party here today. 


During the meeting, Shahani delivered a letter from 
Philippine President Fidel V. Ramos to Qiao Shi. 


Qiao expressed his thanks for the letter and asked 
Shahani to convey to President Ramos warm greetings 
from Chinese President Jiang Zemin, Premier Li Peng 
and himself, as well as his best regards for the senate 
president and the speaker of the House of Representa- 
tives of the Philippines. 


Qiao said that China and the Philippines have been 
enjoying good relations and that the visit to China by 
President Ramos last April greatly improved the friend- 
ship and cooperation between the two countries. 


The two parliaments have also maintained close con- 
tacts, which have contributed to the development of 
these friendly ties, he added. 


Qiao hoped that the forthcoming visit to the Philippines 
by an NPC delegation led by him would help to augment 
the understanding and friendship between the two peo- 
ples, to consolidate the contacts and cooperation 
between the two parliaments and promote Sino- 
Philippine relations. 


Shahani said that the Philippine parliament 1s looking 
forward to Qiao’s visit and expressed the belief that the 
visit will be a great success. 


Shahani and her party arrived here this morning. Zhu 
Liang, chairman of the NPC's Foreign Affairs Com- 
mittee, was present at the meeting. 


Tian Jiyun Meets Indonesian Visitor 
OW0907074993 Beijing XINHUA in English 0732 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)—Tian Jiyun, vice- 
chairman of China's National People’s Congress 
Standing Committee, met here this morning with vis- 
iting chairman of the Golden Key Group of Indonesia 
Eddy Tansil, and they held cordial and friendly talks. 
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Eddy Tansil and his party arrived here on Wednesday [7 
July] at the invitation of the China Council for the 
Promotion of International Trade. 


Machinery Firm Opens Emporium in Burma 


OW 0807124493 Beijing XINHUA in English 1122 
GMT 8 Jul 93 


[Text] Yangon [Rangoon], July 8 (XINHUA)—A regis- 
tered Chinese company in Myanmar [Burma] opened a 
machinery and equipment emporium here today. 


The Dehong Machinery and Equipment Emporium is 
run by the Dehong Three Elephants General Corpora- 
tion from China’s Yunnan Province and sells over 200 
kinds of Chinese products from Shanghai municipality, 
Guangdong and Yunnan Provinces and other places of 
China. 


The emporium mainly markets farm machinery, food- 
processing and engineering machinery. 


A visiting Yunnan provincial government delegation 
today inspected the emporium. 


Zhang Ruikun, deputy director-general of the Yunnan 
Provincial Foreign Trade and Economic Cooperation 
Bureau and director of the provincial Economic Rela- 
tions and Trade for Neighboring Countries Administra- 
tive Bureau, cut the mbbon at the opening ceremony of 
the emporium. 


In March this year, a Chinese department store, the first 
of its kind in Myanmar, opened in Yangon. 


Near East & South Asia 


Further on Li Langing’s Middle East Trip 


Visits Embassy in Iran 


OW 0907053193 Beiying XINHUA Domestic Service in 
Chinese 0255 GMT 6 Jul 93 


[By correspondents Rong Song (2837 2646) and Ge 
Xiangwen (5514 4161 2429)] 


[Text] Tehran, 5 Jul (XINHUA)—Vice Premier Li Lan- 
ging had a meeting at the Chinese Embassy here with all 
the embassy personnel and resident representatives of 
Chinese companies in Iran. 


At the meeting, Li Langing briefed them on China's 
economic reform and development. He said that while 
the momentum of economic development at home is 
strong, certain problems have to be solved. 


Li Lanqing also encouraged the embassy pervonnel to 
make active efforts to promote the development of 
Sino-Iranian relations in the political and economic 
areas. He said that the political and economic relations 
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between the two countries have always been very good 
and the prospects for economic and trade cooperation 
are promising. 


Li Lanqing also visited the Tehran subway company and 
had talks with Minister of Petroleum Aqazaden-Khoi. 


Li Lanqing arrived here on 3 July for a three-day visit. 


Signs Trade Summary in Oman 


OW 0807123593 Beijing XINHUA in English 1118 
GMT 8 Jul 93 


[Text] Muscat, July 8 (XINHUA)—Chinese Vice- 
Premier Li Lanqing concluded his visit to Oman today, 
and the two sides here today signed a summary of the 
second meeting of the joint Oman-China Trade Com- 
mittee which was held here Wednesday [7 July] to 
discuss ways of expanding trade cooperation between the 
two countries. 


Sultan Qabus of Oman met with Li Langing Wednesday 
in his home city of Salalah, about 1,000 kilometers south 
of Muscat. 


Qabus spoke highly of Chinese economic achievements, 
saying the development of China’s economy would be 
beneficial to the world economy. 


Qabus said the traditional and historical Omani-Chinese 
relations should have a new look and develop further. 


The Chinese vice-premier conveyed a verbal message 
from Chinese President Jiang Zemin to Qabus, inviting 
him to visit China again. Qabus accepted the invitation. 


Li Lanqing spoke highly of the sultanate’s achievements 
in the national economy and its independent foreign 
policy of peace. 


On Wednesday morning, Li Langing met with Omani 
Minister of Petroleum and Minerals Said Bin-Ahmad 
al-Shanfari and other ministers, exchanging views on 
cooperation in economy, technology and trade, and in 
the oil and natural gas fields in particular. 


Shanfari expressed the willingness to supply crude oil 
directly to China so as to change the situation in which 
China bought a huge amount of Omani oil only from the 
international spot market. 


Oman and China established diplomatic relations in 
1987. Since then their traditional good relations have 
developed smoothly, witnessing mutual visits by the two 
countries’ leaders. 


The two-way trade has grown steadily. In 1992, the 
volume of trade between China and Oman reached 
around 500 million U.S. dollars, including China’s pur- 
chase of Omani oil from the international market. 


China is trying to import oil directly from Oman, which 
produces 0.7-0.75 million barrels of crude oil a day. The 
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two sides also discussed the possibility of further devel- 
oping and using Omani natural gas. Oman’s proven gas 
reserve is about 20 trillion cubic feet. Experts said the 
possible gas reserve may reach 30-33 trillion cubic feet. 


The two countries discussed ways of boosting coopera- 
tion between their small and medium-sized enterprises. 


Li Lanqing and his party arrived here on the early 
morning of July 7 for a two-day visit to Oman, the last 
leg of their Gulf tour, which started on June 21 and also 
covered Kuwait, Saudi Arabia. Bahrain, Qatar, the 
United Arab Emirates and Iran. 


Pakistani Envoy Briefs Official on Kashmir 


BK0907065793 Islamabad Radio Pakistan Network in 
Urdu 0600 GMT 9 Jul 93 


[Text] Khalid Mahmood, Pakistan Ambassador to 
China, has apprised the minister [preceding word in 
English as heard] in charge of the international liaison 
department of the Chinese Communist Party, Madam Li 
Shuzheng, about inhumane crimes of the Indian forces 
in the occupied Kashmir. Referring to Pakistani efforts 
to solve the Kashmir issue in accordance with the UN 
resolutions and the Simla Agreement, he said Prime 
Minister Mohammad Nawaz Sharif had many times 
proposed to his Indian counterpart to open a dialogue. 
He hoped that all peace-loving nations will convince 
India to respond positively to the Pakistani steps. 


West Europe 


PRC Leaders, UK's Hurd Discuss Hong Kong 


Hurd Arrives in Beijing 


OW 0807121493 Beijing XINHUA in English 1145 
GMT 8 Jul 93 


[Text] Beijing, July 8 (XINHUA)}—British Foreign Sec- 
retary Douglas Hurd arrived here by air this evening on 
a two-day visit to China at the invitation of Chinese 
Vice-Premier and Foreign Minister Qian Qichen. 


Chinese official sources said that during his visit, Hurd is 
expected to hold talks with Qian Qichen on bilateral 
relations, Hong Kong issue and international situation. 


This is the first meeting between the top foreign officials 
of the two countries since last September. 


Hurd and his party were greeted at the airport by 
Chinese Vice-Minister of Foreign Affairs Jiang Enzhu, 
Chinese Ambassador to Britain Ma Yuzhen, and British 
Ambassador to China Sir Robin McLaren. 


Qian Qichen Meets Hurd 
OW0807132893 Beijing XINHUA in English 1306 
GMT 8 Jul 93 


[Text] Beijing, July 8 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
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visiting British Foreign Secretary Douglas Hurd at the 
State Guesthouse here this evening. 


Qian extended a welcome to Hurd who in return thanked 
for it [as received]. 


Hurd said he was very pleased to come to Beijing again, 
adding that it is a good time for him to be here. 


After the meeting, Qian gave a dinner in honor of Hurd 
and his party. 


Present on the occasion were Chinese Vice-Minister of 
Foreign Affairs Jiang Enzhu, Chinese Ambassador to 
Britain Ma Yuzhen and British Ambassador to China Sir 
Robin McLaren. 


Hurd arrived here by air this evening on a two-day visit 
to China at the invitation of Qian. 


Qian, Hurd Discuss Territory 


OW 0907023593 Beijing XINHUA in English 0223 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen and visiting 
British Foreign Secretary Douglas Hurd held talks at the 
Diaoyutai state guest-house here this morning. 


Before the start of the talks, Qian said to reporters that 
he was very pleased at Hurd’s visit to Beijing. During the 
dinner he gave in honor of Hurd last night, Qian said, 
they exchanged views on many issues but not on the 
issue of Hong Kong. Today they were going to discuss 
the issue. 


Qian expressed his belief that Hurd’s visit to China will 
help promote the Sino-British talks on Hong Kong. 


Hurd said that he was glad to visit Beijing and this visit 
came at a “good and useful time”. 


He said he was looking forward to continuing discus- 
sions with Qian on the Hong Kong issue, adding that he 
and Qian had talks last night on a wide range of issues, 
including the international issues, in a good atmosphere. 


Hurd on ‘Good Atmosphere’ 


11K0907061693 Hong Kong RTHK Radio 4 in English 
0500 GMT 9 Jul 93 


[From the “News at One”} 


[Text] The foreign secretary, Douglas Hurd, has held two 
hours of talks in Peking with his Chinese counterpart 
Qian Qichen, and he later met the state president and 
Communist Party leader, Jiang Zemin. The surprise 
announcement of the top-level meeting was made after 
Mr. Hurd started his discussions with Mr. Qian at 
Diaoyutai State Guesthouse. 


Mr. Qian welcomed Mr. Hurd to Peking and expressed 
the hope that their meeting could serve to promote the 
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Sino-British talks on Hong Kong’s political develop- 
ment. Mr. Hurd also said he looked forward to the 
discussions. 


[Begin Hurd recording] I am glad to be here, very 
grateful for the welcome the vice premier [Qian Qichen] 
has given me. I believe that this visit comes at a good 
time, a useful time, and I look forward to continuing this 
morning, on Hong Kong, the discussions which we had 
last night in a very good atmosphere on other interna- 
tional and bilateral matters. [end recording] 


The foreign secretary has just held a news conference in 
Peking. On the line 1s our reporter in the Chinese capital, 
Cliff Bale. 


[Begin Bale recording] Well, the foreign secretary, Dou- 
glas Hurd, has just announced that the two sides have 
agreed to speed up the Sino-Bnitish talks on political 
reform, and they have also agreed to focus largely on 
issues such as the functional constituencies, the election 
committee, and the through train, and the two foreign 
ministers will meet again in September in New York to 
review the situation. Mr. Hurd expressed the hope that 
there will be substantial progress by then. There were 
also agreements on the airport. 


Mr. Hurd said the Chinese side had agreed that the 
Central and Wanchai reclamation should go ahead, and 
also on the JLG [Jomt Liaison Group]. The next round 
of the Joint Liarson Group should be held in Peking in 
September. This is Cliff Bale returning you to the studio 
in Broadcast Drive. [end recording] 


Jiang Zemin Meets Hurd 


OW 0907115293 Beyine XINHUA Domestic Service in 
Chinese 0823 GMT 9 Jul 93 


[By correspondent Feng Xiuju (7458 4423 5468)] 


[Text] Beiing, 9 Jul (XINHUA}—In a meeting with 
British Foreign Secretary Douglas Hurd at Zhongnanhai 
this morning, State President Jiang Zemin expressed his 
belief that it would not be difficult to reach an agreement 
during Sino-British talks on the Hong Kong issue as long 
as China and Britain show foresight and strictly observe 
the three principles. 


Jiang Zemin said: Through friendly talks, our two coun- 
tries signed the Sino-British Joint Declaration on the 
Question of Hong Kong during the mid-1980's, thereby 
successfully resolving the Hong Kong issue. Thereafter, 
the two sides enjoyed a period of good cooperative 
relations. However, for reasons that we find undesirable 
[wo men bu yuan kan dao di yuan yin 2053 0226 0008 
1959 4170 0451 4104 0626 0936], the two sides have 
encountered troubles and difficulties in recent years 
during their consultations and cooperation on the Hong 
Kong issue. 


He said: China and Britain are now holding talks on 
arrangements for Hong Kong's 1994-95 election. “I 


FBIS-CHI-93-130 
9 July 1993 


believe that it would not be difficult to reach an agree- 
ment as long as the two sides show foresight and strictly 
observe the ‘three principles’; that 1s, the Sino-British 
Joint Declaration, convergence with the Basic Law, and 
relevant agreements and understandings reached by 
China and Britain. | believe that your current visit will 
serve to promote talks between the two countries.” 


Jiang Zemin said: China and Britain share common 
interests in maintaining Hong Kong's prosperity and 
stability and in realizing a smooth transition. As long as 
the two sides show sincerity, we will certainly effect a 
smooth tiansition and a smooth transfer of political 
power in Hong Kong. This development will be in the 
interests of both Britain and Hong Kong. 


Hurd said: I had excellent talks with Vice Premier Qian 
Qichen yesterday and today. | briefed him on the 
summit meeting of the seven Western nations and 
exchanged views with him on international issues. Our 
talks on the Hong Kong issue were useful [you yi di 2589 


4135 4104]. Both sides agreed to speed up the process of 


the talks. I hope that the recent unpleasant experience 
between the two sides will become a thing of the past, 
and that Britain and China will restore trust and coop- 
eration. 


Jiang Zemin also briefed the guest on China’s economic 
development. 


Hurd said that he found Jiang Zemin’s briefing on 
China’s economic situation encouraging. He said: There 
is enormous potential for economic and trade coopera- 
tion between Britain and China. We should strive to 
fully exploit that potential. Britain is willing to have 
more business contacts with China. 


During the meeting, Hurd thanked President Jiang for 
meeting with him and conveyed British Prime Minister 
John Major's regards. 


Jiang Zemin extended a welcome to Hurd and asked him 
to convey his regards to Queen Elizabeth Il and Prime 
Minister John Mayor. 


The meeting was conducted in a friendly [you hao 0645 
1170] atmosphere. 


Among those present at the meeting were State Council 
Vice Premier Qian Qichen, Vice Foreign Minister Jiang 
Enzhu, Chinese Ambassador to Britain Ma Yuzhen, and 
British Ambassador to China Sir Robin Mclaren. 


‘Friendly Atmosphere’ of Talks 


OW 0907104393 Betine XINHUA in Enelish 1023 
GMT 9 Jul 93 


{ Text] Bering, July (!A)—The Chinese Foreign 
Minister and British en Secretary today agreed to 
accelerate the pace of the ongoing negotiations on Hong 
Kong between government representatives of the two 
countries. 
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The agreement was reached during talks held here this 
morning between Chinese Vice-Premier and Foreign 
Minister Qian Qichen and visiting British Foreign Sec- 
retary Douglas Hurd. 


Chinese officials said the talks focused on the issue of 
Hong Kong. Sovereignty over Hong Kong reverts to 
China in just under four years, and the Chinese Govern- 
ment wants to ensure that the transfer of power from 
Britain to China in mid-1997 proceeds smoothly, they 
noted. 


Both Qian and Hurd shared the view that their current 
talks will push forward negotiations between the two 
countries on the arrangement of elections in Hong Kong 
for 1994/1995. 


In today’s meeting, Qian said to hurd: “I agree with your 
statement that your visit comes at a good time. Now it 1s 
time for us to push forward Sino-Britisa negotiations.” 


Qian added: “Just now a journalist asked me to com- 
ment on the statement that Hong Kong 1s a political 
city.” 


“LT think,” he said, “that Hong Kong ts a very important 
international economic, financial, shipping and trade 
center.” 


Qian said that the most pressing issue to residents of 
Hong Kong and the most important political task 15 to 
maintain Hong Kong’s prosperity and stability, realize a 
smooth transition of power in Hong Kong and continu- 
ously maintain Hong Kong's position as an important 
international economic, trade and financial center. 


Qian said: “Our present task 1s to achieve these goals on 
the basis of the Sino-British Joint Declaration, the prin- 
ciple of convergence with the Hong Kong basic law and 
the agreements and understandings reached between the 
two countries.” 


To this end, Qian noted, it 1s imperative to restore 
mutual trust and cooperation between China and 
Britain. 


He noted that less than four years remain before the 
return of Hong Kong to the motherland. “No matter 
what may happen,” he said, “we have the determination 
and capability to resume the exercise of our sovereignty 
over Hong Kong in time and to realize the concept of 
‘one country, two systems’ and maintain Hong Kong's 
long-term prosperity and stability”. 


Qian expressed the hope that the two sides will follow the 
route outlined in the joint declaration in order to carry 
out the great mission placed by history on the British and 
Chinese sides. 


Hurd said he was very glad to have the chance to 
exchange views with Quan on the Hong Kong issue. 
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He also expressed Britain’s hope that after China’s 
resumption of sovereignty over Hong Kong, the region 
will have a successful future. 


He said that it is the common goal of the two countries 
to implement the Sino-British joint declaration, realize a 
smooth transition in Hong Kong and carry out the policy 
of “one country, two systems.” 


Hurd said he agreed with Qian’s view that the two sides 
should restore trust and cooperation. 


He said he felt inspired by progress that has been made 
in talks between the two sides, adding that “we should 
look ahead.” 


Later, Qian and Hurd also conferred on specific issues 
that have emerged during the Sino-British negotiations, 
on the implementation of the memorandum of under- 
standing between the two countries on the construction 
of a new airport in Hong Kong and concerning the work 
of the Sino-British Joint Liaison Group. 


Official Chinese sources said the talks proceeded in a 
sincere and friendly atmosphere. 


Chinese Vice-Minister of Foreign Affairs Jiang Enzhu, 
Chinese Ambassador to Britain Ma Yuzhen, and British 
Ambassador to China Sir Robin McLaren, participated 
in the talks. 


During his meeting with Qian and at a dinner Qian 
hosted in his honor on Wednesday evening, Hurd 
briefed his Chinese counterpart on the Group of 7 
summit. They also exchanged views on bilateral relations 
and international issues. 


Hurd Holds News Conference 


OW0907111393 Beijing XINHUA in English 1101 
GMT 9 Jul 93 


[Text] Beijing, July 9 (XINHUA)—Visiting British For- 
eign Secretary Douglas Hurd today described his current 
brief visit to Beijing is “well-worthwhile.” 


Speaking at a press conference at noon today, Hurd said 
he had an extensive exchange of views with Chinese 
President Jiang Zemin and Vice-Premier and Foreign 
Minister Qian Qichen on the question of Hong Kong, 
Sino-British relations and international issues. 


He said that the negotiations between the Governments 
of China and Britain on the Hong Kong issue, which 
concluded seven rounds, have made some progress. 


Therefore, it was useful for him to make the current visit 
at a good time, he said, adding that “I came to facilitate 
the negotiations.” 


Hurd left Beijing for Hong Kong this afternoon. 
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Further on Hurd’s News Talk 


HK0907133693 Hong Kong AFP in English 1204 GMT 
9 Jul 93 


[Text] Beijing, July 9 (AFP}—China and Bnitain sig- 
nalled a softening in their feud here Friday, agreeing to 
speed up talks on a row over democratic reform in Hong 
Kong to ensure a smooth transition of sovereignty in 
1997. 


British Foreign Secretary Douglas Hurd told journalists 
after meeting with his Chinese counterpart Qian Qichen 
that after five sessions of clearing away the undergrowth, 
“in the last two rounds, the discussion has been more 
substantial." He said British leaders welcomed the “spe- 
cific ideas” China was now putting forward. But, said 
Hurd, who arrived here Thursday from the Group of 
Seven summit in Tokyo for a flying visit, the two sides 
had agreed on the need for more rapid progress and 
would instruct their negotiators to advance as rapidly as 
possible. 


Qian told Hurd, “now it is time for us to push forward 
Sino-British relations,” because only by restoring mutual 
trust and cooperation could they ensure Hong Kong’s 
prosperity and stability, XINHUA NEWS AGENCY 
said. Ties have been at a low ebb since Governor Chris 
Patten put forward proposals—which China has threat- 
ened to overturn in 1997 should they be adopted—in 
October to expand the franchise in Hong Kong's 1994 
and 1995 elections. 


Chinese President Jiang Zemin, who received Hurd in a 
courtesy call Friday morning, expressed confidence the 
two sides could resolve their dispute. “So long as the two 
countries have sincerity we will surely achieve the 
smooth transition of power in Hong Kong, which is in 
the interests of China and Britain as well as Hong Kong,” 
Jiang told Hurd. An eighth round of the negotiations, 
which began in April, is scheduled for July 20. 


The British Foreign Secretary said he would meet with 
Qian again in September in New York, adding he hoped 
“there will be substantial progress” by then. But the 
upbeat atmosphere bore an ominous resemblance to 
unfounded optimism after past apparent breakthroughs 
between Britain and China that soon gave way to 
renewed deadlock. The two sides agreed during a visit 
here in 1991 by British Prime Minister John Major that 
their foreign ministers should meet every six months to 
review progress towards the transfer of sovereignty. 
However, because of the political dispute, Qian and 
Hurd have not met since September in New York. 


In a further sign of improved ties, Hurd said China had 
agreed Hong Kong’s long-delayed Central and Wanchai 
Reclamation could go ahead. The reclamation is a key 
part of the colony’s 21 billion dollar airport project, of 
which the funding is another bone of contention between 
Britain and China. Hurd said he had tried to “facilitate 
negotiations” by setting out Britain’s essential require- 
ments that the 1994 and 1995 elections should be “fair, 
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open and acceptable” to Hong Kong people and that 
“clear, objective criteria” must be laid down on who can 
ride the through-train. The through-train is the concept 
by which legislators elected in 1995 may continue to 
serve through the transition to the next elections in 1997, 
His talks here had helped “clarify” how to proceed on 
these issues, he said, adding, “both sides are anxious to 
move away from the period of the past few months and 
move into a different phase, a positive phase.’ However, 
he warned, “it would be rash to assume that the going 
will be smooth, consistently smooth, from now on.” 
Some of these problems are genuinely difficult,” 
[missing quotation mark as received] he said, but added 
a smooth transition was “a prize worth striving for.~ 
Hurd reiterated that while Britain had not laid down any 
deadlines for the completion of the talks, “the clock ticks 
on and there is not unlimited time” because practical 
arrangements for the elections had to be made. 


When Hurd arrived in Hong Kong later Friday, he only 
comment on the talks was that his trip was ‘“worth- 
while.” 


Hurd’s ‘Political City’ Speech Creates ‘Trouble’ 


11K0807155093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1400 GMT 8 Jul 93 


“Special article’ by correspondent Hong Wen (1738 
5113): “Do Not Let China’s Sincerity Go Down the 
Drain” 


[Text] Hong Kong, 8 Jul (ZHONGGUO TONGXUN 
SHE)}—British Foreign Secretary Douglas Hurd set off 
today on his trip to Being to meet Qian Qichen, 
Chinese vice premier and foreign minister. What Hong 
Kong people are wholeheartedly looking forward to from 
this foreign ministerial meeting 1s some results to help 
increase the pace of negotiations on Hong Kong's 1994- 
95 electoral arrangements. At the same time, people are 
beginning to realize that the Chinese side alone cannot 
make the talks a success; the talks depend rather on an 
equal measure of someerity and practical action from 
both the Chinese and British sides to solve the problems 
on the basis of observing the “three conformities.” 


However, the British side again spoke with a note of 
dissonance when there was such a good atmosphere 
created by China’s and Britain's announcement that the 
eighth round of talks had been scheduled for the second 
half of this month and that the foreign ministers of the 
two countries were about to meet. Foreign Secretary 
Douglas Hurd stressed on the 7th in a public speech that 
Hong Kong has become a “political city” and that 
“China must accept this reality and allow Hong Kong to 
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hold free elections.” The British side has claimed that 1 
has high hopes for the meeting of the foreign ministers. 
But obviously the above statement cannot possibly 
achieve anything positive in narrowing the differences 
between China and Britain. On the contrary, it will 
create trouble for the Sino-British talks. 


To be honest, Hong Kong people have always been 
proud of being able to maintain Hong Kong as an 
international financial and trading center. But they are 
now at a loss and are nervous about the increasing 
politicization of Hong Kong society in the latter half of 
its transitional period. And now this announcement by 
the British foreign secretary that Hong Kong has become 
a “political city” —I wonder how Hong Kong people are 
taking this “laurel.” The truth 1s, forcing Hong Kong to 
undertake risky experiments in political change, with the 
possible result of turning Hong Kong into a “political 
city” where various international political forces jockey 
for dominance, promises nothing but harm for Hong 
Kong. 


Louis Cha, a veteran newspaper man in Hong Kong, 
pointed out recently in an article that a gradual and 
orderly progression toward democracy will ensure that 
the economy remains prosperous and vibrant. Hong 
Kong is not yet ready for South Korea-style street 
politics and bloodshed, or the fist fights in Taiwan 
Legislative Yuan sessions, not even in a few years’ time. 
China 1s in complete agreement with Hong Kong people 
in its wish and objective of maintaining Hong Kong's 
current social and economic systems and its current life 
style and in defending its freedom and rule of law. 
Everybody 1s hoping for less change and believes that the 
less change the better. The Chinese authorities are cer- 
tain that maintaining Hong Kong's current system 1s 
good for China. And Hong Kong people feel with 
equal—if not more—certainty that effecting no change is 
good for them. Why, then, should there be change? 


Mr. Cha’s article speaks Hong Kong people's minds. But 
the British side has been eager to make a great change in 
Hong Kong—obviously contradicting the wish of Hong 
Kong people. With the call that Hong Kong people wish 
that Sino-British talks should produce results as soon as 
possible, the first thing Britain should consider 1s how to 
answer the call of the people and restore and develop the 
good, cooperative relations between China and Britain, 
and not finding a way to turn Hong Kong into a 
“political city” in an attempt to extend Britain's influ- 
ence in Hong Kong after 1997. Ultimately history will 
prove that the talks will produce results only when 
Britain approaches the problem of Hong Kong in a 
pragmatic spirit, proves its sincerity for talks with 
action, and does not let China’s sincerity, which it has 
repeatedly demonstrated, go down the drain. 
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Fujian Passes Sentences on ‘Illegal Emigrants’ 


HK0907031893 Beying ZHONGGUO \INWEN SHE 
in Chinese 1241 GMT 10 Jun 93 


[Text] Fuzhou, 10 Jun (ZHONGGUO XINWEN 
SHE)—A special mass sentencing rally was held in 
Pingtan and Changle Counties several days ago to try a 
number of illegal emigrants according to the law. The 
aim is to curb as quickly as possible the unhealthy trend 
of illegai emigration that has been gaining ground in the 
coastal areas of that province in recent days. 


At a mass sentencing rally held in Aogian township on § 
June, the Pingtan County Court sentenced 12 criminals 
who organized and transported people across the borders 
illegally to not more than five years’ imprisonment, as 
well as imposed fines. The county public security bureau 
also sentenced 12 illega! emigrants whose crimes were 
vile to reeducation througi labor for one to three years. 


On 6 June the Changle County Court also publicly 
sentenced two criminals for organizing and transporting 
people across the borders illegally. They were sentenced 
to five years and two years imprisonment and fined 
respectively. 


‘Dissident’ Enters Hong Kong En Route to U.S. 


HK0807133593 Hong Kong AFP in English 1223 GMT 
8 July 93 


[By Bradley Lee] 


[Text] Hong Kong, July 8 (AFP)}—Chinese dissident Li 
Honglin crossed the border from China into the British 
colony early Thursday [8 July] after receiving permission 
to visit relations in the United States, a human nmghts 
activist said here. Li, 68, was en route to visit his son's 
family in the United States, said John Kamm, a U.S. 
citizen here working for human mghts in China. 


A leading Communist Party historian and theorist, Li 
had spent nearly a year under house arrest following his 
involvement in the 1989 student democracy movement 
and had been seeking permission to leave China. During 
the student demonstrations, Li and a group of other 
intellectuals were asked to mediate between students and 
leaders during the student occupation of Beijing's 
Tiananmen Square. The group’s attempts to convince 
the students to leave the square failed, leading to gov- 
ernment troops opening fire on the demonstrators to 
crush the movement. 


In July 1989, Li was arrested in the southern province of 
Fujian, where he had been working as president of the 
Fujian Academy of Social Sciences, and sent to Beying 
where he was put under house arrest. He was never 
formally charged. “They had no legal reason to keep him 
there,” said his son, Li Shaomin, 36, a U.S. resident who 
is currently a visiting professor of business at Hong 
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Kong's University of Science and Technology. “But they 
might have had some administrative or political reason 
for doing that.” 


The elder Li was finally released from house arrest in 
May 1990. “My suspicion is he was released just before 
the last month of the MFN (most favoured nation status) 
debate” in the United States, said Li Shaomin, adding 
that China may have wanted to show its efforts to 
improve its human nights record. 


After his release, Li returned to the Fujian capital 
Fuzhou to apply for a passport and visa to leave China, 
but was repeatedly rejected despite the Chinese govern- 
ment’s pledge to allow dissidents to travel freely if no 
charges were pending against them. Last month, his 
application was approved for unspecified reasons, 
according to his son. “The U.S. Government knew his 
case so the State Department asked the Chinese Gov- 
ernZent to let him go,” said the younger Li. 


Li Honglin plans to travel to the United States to visit his 
second wife and his son’s family, he said, adding that his 
father intended to return to China where another son 
and two daughters still live. “He clearly told me he 
doesn’t want to consider political refugee status,” said Li 
Shaomin. “He wants the right to go abroad and come 
back to China as a full citizen.” 


“We hope China 1s getting better. They improved a lot,” 
he said. “That people like my father can leave China was 
unthinkable a few years ago.” 


Comments on Human Rights 


11K0907034693 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jul 93 p 6 


[By Daniel Kwan] 


| Text] China yesterday allowed another political activist 
to go abroad in an apparent bid to improve its interna- 
tional image and to get rid of “trouble-makers”’. 


Former president of the Fujian Academy of Social Sci- 
ences, Li Honglin, arrived in Hong Kong yesterday and 
was scheduled to travel to the United States on Sunday 
[11 July] to join his children in New Jersey. 


The 68-year-old theorist who spent 10 months in deten- 
tion in Being for sympathising with pro-democracy 
students in 1989 had to bargain with the authorities for 
18 months before he was given a passport. 


He travelled from Beying to Shenzhen and joined his son 
Li Shaomin, a U.S.-based businessman, on Wednes- 
day—the fourth anniversary of his arrest. They arrived 
in Hong Kong yesterday. 


Mr Li told the SOUTH CHINA MORNING POST his 
passport might be the result of factors such as Sino-US. 
relation, Beiying’s bid for the 2000 Olympic Games, 


pressure by the media and human rights improvements. 
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Mr Li said: “They told me I must be punished because | 
had failed to maintain the same line with the party 
central on June 4 and therefore I could not leave. 


“I argued with them that the freedom of travel was my 
constitutional right and the party had no mght to deny 
me a passport even if I did violate party discipline,” he 
said, “I don’t know why at the end they decided to let me 
go." 

Mr Li said 11 would be premature to conclude that 
Beying had relaxed its stand on dissents. “I have been 
told that they have arrested some people in Shanghai, so 
it 1s difficult to say whether the situation has improved. 


“It will be dangerous to look at just one city and yump to 
a conclusion,” he said. Mr Li said he still believed that 
economic reform should be accompanied by political 
change. 


Violations of constitution were still common in China 
and legal reform still met with great resistance within the 
party, the scholar said. 


According to Mr Li, he completed the first draft of his 
memoirs in his 18-month-long negotiation with the 
authorities. He plans to spend about six months in the 
U.S. and will then decide whether to stay there to 
continue his research. 


“Il am very happy now because I have been finally 
reunited with my son after seven years of separation and 
I am going to see my two- year-old granddaughter whom 
I have never me before,” he said 


Several well-known dissidents, however, still have not 
been allowed to leave. Constitutional law expert Yu 
Haocheng vesterday put in yet another application to the 
Ministry of Public Security for permission to go to the 
U.S. to take up a fellowship with Columbia Un ersity 


Law School. 


Mr Yu said he also wanted to spend time with his 
daughter, who ts studying in the US. 


Former Bank Head Li Guixian Admits ‘Problems’ 


11K0807141893 Hone Kone MING PAO in Chinese 8 
Jul 93 p 6 


[Report by special correspondent Chung Chih-ming 
(6945 1807 2494): “Li Guixian Publicly Admits Hrs 
Faults for the First Time, Agriculture Bank President Ma 
Yongwei Has Also Been Dismissed” ] 


[Text] According to a source in the Chinese banking 
community, at the national conference 9n financial work 
which was held a few days ago, State Councillor Li 
Guixian, who has just been removed from office as 
president of the People’s Bank of China, made a speech 
for the first time on the current issue of the financial 
crisis. He said that the confusion and disorderliness in 
the banking community were found mainly in the grass- 
roots branches, but he admitted that the central bank 
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also assumed an unshirkable responsibility. This was his 
first acknowledgement of responsibility for the problems 
in the banking community. 


At the same time, it has been reported that Ma Yongwei, 
president of the Agricultural Bank of China, has also 
been dismissed. This was another dismissal of a senior 
official in charge in the Chinese banking community 
following that of Li Guixian and three vice presidents of 
the central bank. Ma Yongwei was the first person to be 
relieved of his post for the recent financial storm among 
specialized banks. 


The source said: Li Gurxian delivered his speech on the 
second day of the national financial work conference. At 
the session, he spoke briefly on three points: |) He stated 
that he firmly supported the resolution of the CPC 
Central Committee and the State Council on the current 
economic situation and supported the spirit of the cen- 
tral authorities “Document No. 6°, 2) he pointed out 
that the confusion and disorderliness in the banking 
community in the recent period were found mainly in 
the grass-roots branches, but that the central bank 
assumed an unshirkable responsibility, and 3) he hoped 
the ongoing conference would be a complete success and 
that it would yield positive results. 


According to an initial survey, among the specialized 
banks, the problems in the Agricultural Bank of China 
were relatively serious. It was reported that one of the 
reasons for the issuance of the “IOU certificates” in 
purchasing agricultural and sideline products last year 
was that the bank diverted large amounts of funds 
earmarked for special purposes to real estate develop- 
ment. The bank operated the largest number of real 
estate development projects among specialized banks. 
The exceptionally serious fraud case involving letters of 
credit provision of $10 billion [figure as published], 
which was uncovered not long ago, occurred in the 
Hengshui Branch of the Agricultural Bank of China. It 
was difficult for the higher echelons of leadership of the 
bank to shirk the responsibility. Therefore, Ma Yong- 
wer's dismissal was expected. 


It has been reported that most central bank officials had 
sympathy for the dismissed senior officials of the Peo- 
ple’s Bank of China, including Li Guixian. The current 
situation was not their fault. They were nothing but 
scapegoats. However, most officials from) specialized 
banks applauded their dismissal. They held that Li 
Guixian and others, who did not have sufficient profes- 
sional knowledge and seriously succumbed to bureau- 
cratism, were conservative and frequently suppressed 
the demands of specialized banks for reform and exper- 
iment, resulting in the current confusion in the banking 
community 


The banking community placed high hopes on the newly 
promoted three vice presidents of the central bank, not 
only because they came from specialized banks, but 
mainly because they were all renowned “reformers” in 
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the banking community. As president of the Communi- 
cations Bank of China, Dai Xianglong was often locked 
in disagreement with Li Guixian on his radical reform 
measures. Although he is the son-in-law of the conserva- 
tive former Vice Premier Yao Yilin, Wang Qishan, 
former vice president of the People’s Construction Bank 
of China, is open-minded and bold in expressing his 
views and has a new style of work. Zhu Xiaohua, who 
was engaged in foreign exchange business in the Bank of 
China and assigned to work in its Hong Kong Branch, 
has some knowledge of modern banking business. 


Judging from these personnel arrangements, after a 
period of steady readjustment, it is believed that the 
Chinese banking community will put forth a series of 
astonishing reform policies. 


Zhu Rongji Orders Screening of Irregular Loans 


HK0707125393 Hong Kong MING PAO in Chinese 7 
Jul 93 p 8 


[Report by special correspondent Hsia Hsiao-tan (1115 
2556 0030): “State Planning Commission Inspection 
Teains Go to Various Provinces To Make General 
Inspections” 


[Text] Being personally directed by Vice Premier Zhu 
Rongji, the State Planning Commission, the State Eco- 
nomic and Trade Commission, the Ministry of Con- 
struction, the central bank, and the specialized banks 
have all been required to immediately work out concrete 
measures for implementing Central Document No. 6. 
Reportedly, all these institutions were required to work 
out their action programs by the middle of this month. 
The main target 1s to screen and resolutely retrieve loans 
that were not made according to regular procedures, and 
resolutely stop construction projects financed by funds 
and loans from irregular channels. The State Planning 
Commission will dispatch inspection teams to various 
provinces in the near future to supervise and inspect the 
screening and rectifying actions. 


According to sources, the relevant departments and 
systems of the State Council are now concentrating on 
studying and implementing the concrete measures for 
the economic adjustments focused on restoring financial 
order throughout the country in the second half of this 
year according to the requirements of Central Document 
No. 6. According to the recent instruction of the State 
Council, various ministries, commissions, and systems 
concerned were required to take concerted action within 
the scope of their authority, and take responsibility for 
affairs within the scope of their authority. The action ts 
focused on screening all loans which were made irregu- 
larly or illegally and all construction projects financed by 
such loans. The instruction particularly stressed that no 
matter who or what departments are involved, no matter 
whether the problems only involve domestic institutions 
or also involve any parties outside the mainland, and no 
matter how large the projects are, as long as the loans 
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were not made according to the regular and legal proce- 
dures, they must all be suspended and the funds must be 
retrieved. The retrieved funds can first be used to 
finance the purchase of farm produce, and second used 
to guarantee the state's key projects. At the sa.ne time, 
part of the funds will be used to set some state-owned 
enterprises in motion. 


An offics-! in the State Planning Commission said: The 
State Planning Commission has decided to dispatch 
inspection teams to various provinces to supervise the 
screening action. At present, the State Planning Com- 
mission 1s waiting for approval of the action program 
and the arrangements for the screening action in the 
banking system made by the national banking work 
conference. An official in the Ministry of Construction 
said that his department will work out the measures for 
screening real estate projects throughout the country by 
the middle of this month, and will immediately put them 
into practice after they are submitted to the State 
Council responsible officials for approval. The State 
Administration of Exchange Control has dispatched offi- 
cials to various localities with foreign exchange transfer 
centers and various coastal cities to investigate the 
effectiveness of checking the devaluation of the ren- 
minbi. The State Economic and Trade Commission will 
also cooperate in the screening action. The banking 
system, which plays a mayor role in this regard, will begin 
to take action after the conclusion of the national work 
conference on the banking industry. 


In the aspect of loans, the screening action will mainly 
examine all loans and see whether they were made in line 
with the relevant state regulations and whether they are 
in keeping with the guaranteed amounts. It 1s learned 
that in the case of many loans, the guaranteed amounts 
account for only 20 to 30 percent of the total loan 
amounts. In those cases, a large part of the loan 1s not 
guaranteed. Since the beginning of this year, a large 
number of loans has been made without bank guarantees 
or without guarantees from financial institutions that 
can provide guarantees. The loans were made only 
because those who approved these loans could obtain 
high commissions. 


A bank official said: The general principle for the finan- 
cial reform in China has been decided, and a consensus 
of opinion has been reached on this point from top to 
bottom. However, many issues concerning internal oper- 
ation have yet to be decided, and the pressing task for the 
time being is to restore financial order. So, if the current 
rectification can be smoothly carried out and the con- 
crete action programs are feasible, the reform measures 
will be adopted successively next year. 


This official also said: The points that have been gener- 
ally endorsed include the establishment of a long-term 
investment and credit bank of the state, which will 
function as a bank specializing in managing the state's 
capital construction funds, as the Construction Bank 
does now. The council of executives in this new bank will 
be composed of the State Planning Commission, the 
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State Economic and Trade Commission, the central 
bank, and the Ministry of Finance. The bank will operate 
under the system with the council of executives taking 
responsibility. At present, the state has 30-40 billion 
yuan of railway construction funds, so the authorities 
concerned are considering whether to set up a raslway 
funds bank. If it is decided to set up the bank 1° «ill be 
founded in 1995. 


At present, the State Planning Commission ts managing 
seven major investment corporations in energy and 
agriculture, transportation, raw materials production, 
the machine-building and electric appliances industry, 
light industry, and the textile industry. The corporations 
will operate independently, but the investment corpora- 
tions in the machine-building industry, light industry, 
and the textile industry will be disbanded. 


The general principle for the financial reform 1s to divide 
the banks into investment banks, policy-onented banks, 
commercial banks, and import and export banks, and 
also to divide the banks into those responsible for 
long-term loans and those responsible for short-term 
loans. For the time being, it 1s still hard to effect such 
divisions, but the divisions can first be effected in the 
accounting books. At present, different funds are being 
mixed and used together, and this makes it hard to 
ensure that the state's policy-oriented loans are delivered 
into the hands of the users. 


Further on 16 Measures on Economic Problems 


11K0807142093 Hong Kone CHING CHI JIH PAO in 
Chinese 8 Jul 93 p Il 


[Special dispatch” from Being by special correspon- 
dent Chang Hua (1728 5478): “Beying Issues a Docu- 
ment on Regulating and Controlling the Economy” ] 


[Text] Beying’s top leadership relayed to lower levels 
Document No. 7 fas published] of the CPC Central 
Committee on 2 July. The document analyzes the cur- 
rent economic situation, and puts forward 16 specific 
countermeasures for current problems, especially the 
present chaotic monetary order. 


The document issued by the CPC Central Committee 
points out that the general momentum of the national 
economic development 1s gratifying this year, yet there 
still exist many conspicuous problems in the following 
fields: 


1) An excessive amount of money has been put into the 
market, and the monetary order 1s chaotic; 2) financial 
difficulties are intensifying, and the January to May 
balance sheet shows deficits of 1.12 billion yuan, 3) the 
growth rate of the country’s industrial production ts 
unduly fast, electricity and oil are in short supply, and 
the gap between supply and demand 1s widening, 4) 
commodity prices are soaring, and inflation ts taking a 
turn for the worse. The inflation rate across the country 
during the first five months of this year stood at 11.2 
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percent; and 5) commodity prices have become unbear- 
ably high for ordinary workers. 


The document stresses that in « bid to maintain the 
gratifying momentum of economic development and 
solve the problems currently facing us, we must first 
accomplish the following tasks: 


1. It 1s necessary to seek unity in ideological under- 
standing, especially an understand zg of problems 
existing in current economic deveiopment. Leading 
members at all levels should acquire a clear and unified 
understanding on this issue. 


2. We should focus our attention on speeding up the pace 
of reform. Our present efforts to maintain the gratifying 
development momentum and the control and regulatory 
measures adopted by the central authorities are both 
aimed at quickening the pace of reform and opening up. 


3. It 1s imperative to use both economic and administra- 
tive means to control and regulate current economic 
development. 


Document No. 6 points out that in order to realize the 
above goals on controlling and regulating the economy, 
the central authorities have decided to adopt the fol- 
lowing 16 specific measures to tackle a number of 
problems existing in current economic development 


1) Strict control will be exercised over money supply so 
as to stabilize the monetary situation and keep a rein on 
the flow of money in large amounts, 2) interbank lending 
is strictly forbidden; 3) 11 is necessary to make flexible 
use of interest rates as a lever, increase savings deposits 
in banks, and raise interest rates in July for the second 
time, 4) resolute actions will be taken to end various 
arbitrary fund-raising schemes. The interest rates offered 
by all units on funds they have collected should not 
exceed the interest rates on savings deposits offered by 
banks. Investigations will be conducted on typical cases 
concerning arbitrary funds collection, 5) macrolevel con- 
trol will be enforced on money supply and the general 
credit scale, 6) all specialized banks should ensure full 
payment of savings deposits, and work out ways to solve 
their common difficulty in honoring savings deposit 
withdrawals, 7) financial institutions and other entities 
run by banks of various categories should be severed 
from the banks within a specified time, 8) reform of the 
monetary system should be carried out simultaneously 
with that of the investment system, 9) the task of selling 
state treasury bonds should be fulfilled within a prede- 
termined time. The issuance of bonds and stocks should 
be carried out in strict accordance with relevant regula- 
tions, and enterprise workers and staff should abide by 
related stipulations in purchasing the stocks of their 
enterprises. No enterprise 1s ever allowed to issue any 
internal stocks; 10) efforts should be made to improve 
foreign exchange management, 11) macrolevel control 
over real estate needs to be reinforced, and a nationwide 
general inspection 1s to be conducted, so as to ferret out 
development projects with insufficient funds for further 
development and to withdraw land which has been 
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wasted. As regards land that has been occupied, we will 
withdraw such land if an investment of less than 25 
percent of the total 1s made during the year following its 
occupation; 12) a 20 percent cut will be imposed on 
government spending to restrict group purchasing 
power. Approval will not be granted for new imports of 
cars in the latter half of the year, 13) except for those 
already announced, all newly formulated price reform 
measures will be suspended; | 4) steps should be taken to 
ensure sufficient funds for summer grain purch-3es and 
spring ploughing. and to forbid the issuing of new IOU's 
to peasants, 15) it 1s imperative to reduce the scale of 
infrastructure projects; and 16) the central authorities 
will send inspection groups to all localities with the aim 
of putting the chaotic monetary situation back in order. 


Bank To Increase Loans to Foreign-Funded Firms 


1KO807013593 Beijing CHINA DAILY in English 8 Jul 
93p? 


[By staff reporter Ren Kan: “BOC Will Loan 50 Percent 
Mure to Firms”] 


[Text] The Bank of China (BOC), the country’s foreign- 
exchange bank, will increase credit to foreign-funded 
ventures in China by 50 percent, but demand for loans 
will still exceed supply, the bank's vice-president said 
yesterday. 


“It 1s an unshirkable duty for the Bank of China to 
support the development of the foreign-funded ven- 
tures,” said BOC Vice-President Lei Zuhua at the bank's 
conference on credit for foreign-funded ventures. 


Although he did not say how much the bank will set aside 
this year, China Daily has learned that loans to foreign- 
funded ventures are expected to increase by 50 percent 
this year. 


Analysts said BOC's determinations would make China 
more attractive for foreign investors. 


By the end of last year, more than 84,000 foreign-funded 
ventures were set up in China. 


Of these, more than 47,000 have opened accounts with 
the bank, and 12,000 ventures have borrowed from it. 


By the end of 1992, the bank had loaned 93 billion yuan 
($16.3 billion) and $9.36 billion in hard currency to 
foreign-funded enterprises in China. 


The sharp increase in foreign-funded companies has 
made it difficult for the bank to meet all the loan 
requests, so it has chosen five types of businesses which 
will take priority. The bank will be most likely to loan 
money to ventures in the energy, transportation and 
telecommunication industries, which the government 
has been encouraging. 
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Also at the top of the list are foreign-funded ventures 
which involve large State-owned enterprises. China's 
goal for such ventures is to upgrade the State-owned 
companies technology. 


Other high priorities will be ventures which bring new 
technologies to China and multinational corporations’ 
ventures. 


The bank 1s also eager to loan to foreign-funded ventures 
which have established good records in production and 
efficiency. 


Lei called for BOC branches to establish a data network 
on foreign-funded ventures to make sure that the better 
companies get loans. 


He said BOC will strive to arrange more internationally 
syndicated loans. 


Analysts said they believed the bank's support of foreign- 
funded ventures is founded on its own sound growth 
during the past decade. 


By the end of last year, the bank's assets were valued at 
1.422 billion yuan ($249.47 billion), of which 79.2 
percent is in hard currency. 


Beijing Hosts National Banking Conference 


Bank Adopts Financial Measures 


1K0907053093 Beying ZHONGGUO XINWEN SHE 
in Chinese 1434 GMT 8 Jul 93 


[By reporter Zeng Liming (2582 0448 2494) | 


[Text] Beijing, 8 Jul (ZHONGGUO XINWEN SHE)- 
Wang Deyan, president of the Bank of China, the spe- 
cialist foreign exchange bank in China, said at a national 
meeting of bank and bank branch heads today that his 
bank will continue to make great effort to organize 
deposits and strictly control the size of credit. At the 
same time, the Bank of China will also correct irregular 
interbank loans and straighten out foreign exchange 
balances kept by various bank branches within a time 
limit in order to rectify the monetary order, enforce 
banking discipline, and ensure the healthy development 
of the banking business in all fields. 


The main measures he came up with are as follows: 


—Making great efforts to absorb deposits and increase 
the effective supply of funds. While cooperating with 
the departments concerned in fulfilling the task of 
issuing state treasury bonds, the Bank of China will 
strive to increase deposits substantially. The target is 
to increase the gross amount of renminbi deposits held 
by the bank to over 100 billion yuan. The bank will 
also issue | million credit cards and will strive to keep 
the balance of savings accounts at a level above 10 
billion yuan. [sentence as received] 


FBIS-CHI-93-130 
9 July 1993 


—Strictly controlling the size of credit and optimizing 
the credit structure. All branches will be required to 
strictly control loans within planned quotas and will 
not be allowed to issue additional loans without 
approval. Loans for real estate projects will be 
screened. Deposits and loans which were not taken 
and issued according to the state's relevant regulations 
will be dealt with immediately. Necessary credit sanc- 
tions will be imposed against enterprises using bank 
loans to speculate in real estate, stocks, or bonds and 
have thus caused product stockpiles, ill management, 
and even serious business losses. Loans will be strictiy 
controlled and news loan will not be offered to foreign 
trade enterprises withholding foreign currency in their 
hands without depositing the money with a bank and 
converting it into renminbi according to the regula- 
tions, or who deliberately keep foreign exchange out- 
side the mainland and delay the repayment of bank 
loans. 


—Rectifying and regularizing the order of interbank 
loans, correcting irregular interbank money transfers. 
All branches will set up a working group in charge of 
affairs related to the rectification of the banking order. 
Interbank loans made in various forms in violation of 
the established regulations will be examined and 
retrieved completely within a time limit. Effective 
measures will be taken to retrieve irregular interbank 
credit funds by 15 August this year. No one 1s allowed 
to lower the amount that should be retneved to the 
minimum. Funds that cannot be retrieved by 15 
August will be registered item by item with the reason 
why they cannot be retrieved and measures to ensure 
retrieval. At the same time, no money can be trans- 
ferred in the form of loans to nonbanking institutions. 


—Rapidly straighten out the condition of foreign 
exchange balances kept by various bank branches in 
order to ensure the normal operation of the funds. 
Resolute measures will be adopted to complete, within 
the shortest possible time, unsettled monetary trans- 
actions where payment 1s delayed. Branches with- 
holding foreign exchange funds that should be turned 
over to their headquarters will be required to formu- 
late a settlement timetable immediately. By the end of 
July, 50 percent of unsettled funds should be settled, 
and by the end of August, the unsettled amounts 
should be returned to a normal state. At the same 
time, deposit reserve ratio should be raised in order to 
guarantee normal withdrawals of deposits. The settle- 
ment system should be improved and the turnover of 
funds should be quickened. 


—Further deepening the reform of the banking system, 
and reinforcing self-development and self-control 
mechanisms. The bank will reform the fund manage- 
ment system, reinforce the fund controlling effective- 
ness of headquarters and provincial branches, estab- 
lish and perfect a two-tiered reserve deposit system, 
and form a financial network which operates flexibly 
and effectively and exercises self-control. 
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—Disassociating banks with vanous economic entities 
run by them. Banking institutions will thoroughly 
break the with various economic entities run by them 
in the personnel, financial, and fund management 


aspects. 


—Enforce financial discipline and effectively guaran- 
teeing the implementation of all orders and bans. 
Resolute action will be taken to oppose and check such 
behavior as seeking selfish, partial, and immediate 
interest: for small groups. defying policies laid down 
by the higher authorities, and acting in one’s own way 
in order to safeguard the unity, authoritativeness, and 
effectiveness of the central authorities in exercising 
macroeconomic control in the whole country. 


This year, the Bank of China continuously increased its 
renminbi: deposits. By the end of May. the total balance 
of renminbi deposits with this bank amounted to 191.9 
billion yuan, marking an increase of 13.339 billion yuan 
over the same pernod last year The balance of foreign 
currency deposits was $24.1 billion, marking an increase 
of $532 milhon over the same period last year 


People’s Bank Offers Program 


1K090 7043093 Benne ZHONGGUO NINWEN SHE 
in Chinese 1353 GMT 9 Jul 93 


[By reporter Zeng Liming (2582 0448 2494)| 


[Text] Beying. 8 Jul (ZHONGGUO XINWEN SHE}— 
This reporter has learned from a national conference of 
presidents of branches of the People’s Bank of China 
[PBC], which opened today, that the PBC, in a bid to 
Straighten out banking order, has set some requirements 
on all the banks in China, demanding that they ensure 
observance of “three musts” and “10 nos.” 


The “three musts” are: Leading cadres at all levels must 
maintain a strict sdeological and political consensus with 
the CPC central authorities; all banking activities must 
be in keeping with the principles and policies set by the 
CPC Central Committee and the State Council, and a 
unified monctary policy must be implemented, and all 
banking operations must conform with the laws, ordi- 
nances, and regulations governing financial operation 


The “10 nos” are: Inter-bank loans that violate rules and 
regulations are not allowed, illegal fund-rarsing 1s not 
allowed, changing the interest rate without approval or 
in any disguised form 1s not allowed, granting of loans 
beyond the ceiing for loan amount 1s not allowed, use of 
credit funds to mappropriately buy and resell landed 
properties and negotiable securities, and to imappropri- 
ately establish economic entities, are not allowed, run- 
ning banking businesses beyond the extent of one’s 
authorization 1s not allowed, unreasonable service 
charges are not allowed, arbitrarily giving rewards in 
cash or in kind 15 not allowed, secking personal interests 
by abuse of power, asking bribes, and accepting valuable 
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securities or gift coupons as a bribe are not allowed; and 
fraud and covering up cases of malpractices are not 
allowed. 


The headquarters of the PBC demands that leading 
cadres at all levels play an exemplary role and take the 
lead in enforcing the above-mentioned disciplinary mea- 
sures, and ensure that all orders and prohibitions are 
strictly implemented and any violation of discipline is 
corrected and that rewards and punishments are meted 
out in a strict and fair manner. 


The management of those banks which are often 
involved in malpractices must be reshuffled, and cadres 
who have shown a serious bureaucratic tendency, are 
derelict in duties, have been seeking personal interests by 
abuse of power, or are involved in dishonest practices, 
graft, and violation of laws, will be subject to strong 
disciplinary action, on a case-by-case basis. 


Minister Reviews State Accounts at NPC Session 


OW0707090093 Beijing XINHUA Domestic Service in 
Chinese 0801 GMT 28 Jun 93 


[“Liu Zhongli Reports to the NPC Standing Committee 
on the Implementation of Final State Accounts”— 
XINHUA headline} 


[Text] Beijing, 28 Jun [XINHUA]—Entrusted by the 
State Council, Finance Minister Liu Zhong): delivered a 
report to the Second Session of the National Peopie's 
Congress [NPC] on the final state accounts for 1992. He 
said that implementation of last year’s state budget had 
been good, that the budgeted amount for state revenues 
was overfulfilled, and that financial expenditures had 
basically ensured the normal requirements for economic 
construction and for various undertakings. However, 
excessive demands for capital from various sectors as a 
result of high-speed economic growth have resulted in 
expenditures greatly outstripping the budgeted figure 
and in a larger financial deficit than the budgeted 
amount. 


Liu Zhongli stated that according to the officially com- 
piled final state accounts for 1992, revenues totalled 
415.31 billion yuan, or 106.2 percent of the budgeted 
figure; total expenditures amounted to 438.97 billion 
yuan, or 106.5 percent of the budgeted figure. This 
resulted in a deficit of 23.66 billion yuan, or 2.88 billion 
yuan more than the budgeted amount. The deficit in the 
central budget was 20.66 billion yuan, which was slightly 
less than the budgeted figure. Local budgets determined 
by the central government in early 1992 were balanced, 
but a deficit of 3.04 billion developed during implemen- 
tation. Compared with the estimated implementation 
figures reported to the First Session of the Eighth NPC, 
total revenues were down by 3.59 billion yuan and total 
expenditures were down by 3.68 billion yuan. 


Liu Zhongli also reported on the implementation of state 
revenues and expenditures for 1992 compiled according 
to the dual budget system. He pointed out that domestic 
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revenues grew by 15 percent from the previous year, and 
growth reached 9.2 percent if receipts from generations 
of domestic debts and state budget regulating funds were 
deducted. Tax receipts from industnal 2nd commercial 
enterprises, from customs duties, and from agnculture 
increased by 12.3 percent, 13.6 percent, and 23.6 per- 
cent, respectively, from the previous year. Subsidies for 
losses by nonproductive enterprises were down by 12.8 
percent from the previous year. Much greater revenues 
should have been collected last year considering the 
speed of economic growth. However, due to policy- 
factor influences, due to some local departments over- 
stepping their state-granted powers by excessively 
granting tax reduction and tax exemption, and due to the 
“two funds” [funds for key energy and transportation 
construction and budget regulation funds], revenues 
have failed to increase to their proper levels. 


Liu Zhong): said that in order to support reform, opening 
up, and economic development, financial departments 
at different levels have tried every possible means to 
raise funds in order to give priorty to and ensure the 
proper expenditure growth of such key sectors as agri- 
culture, energy. transportation, science and technology, 
and education. Compared with the previous year, expen- 
ditures for 1992 in support of agricultural production 
and various agricultural undertakings, in support of 
capital construction, tapping the potential of cxrsting 
enterprises, and experimenting with new products, in 
support of educational undertaking, and in support of 
scientific undertakings rose 10.5 percent, 7.4 percent, 
18.3 percent, and 15.1 percent, respectively. 


Liu Zhongli also pointed out: The outstanding rssue in 
the implementation of the 1992 budget was financial 
deficits that exceeded our estimates, these were caused 
mainly by the localities. The increase in financial expen- 
ditures was too great during the process of rapid eco- 
nomic development last year. Factors contributing to the 
increase include: additional expenditures made by state 
financial authorities during the implementation of the 
budget in order to support the construction of produc- 
tion and the development of other undertakings, cum- 
bersome administrative structures, sharp increases in 
institutional consumption, heavy burdens in expend:- 
tures on personnel, and greater difficulties in Lontrolling 
expenditures, and implementation of things outside 
one’s capability, lax supervision and management, 
failure to do one’s best to keep expenditures within 
budget, and serious extravagance and waste. If we look 
deeper, we see that the problem lies in the existing 
financial management system and methods which have 
failed to adapt to developments in the situation. We 
have not yet established a financial operating mecha- 
nism which can keep abreast with the development of 
the socialist market economy. Many loopholes, irregu- 
larities, and imperfections have occurred in the reguia- 
tions in regards to distribution, financial and economic 
orders, and finance and taxation laws and regulations 
during the transitional period between the old and new 
systems. These factors have produced adverse effects con 
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the state financial situation; in particular, they have 
brought about a gradual decline in central financial 
authorities’ macroeconomic regulation and control 
ability. 


Liu Zhongli concluded: We should attach great impor- 
tance to this matter. We should actively study and 
promote financial reform, improve and strengthen 
financial work, and make unremitting efforts to improve 
the state’s financial situation. 


‘Roundup’ Urges Strengthening Party Building 
11K0807030993 Beijing RENMIN RIBAO in Chinese | 
Jul 93 p 3 


{Article by Zhong Yan (6988 3601): “The Further We 
Carry Out Reform and Opening Up, the More We 
Should Strengthen Party Building—Roundup on a Sem- 
inar on Upholding Mao Zedong’s Thinking and Theory 
on Party Building™] 


[Text] To commemorate the centenary of Comrade Mao 
Zedong’s birthday, the Party Building Research Center 
of the CPC Central Committee’s Organization Depart- 
ment recently held a seminar on upholding and devel- 
oping Mao Zedong’s thinking and theory on party 
building. At the seminar, more than 60 comrades 
engaged in the party's theoretical research and practical 
work held systematic discussions on Mao Zedong’s 
thinking and theory on party building, on the major 
development of Mao Zedong Thought since the Third 
Plenary Session of the 11th CPC Central Committee, 
and on problems in party building. 


Mao Zedong’s thinking on party building is a complete 
and strict theoretical system, is the application and 
development of the Marxist-Leninist thesis on party 
building in China, and is a guide for strengthening party 
building. The participants were of the opinion that Mao 
Zedong’s thinking on party building is a product of the 
integration between the Marxist-Leninist thesis on party 
building and the CPC's practice in party building—an 
integration carried out by the Chinese communists, 
represented by Comrade Mao Zedong, and ts the crys- 
tallization of the entire party’s wisdom. The component 
of Mao Zedong’s thinking on party building ts quite 
profound and rich. In terms of the integration between 
theory and practice, it has correctly resolved the funda- 
mental problem concerning the formation of a prole- 
tarian party and systematically expounds the emergence, 
consolidation, development, and expansion of the pro- 
letarian party as well as the objective law governing its 
entire activities. 


Its basic points are: Using Marxism-Leninism as the 
theoretical basis for the party’s guiding thought and 
combining the universal truth of Marxism-Leninism 
with China’s specific conditions; upholding the nature of 
the party as the vanguard of the proletariat and acknowl- 
edging that the CPC is the loyal representative of the 
interests of the people of all nationalities throughout the 
country and is the leadership core of China’s socialist 
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cause; adhering to the aim of wholeieartedly serving the 
people and the principle that the party has no special 
interests apart from the interests of the proletariat and 
the people; strengthening party building by closely con- 
necting it to the party’s political line and political tasks 
and putting the party’s ideological building in the pri- 
mary position; upholding the principle of democratic 
centralism and the collective leadership system, taking 
the mass line as the fundamental work line of the party, 
bringing party members’ initiative into full play, 
Opposing inner-party factional activities, and preserving 
the party’s solidarity and unity; paying close attention to 
building grass-roots party organizations and stressing 
that grass-roots party organizations are the basis of the 
party’s entire work and combat worthiness; exercising 
absolute party leadership over the People’s Army; cor- 
rectly handling inner-party contradictions, stressing that, 
in conducting inner-party struggle, there is a need to 
practice the correct principle of “unity-criticism-unity,” 
“learning from past mistakes to avoid future ones and 
curing the illness to save the patient,” with the aim of 
clearing ideological confusion and uniting comrades; 
creating a rectification method of carrying out education 
on Marxist-Leninist ideology through criticism and self- 
criticism; making a success of the country’s revolution 
and construction by relying on the country’s revolu- 
tionary force and the people’s efforts and upholding the 
policy of independence and self-reliance. Because our 
party had become the leading political power in the 
country, Comrade Mao Zedong pointed out on many 
occasions the need to remain modest and prudent, to 
guard against arrogance and rashness, to carry out dili- 
gent struggle, to guard against the corrosive influence of 
bourgeois ideology, to oppose bureaucratism, which ts 
divorced from the masses, and to oppose peaceful evo- 
lution. These principles on party building with Chinese 
characteristics have laid a scientific theoretical basis for 
the CPC's consolidation and development as well as for 
the party to lead the Chinese revolution and construction 
from one victory to another. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, our party has greatly developed Mao 
Zedong Thought, and Deng Xiaoping has made promi- 
nent contributions in this regard. The participants 
pointed out: According to the theory on building 
socialism with Chinese characteristics, in the new period 
he has raised many new problems and new views, which 
mainly include using the theory on building socialism 
with Chinese characteristics to arm the entire party. 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics 1s present-day China's 
Marxism and is a powerful ideological weapon for us to 
fulfill new historical tasks and to strengthen party 
building. In this new period, we should build our party 
according to the party's basic line and should strengthen 
party building. We should judge the results of party 
building in the course of following the basic line. Party 
organizations and party members should always stand in 
the forefront of reform, opening up, and emancipating 
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and developing the socialist productive forces. Leader- 
ship power at all levels should remain in the hands of 
people loyal to Marxism. The policy of “four transfor- 
mations” and the principle of having both ability and 
political integrity should be applied to the betterment of 
the cadre contingent. The cadre and personnel system 
should be reformed and the de facto lifelong tenure in 
cadres’ leadership posts should be abolished. In the 
course of developing the socialist market economy, we 
should strengthen and improve grass-roots party organi- 
zations and display the role of grass-roots party organi- 
zations as a combat bastion as well as the exemplary 
vanguard role of the party members. We should pay 
attention to improving the party's system, reform the 
party's leadership system, perfect and improve various 
party systems with democratic centralism and collective 
leadership as the main components, perfect the inner- 
party supervisory system, and improve the party's ability 
to exercise power and leadership. The party should lead 
the people in formulating the constitution and laws, 
conduct its activities within the framework of the con- 
stitution and laws, and strengthen the socialist demo- 
cratic legal system. 


There are currently some problems in party building. A 
small number of localities and units are weakening their 
leadership of the party and are not concerning them- 
selves with party building. We should pay attention to 
this and resolve it according to the spirit of the 14th CPC 
National Congress. 


The participants said: Communist Party leadership must 
be upheld in building socialism with Chinese character- 
istics. The further we implement reform, opening up, 
and modernization, the more unequivocal we should be 
about strengthening and improving party building. The 
party’s program and aim should be followed. The party's 
nature as the vanguard of the working class should be 
resolutely upheld. We should persistently regard the 
working class as the class basis of the party and should 
recruit advanced elements from the workers into the 
party. We should not practice the theory of the unique 
importance of class origin. All party members should 
enter the party not only organizationally but also ideo- 
logically. We oppose erroneous assertions that blemish 
the party's nature and lower the criteria for party mem- 
bers, including the assertion of the “all people's party.” 
We should persist in exercising strict management over 
the party, strengthen the work of improving party style, 
and be determined to punish corruption and achieve 
results in this area to win the people's trust. Problems 
exist among some party members and cadres, such as 
bureaucratism, corruption, being divorced from the 
masses and reality, abusing power for personal gain, and 
bartering away power for money, all of which have 
inflicted serious harm on the cause of the party and the 
people and have evoked strong resentment among the 
people. We should take serious account of the existing 
problems, resolutely oppose unhealthy tendencies, 
punish corruption according to the requirements of the 
party constitution, and do a good job in party building 
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and running a clean administration. Leading cadres 
should improve their ability to lead the socialist market 
economy. The party’s fundamental work line of “from 
the masses to the masses” should be put into effect. We 
should respect science, follow the law of value, persist in 
the principle of democratic centralism and collective 
leadership, practice democratic and scientific decision 
making, prevent subjective willfulness, and oppose for- 
malism. There is a need to stay in grass-roots units, to 
carry out study and investigation, to seek truth from 
facts, and to sum up new experience in the new situation. 


Mao Zedong’s thinking on party building should be 
adhered to and developed. Adherence is the basis of 
development. Only by adhering to it can we talk about 
developing it. If we abandon the basic principles of Mao 
Zedong’s thinking on party building, we will abandon 
the basis and will not be able to talk about developing it. 
Moreover, developing it is the only way we can better 
adhere to it, inherit 11, and develop it with new views and 
thoughts. If we do not integrate the basic principles of 
Mao Zedong’s thinking on party building with the ever- 
changing realities, these principles will lose their vitality, 
because they will be divorced from reality. In adhering to 
and developing Mao Zedong’s thinking on party 
building, we should oppose some people's erroneous 
practice of exaggerating and distorting the party's mis- 
takes and faults in history, which had already been 
corrected by the party itself. We should correctly treat 
the party's history. 


Leng Rong Urges Arming Party With Deng 
Theory 

HK0907035093 Beying RENMIN RIBAO in China 27 
Jun 93 p 3 


[“Excerpts” of speech by Leng Rong (0397 3310), party 
committee member of offices under Central Party Liter- 
ature Research Center, at a meeting in Beying marking 
72d CPC anniversary: “Arm the Whole Party With the 
Theory of Building Socialism With Chinese Character- 
istics”’] 


[Text] Whether we have a scientific theory 1s a matter of 
vital importance to us in our revolution and construc- 
tion. Ours is a large country with a population of 1.1 
billion and a big party with 50 million members, which 
is Carrying out the great cause of reform and construc- 
tion. It is inconceivable that we should not have a 
scientific theory for such a great undertaking. Comrade 
Mao Zedong clearly pointed out the importance of 
theory. He said: Without a revolutionary theory, it 1s 
impossible for a political party, which ts guiding a great 
revolutionary movement, to achieve success. This has 
been fully proved by our party’s history. However, when 
we have a scientific theory, it can be turned into an 
enormous material force and can be upheld and further 
developed only when it has been mastered by the whole 
party. To ensure that the party's basic line 1s upheld 
unshakably for 100 years and that the cause of reform 
and opening up pioneered by Comrade Deng Xiaoping 
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can continue for a long period of time, and to ensure a 
long period of tranquility and the prosperous develop- 
ment of our country, we must unify the thinking of the 
whole party with the theory of building socialism with 
Chinese characteristics and achieve a high degree of 
solidarity in the whole party on this basis. In my under- 
standing, this is exactly the great significance of the 
proposal to arm the whole party with this theory put 
forth by the 14th CPC National Congress. 


I feel that the task of arming the whole party with this 
theory 1s very arduous. As this theory has been estab- 
lished only for a short period of time and systematic 
propaganda and expositions on it have just begun, some 
comrades are still unfamiliar with this new achievement 
of modern Marxism and scientific socialism and do not 
have a comprehensive, systematic, and accurate under- 
standing of it. At the same time, the cause of reform and 
construction we are Carrying out now is an entirely new 
cause which has never been done before. At present, we 
are in a crucial period of speeding up the establishment 
of a socialist market economy structure. There is an 
urgent need for the guidance of a correct theory and for 
unifying the thinking of the whole party with this theory 
in this period, as well as a spirit of unity and struggle. All 
this has proved the importance and imperativeness of 
arming the whole party with Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics. In my opinion, just as repeatedly emphasized by 
General Secretary Jiang Zemin and the party Central 
Committee, the whole party must attach great impor- 
tance to and implement effectively the task of arming the 
whole party with this theory put forth by the 14th CPC 
National Congress. The party's leading cadres at various 
levels, especially senior cadres, must set a good example 
in studying this theory well. 


Trade Union Body Plans ‘To Mollify Workers’ 


HK0507020893 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Jul 93 p 8 


[By Willy Wo-lap Lam] 


[Text] Beijing is trying to head off labour unrest by 
improving the work of the official trade union organiza- 
tion. Pioneering cities have also introduced rudimentary 
forms of job insurance. 


Sources said the All-China Federation of Trade Unions 
(ACFTU) was laying the groundwork for a national 
congress later this year. Modernising the official trade 
unions has become important following a spate of indus- 
trial unrest. 


A key task is expected to be thrashing out ways to mollify 
workers whose livelihood and income are threatened by 
reform. For example, the sources said local-level 
branches of the ACFTU might be given more authority 
to help workers bargain for subsidies to help blunt the 
impact of inflation. 
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Conservative union chiefs, including ACFTU vice- 
president Yang Xingfu and the head of its organisation 
department Xiao Jijia. are expected to step down at the 
national congress. The two were instrumental in purging 
unionists who were active in the 1989 prodemocracy 
movement. A veteran ideologue and former party secre- 
tary of a state petrochemical monopoly, Mr Yang report- 
edly sacked or sidelined associates of former ACFTU 
party boss Zhu Houze, who was reprimanded after the 
June 4 crackdown. 


Analysts said that while their replacements might lobby 
harder for labour welfare, they would not relax political 
control. And participants in the congress are expected to 
stress tight Communist Party control of the unions. 


Since spring, security departments have stepped up 
surveillance of members of disbanded “wild cat” unions 
which were active in early 1989. Analysts said it was 
unlikely Beijing would liberalise laws banning strikes or 
private labour organisations. Labour sources said 
workers in cities such as Shanghai and Zhuhai had in 
recent months demanded the nght to form non-official 
trade unions. The authorities are said to be particularly 
worried because the urge to form private unions seems to 
be strong among workers in joint- venture concerns. 


For example, employees in a joint-venture hotel in 
Shanghai tried to set up their own organisation during a 
go-slow action last month to protest pay levels. Staff in 
several joint-ventures in the Zhuhai special economic 
zone also demanded the right to form unions. 


Meanwhile, several cities have announced various pro- 
grammes of job insurance. Officials in Dalian, in the 
northeastern Liaoning province, indicated last week they 
had extended insurance coverage to all local enterprise 
workers from this month onwards. About 1.07 million 
workers in more than §,900 Dalian enterprises had 
already entered the insurance scheme by June and some 
22,000 workers had received unemployment benefits. 


But Western economists said that with the national 
credit crunch. most local governments lacked the funds 
to finance a job insurance programme. 


Government Builds Airport at Three Gorges Site 


OW 0407134593 Betyjine XINHUA in English 1232 
GMT 4 Jul 93 


[Text] Yichang, July 4 (XINHUA)—Construction of a 
large international airport 1s proceeding well in Yichang 
city, Huber Province, where the Three Gorges water 
conservancy project is to be built 


To be located on the middle reaches of the Yangtze 
River, China’s longest river flowing from west to east, 
the Three Gorges Project will be one of the biggest 
waterworks in the world. 


The Huanglongsi International Airport, 20 kilometers 
from downtown, .s being built in two stages. 
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The first construction phase includes construction of a 
2,600 meter long and 60 meter wide runway with an 
investment of 250 million yuan. 


When the first phase construction is completed and goes 
into trial service by the end of 1995, the airport will be 
able to accommodate Boeing 737, Boeing 747 and 
Boeing 767 planes and open a number of air routes 
linking the city with Hong Kong, Taiwan, Macao, 
Moscow, Southeast Asian countries and Japan. 


When the second construction phase is completed, the 
airport is expected to accommodate the larger airbuses. 


Public Health Work Conference Opens in 
Shandong 


SK2906091293 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 Jun 93 


[Text] The national conference to exchange experience 
in building rural public health units cosponsored by the 
Ministry of Public Health, the State Discipline Inspec- 
tion Commission, the Ministry of Finance, and the 
Ministry of Agriculture, opened in Weifang on 28 June. 


Peng Peiyun, state councillor, Chen Minzhang, minister 
of public health; Xu Zhijian, deputy secretary general of 
the State Council; Liu Jibin, vice minister of finance; 
(Yan Dakui), vice minister of public health; and respon- 
sible comrades of the state’s relevant departments, and 
the relevant departments of various provinces, autono- 
mous regions, municipalities, cities enjoying provincial 
administrative powers attended the conference. 


During the conference, the participating delegates exten- 
sively exchanged their experience in building health 
units in the rural areas and jointly discussed the major 
plans for developing health work in our country’s rural 
areas. 


Tan Fude, member of the Standing Committee of the 
provincial party committee and secretary of the provin- 
cial Discipline Inspection Commission, attended the 
meeting and extended congratulations on behalf of the 
provincial party committee and the provincial govern- 
ment. 


At the conference, Chen Minzhang, minister of public 
health, comprehensively reviewed and summed up the 
situation of building rural health units across the prov- 
ince over the past few years, and set forth demands on 
how to promote the sound development of the three 
rural health tasks. 


Vice Governor Wu Aiying introduced to the meeting our 
province's situation in developing rural health units. She 
said: Over the past few years, our province has fully 
recognized the role of public health work in safeguarding 
and developing the productive forces in the rural eco- 
nomic development, regarded the building of rural 
public health units as a strategic measure for invigorating 
the economy, included this work on the agenda, and 
unceasingly deepened reform of the rural public health 
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undertakings. So far, 73 percent of county-level anti- 
epidemic stations across the province have personnel, 
buildings, and equipment. Of the 2,250 health clinics in 
townships and towns, 65 percent of which have com- 
pleted their task of improving the outlook; and 97 
percent of villages have built health centers; and 32 
counties, cities, and districts across the province have 
met the demand of everybody joining the health-care 
program by the year of 2000. 


At the conference held on 28 June, Inner Mongolia, 
Ningxia, and Guangdong, also respectively explained 
their experiences in building and developing health units 
in the rural areas. 


Military 


Commentator Urges Doing ‘Solid’ Enterprise 
Work 


1K0607003093 Beijing JIEFANGJUN BAO in Chinese 
30 Jun 93 pl 


{Commentator’s article: “Concentrate Energy, Do Solid 
Work” ] 


[Text] Chairman Jiang Zemin recently has pointed out 
on many occasions that a great pioneering practice needs 
the support and encouragement of a great pioneering 
spirit. All Communist Party members and leading cadres 
in our Army must take the lead in developing the spirit 
of building an enterprise through arduous effort, concen- 
trate their energy on building the Army with a realistic 
and pragmatic work style, and be ready to devote them- 
selves wholeheartedly to the cause of national defense. 
This instruction is of great guiding significance to accel- 
erating our Army's building and reform. 


Since the 14th CPC National Congress, in accordance 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and idea of army 
building in the new period, and in view of the latest 
developments in both the domestic and international 
situations, the Central Military Commission has worked 
out a series of important policy decisions. We may say 
that the major policies and basic regulations and laws for 
army building have been determined already. In order to 
implement these policies, regulations, and laws in our 
Army’s reform and buriding, it is demanded that we 
make a great change in our mental attitude and leader- 
ship style. Judging from the Army’s current situation, we 
can see that both modern warfare and the arduous tasks 
for our Army in the new period have continuously placed 
new demands on our Army; the in-depth development of 
reform and opening up has provided us with new oppor- 
tunities as well as new situations and new problems; and 
the work of seizing the current opportune time to speed 
up our Army's modernization drive also has demanded 
that we make a great change in our mental world and 
leadership style. Judging from the specific situations of 
the leading bodies at various levels, we can see that the 
young comrades who have been promoted to the leading 
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posts over the past few years are energetic and enthusi- 
astic in work and are better educated, but because of a 
lack of work experience, they should be on guard against 
arrogance, rashness, and a perfunctory work style. We 
also must see that at present, some comrades still have 
not yet concentrated their energy on work. They are 
thinking more of their own matters than the work of the 
Army. Therefore, they must effect a more fundamental 
change in their mental attitude and leadership style. 


What should we do now in order to concentrate energy 
and do solid work? 


In accordance with Chairman Jiang Zemin’'s require- 
ments, the first thing we should do is to strengthen and 
improve ideological and political work and enhance the 
cohesive force of the Army. The cohesive force is an 
important factor and symbol of the Army’s fighting 
capacity. In the situation of developing a socialist market 
economy, we must make use of favorable conditions to 
overcome negative influences and to enhance the Army's 
cohesive force. In this regard, we must make great efforts 
in many fields, but the most fundamental thing is that we 
must further develop the good traditions of our party 
and Army, a high degree of political consciousness, and 
the revolutionary spirit of hard struggle and selfless 
devotion. To this end, we must arm the officers and men 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and idea on army 
building in the new period, and must unify the thinking 
of the whole Army with the spirit of the Central Military 
Commission’s instructions. We must strengthen the 
Army’s political convictions and educate officers and 
men to acquire a correct outlook on life and correct value 
concepts, and must strengthen their overall point of view 
and spirit of selfless devotion so they can serve the 
people wholeheartedly. 


In order to concentrate our energy and do solid work, it 
is necessary to run the Army strictly, strengthen Army 
management, and carry out effective management and 
leadership over the Army. Our Army is a highly central- 
ized and unified armed group. It is necessary to continue 
to carry out strict management and training in the Army 
and to standardize and restrict the words and deeds of 
officers and men with regulations, rules, and systems. It 
is necessary to enforce orders and prohibitions strictly 
and to be strict and fair in meting out punishments and 
awards. In no case does strict management mean over- 
simplified measures and a rude attitude. Leading cadres, 
in particular, must care for and take good care of their 
subordinates and must love their soldiers. Once prob- 
lems occur among their subordinates, they should pro- 
ceed from caring for, loving, and educating them, and 
should try to convince them by reasoning through pains- 
taking ideological and political work. Under no circum- 
stances should they beat, abuse, or give corporal punish- 
ment to soldiers. 


In order to our concentrate energy and do solid work, it 
is necessary to rectify and improve the leadership style, 
take a realistic and pragmatic attitude, and prevent 
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talking nonsense. A realistic attitude means to make 
clear the true features of things through investigation 
and study so that we can understand their inherent laws 
and work out feasible measures to resolve problems and 
do our work. A pragmatic attitude means to proceed 
from reality in all cases, tell the truth, do concrete things, 
attach importance to real effects, and do solid work in a 
down-to-earth manner. To this end, we must proceed 
from reality and listen to the masses’ opinions and 
criticisms with an open mind so that we can continu- 
ously improve our work. We must adhere to the principle 
of seeking truth from facts and overcome subjectivism 
and formalism. We must carry out criticism and self- 
criticism in a correct way, correct our mistakes and 
shortcomings in good time, and continuously unify our 
thinking and strengthen unity. We must set high 
demands on ourselves and play an exemplary role every- 
where and under all circumstances. We must play an 
exemplary role in implementing the party’s line, princi- 
ples, and policies, and the various laws, regulations, and 
systems of the Army. 


In order to concentrate energy and do solid work, we also 
must do our best to resolve the practical problems in the 
Army and the existing difficulties in the work and 
everyday life of officers and men. The solution to ideo- 
logical problems and the solution to practical problems 
are two aspects of things which complement each other. 
Sometimes, the solution to practical problems itself 
means an important ideological work. At present, there 
do exist many practical problems in the Army's material 
and cultural life. The leaders and leading organs should 
take effective measures to help officers and soldiers 
resolve their difficulties. It is especially necessary to 
show concern for the hardships and difficulties of the 
officers and soldiers at the grassroots level. We should 
practice austerity in the leading organs so that the 
grassroots units can lead a better life. Wherever condi- 
tions allow, difficulties at the grassroots level should be 
resolved immediately rather than waiting for assistance 
and support. If conditions are not ripe for the moment, 
we also must do everything possible and create condi- 
tions to resolve them. In short, we must “do our best 
once we find any problems, and be determined to resolve 
them.” With the continuous development of the national 
economy and the perfection of the policies, laws, and 
regulations, and with the subjective efforts of the leaders 
at various levels, we are sure the many practical prob- 
lems and difficulties in our Army gradually will be 
resolved. 


The new international and domestic situations, and the 
heavy and arduous tasks of army building do not allow 
us to slacken our efforts and wait. To prove ourselves 
worthy of the trust of the party and the people, we must 
have a strong sense of devotion to our cause and a strong 
sense of responsibility and urgency, and must struggle 
hard, be determined to rouse ourselves for vigorous 
efforts to make our country prosperous, concentrate our 
energy, and do solid work, so that we can do a better job 
in the Army’s reform and building. 
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Bureau Approves Rebuilding, Restoring Militia 


1K0607124293 Hong Kong CHENG MING in Chinese 
No 189, 1 Jul 93 p 29 


{Article by Chuan Hsun-che (0278 6061 5074): “CPC 
Decides To Rebuild the Militia”] 


[Text]The Backbone That Loves the Party and the 
Country 


In early June, the Political Bureau of the CPC Central 
Committee discussed and approved the State Council 
and Central Military Commission report on “Rebuilding 
and Restoring the System of Militia Organizations in 
Urban and Rural Areas Across the Country.” 


The report says: Following the rapid development of 
socialist construction, the deepening of reforms, and the 
enlarging of openness, and in order to consolidate and 
develop the socialist system and safeguard the socialist 
system and the Constitution, it is the right time and very 
necessary to reorganize, rebuild, and restore militia 
Organizations at all levels in large, medium-sized, and 
small cities across the country and in industrial and 
mining establishments, enterprises, units, and villages. 


The report says: It is necessary to build a primary militia 
organization the main components of which are CPC 
and Communist Youth League [CYL] members and 
cadres, staff, and workers who love the motherland 
ardently and who have a sense of responsibility. In rural 
areas, it is necessary to build a primary militia organiza- 
tion the main components of which are CPC and CYL 
members and peasants who love the motherland 
ardently and who support the party’s agricultural and 
rural policies. Party committees at all levels must put on 
the agenda the work of reorganizing, rebuilding, and 
restoring the militia system and militia organizations, 
and must establish and restore the militia organization 
department. Major persons in charge of party commit- 
tees must act as political commissars or instructors for 
militia organizations. 


The report says: In large and medium-sized cities and in 
border cities and towns, all units, enterprises, and party 
and government organs must form pickets that consist 
mainly of the backbone elements of the primary militia, 
and they are to be put under the leadership of the party 
committees of their own cities and under their military 
districts, garrison commands, garrison headquarters, or 
the armed troops stationed in their cities. 


Deal Blows to Anti-Socialist Conspiracies 


The report says: In principle, core members of the militia 
and pickets will not have their units and areas changed 
and will not be separated from their work or production 
units. However, appropriate time must be separately 
arranged for them to receive military training and 
training related to the maintenance of social order and 
security and to study and understand the relevant legal 
system and regulations. Pickets should participate in the 
patrol of cities’ and prefectures’ vital communication 
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lines, public sites, government buildings, and so forth, 
and should perform their duties there. The major duties 
and functions of core members of the militia and pickets 
are to coordinate with and assist local public security 
armed police in maintaining social order, assist public 
security armed police and the PLA in defending the 
Constitution, safeguard socialist construction, stop and 
deal blows to the conspiracies of hostile elements and 
organizations which intend to ruin and defy the Consti- 
tution and to oppose the socialist system. 


Eighteen Provinces and Cities Will Form Militia 
Organizations and Pickets 


According to the Forum on Militia Work recently called 
in Beting, the work of restoring and rebuilding core 
members of the militia and city pickets will be prepared 
and done very soon. The original forms of militia orga- 
nizations in cities, enterprises, and organs have always 
existed, and so have their establishment. The point is 
that their organization has not really been implemented. 
This time, militia organizations, for the first time, will be 
reorganized, restored, and rebuilt in 18 cities across the 
country, namely: Beijing, Tianjin, Shanghai, Guang- 
zhou, Dalian, Nanjing, Wuhan, Chengdu, Chongging, 
Changsha, Zhengzhou, Xian, Shenyang, Nanning, 
Fuzhou, Hangzhou, Urumgai, and Jinan. Their establish- 
ment is divided into division, regiment, company, pla- 
toon, and squad. Persons in charge of the party commit- 
tees and governments of a locality, enterprise, or unit 
take command of them, and core members of the militia 
are based on CPC and CYL members and middle-aged 
and young staff and workers. 


According to sources, in each of the 18 cities, a primary 
militia organization of 150,000 to 500,000 people and an 
organization of 20,000 to 80,000 pickets will be formed. 
For example, Beijing will have a primary militia organi- 
zation of 400,000 people (from 200,000 people in the 
first phase to 400,000 people later); Tianjin, 250,000; 
Shanghai, 500,000; Guangzhou, 200,000; and Chong- 
ging, 500,000. 


History and experience tell us that it was always in 
turbulent days when the CPC relied heavily on the 
militia to “safeguard the socialist system and the Con- 
stitution.” During the Cultural Revolution, for instance, 
the militia of workers became a vital force to “usurp 
party leadership and power.” After “4 June,” the author- 
ities of Shanghai succeeded in stopping “turmoil” by 
mobilizing the militia of workers... 


What role does the militia play in the years when reforms 
are being deepened? It is undoubtedly an unusual signal 
that the CPC is suddenly “rebuilding and restoring” the 
militia system. 


Shandong Region Holds Party Secretaries’ Forum 
$K0607050893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Jul 93 


[Text] From | to 5S July, Jinan Military Region spon- 
sored a forum of secretaries from the party committees 
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at or above the division-brigade level in a certain Peo- 
ple’s Liberation Army [PLA] unit stationed in the area 
east to the Jiaozhou Bay to hold discussion on the special 
topic of how to further enhance or improve the leader- 
ship of party committees under the new situation so as to 
promote the overall construction and development of 
PLA units. 


During the forum, Comrade Zhang Taiheng, deputy 
secretary of the military regional party committee and 
commander of the military region, delivered a speech in 
which he on behalf of the military region summarized 
the work done in the first half of this year and made work 
arrangements for the second half. He urged all PLA units 
to clearly discern the situation, to emancipate their 
minds, to unite as one in waging struggles, to truly grasp 
work, to do practical deeds, and to ensure the successful 
fulfillment of tasks set for the year. Song Qingwei, 
secretary of the military regional party committee and 
political commissar of the military region, also made a 
speech in which he pointed out: It is imperative to clearly 
discern the importance and emergency of enhancing or 
improving the leadership of party committees under the 
new situation. Efforts should be made to regard the work 
of upgrading the fighting strength of PLA units as a 
fundamental task for the leadership of party committees. 
It is imperative to exercise strong and effective leader- 
ship in ideology and politics over PLA units and to 
encourage PLA units to steadily upgrade their capability 
to deal with their own difficulties independently. It ts 
also imperative to vigorously improve the methods of 
leadership, to upgrade the art of leadership, to reinforce 
the cohesion and appeal of leading bodies of party 
committees, and to foster the sense of pioneering new 
roads and creating something new so as to seek new 
development in building PLA units. 


Economic & Agricultural 


Remaining Foreign Debts Total $69.32 Billion 


OW0707130693 Beijing XINHUA in English 1147 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)—China’s remaining 
sum of foreign debts amounted to 69.32 billion U.S. 
dollars by the end of 1992, up 14.5 percent over the 
previous year, the State Administration of Exchange 
Control released here today. 


Included were medium- and long-term foreign debts 
totalling 58.475 billion U.S. dollars, an increase of 16.35 
percent over the previous year, and short-term foreign 
debts of 10.845 billion U.S. dollars, up 5.2 percent. 


The proportion of short-term foreign debts in the total 
foreign debt tally dropped from 17 percent at the end of 
1991 to 15.64 percent by the end of last year. 
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Of the foreign debts, 25.1 percent belonged to govern- 
ment departments, 53.4 percent to banking organiza- 
tions, 13 percent to domestic enterprises and 8.5 percent 
to foreign-funded enterprises. 


According to international measurement, China's repay- 
ment rate for foreign debts was 7.34 percent in 1992 and 
its debt rate reached 90.68 percent. 


To raise funds through various channels, China will 
efficiently manage and use foreign capital in line with 
international conventions. It will strengthen macro- 
control of the use of foreign debts in accordance with its 
national economic development, foreign income and 
expenditure and its ability to efficiently use and repay 
foreign debts. 


State Has ‘Confidence’ To Repay Foreign Debt 


11K0807014293 Beijing CHINA DAILY in English 8 Jul 
93pl 


[By staff reporter Ren Kan: “Confidence Expressed in 
Meeting $69B Debt”] 


[Text] China announced yesterday that it had acquired a 
total of $69.32 billion in foreign debt by the end of last 
year. 


State foreign exchange reserves at the end of 1992 
amounted to $19.4 billion. 


However, China still has strong confidence in its ability 
to repay this debt. It is presently relying on income from 
tourism, trade, and labour export rather than reserves to 
repay its debt. 


The total debt is $8.76 billion or 14.5 percent more than 
that at the end of 1991, according to a report issued 
yesterday by the State Administration of Foreign 
Exchange Control. 


Although the increased amount of the debt is higher than 
1991's $8 billion, the speed of the rise was somewhat 
reduced compared with 15.2 percent in 1991. 


Of the total debt, $58.475 billion is medium-and long- 
term, up 16.35 percent from 1991. The rest—$10.845 
billion—is short-term, up 5.2 percent from the end of 
199). 


The short-term debt’s proportion to the total debt 
declined to 15.64 percent from 17 percent at the end of 
1991. 


An official said the country is capable of making debt 
repayment despite a decline in foreign exchange 
reserves. 


At the end of last year, the State foreign exchange 
reserves amounted to $19.4 billion, $2.2 billion less than 
the beginning of 1992 due to the sharp rise in imports. 


China's annual export value last year enjoyed an 18.2 
percent increase to $85 billion. And exports hit a record 


30 NATIONAL AFFAIRS 


$37.15 billion in the first half of this year, an increase of 
4.4 percent over the same period last year. 


“It would be really bad if we began to use reserves to 
repay the debts,” she said. 


According to international accounting practices, in 1992, 
China’s foreign debt service ratio was 7.34 percent, while 
the debt rate stood at 90.68 percent. 


Both figures were lower than the internationally 
acknowledged safety line of 25 percent and 100 percent, 
respectively. 


Of the total debt, money owned by the government 
accounted for 25.1 percent; debts of financial institu- 
tions came to 53.4 percent; debts of domestic enter- 
prises, 13 percent, and money owned by foreign-funded 
firms, 8.5 percent. 


China’s foreign debts are in forms of loans from inter- 
national financial institutions and foreign enterprises, 
foreign banks and other banking institutions, credits 
from overseas governments, buyers credits, bonds China 
issued in foreign countries, international financial 
leasing and cash debts in compensation trade. 


The official said foreign debt might rise steadily this year 
along with steady economic growth, which needs huge 
amounts of foreign capital to support it. 


To strengthen the management of foreign debt, the 
country will apply credit ratings to domestic financial 
institutions. 


The measure will ensure that the country’s best financial 
institutions, which have the strongest financing ability, 
will become the country’s major channels for foreign 
debt. 


The move will change the country’s existing overseas 
borrowing structure, under which only 10 institutions 
are authorized to bring in foreign capital. 


Further on PRC Being ‘Low-Income’ Country 


1K0807014493 Beijing CHINA DAILY in English 8 Jul 
93 pl 


[By staff reporter Du Yunhe: “Economic Clout Overes- 
timated, Official Says} 


[Text] Referring to recent international reports citing the 
country as an economic power, China said yesterday that 
it is still a low-income developing country. 


Zhang Zhongji, spokesman of the State Statistics Bureau, 
said a new calculating method based on purchasing 
power parity (PPP) has some inadequacies in measuring 
economic strength, especially in the developing coun- 
tries. 


Using the PPP method, the International Monetary 
Fund (IMF) rated China as the “third economic power” 
right behind the United States and Japan. 
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Zhang said the new calculation showed that China's 
gross domestic product (GDP) was much higher than 
that drawn from the traditional accounting, which con- 
verts output into U.S. dollars at the official rate of 
exchange. 


The PPP method calls for “accurate GDP-related statis- 
tical materials” for measurement of a nation’s economy, 
including more than 151 kinds of expense items and a 
wide variety of price statistics. 


The major flaw in the calculation is that China ts not in 
a position to supply such updated and detailed informa- 
tion of expenditures and price changes, as its statistical 
system is backward, Zhang said. 


Asa result, Zhang noted that China has not qualified for 
participation in the United Nations’ International Com- 
parative "roject (ICP), which was established in 1968. 


The GDP is a major comprehensive economic indicator 
to weigh a nation’s economic strength, he said. 


But, he added, more and more economists in the world 
have acknowledged that, in addition to the GDP, more 
factors need to be considered in measuring a nation’s 
economy. 


Social, cultural and environmental conditions should 
also be included in such an assessment to obtain a more 
realistic result, Zhang said. 


According to the bureau’s statistics, China has success- 
fully fed its more than 1.1 billion population. In addi- 
tion, its 14-year-old economic reform is coming along. 


“But as we consider not only the economic background 
but also the scientific, technological, social, cultural and 
environmental development, it is easy to see that the 
country is still a developing country, with a relatively 
small per capita income,” he added. 


China’s per capita GDP was still below $400 in 1992, far 
behind that in the developed countries—despite the fact 
that the country’s total GDP reached 2,393.8 billion 
yuan or $458.6 billion last year, ranking 10th in the 
world. 


Agriculture 1s still a mayor component in China’s GDP. 
And agricultural output mainly ts affected by weather. 


The industrial output amounted to only 27.2 percent of 
the country’s GDP, 14 percent lower than the world 
average. 


Other factors that put China at the level of a low income 
nation are such factors as food structure, literacy and 
education, and per capita living space. 


Furthermore, 520 of the country’s 1,903 counties are 
considered poverty-striken areas, where the people's 
average per capita income is below 200 yuan ($34.5), the 
official said. 
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Article on Curbing Inflation, Reforming Banking 


HK0607035093 Beijing CHINA DAILY in English 5 Jul 
93 p4 


[Article from the “Opinion” page by Chen Xiao: “State 
Determined to Curb Inflation, Reform Banking”] 


[Text] Last weekend, Vice-Premier Zhu Rongji was 
appointed governor of the People’s Bank of China, the 
country’s central bank, replacing Li Guixian, who took 
power from Chen Muhua in April 1988. 


The changes show an increasing concern from the central 
level about glaring economic problems, especially in the 
money market. 


Currently, one of the knotty problems is that the 
economy is suffering a round of double-digit inflation, 
which was brought about by over-fast economic advance 
and fuelled by disorders in the banking sector. 


According to the State Statistical Bureau, the cost- 
of-living in the 35 large and medium-sized cities grew to 
16.7 percent in the first five months of this year. 


In the countryside, which used to be impervious to 
inflation, retail prices in April rose |1.7 percent, 1.3 
percentage points higher than in urban markets, said the 
bureau. 


The price hikes and unreasonably high growth rate are 
likely to drain resources, cause environmental problems 
and finally upset economic order. 


So China is facing a critical period in trying to overcome 
its glaring problems. 


Fortunately, both the political and economic pundits 
have realized that they should choose the banking sector 
as a breach to wrestle with inflation and get it back under 
control. 


In fact, one major engine of China’s super-charged 
economic growth was out-of-control capital spending. 


In the past few months billions of yuan in savings have 
been taken from banks where they can only gain around 
10 percent interest. [figure as published] 


Statistics reveal that the funds raised from the public in 
the first quarter of this year exceeded 50 billion yuan 
($8.7 billion). The capital has been ploughed into real 
estate and stocks. 


Meanwhile, there have been reports that some local bank 
branches have established various investment compa- 
nies to divert their capital to real estate and securities 
speculations in the coastal regions. 


The central government has realized the disorder in the 
banking sector. [sentence as published] Since April, it 
has issued a series of regulations to curb wild fund- 
raising, regulate banks’ lending and reaffirm that banks 
should evaluate risks and returns. 
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So far, there is no hint that the central government will 
slam a hard brake on the economy in the rest of the year. 
The economy is in much better shape than it was in 
1988. 


Supply still meets demand in the consumer market; 
imports can be increased to meet the demand of goods in 
the domestic market; and residents can endure the 
present price hikes because of their rising income. 


It is generally realized that the momentum of reform 
should not be blurred by cooling down the economy. 
Reform should be accelerated to keep pace with the 
economic advances. 


Of the over-all reforms, banking is regarded as a key 
issue. It is also a requirement of the establishment of a 
market economy. 


In the long run, to further banking reform will be 
fundamental to bringing inflation under control. 


Moreover, the Chinese Government has showed its 
determinaiion to employ more economic levers to adjust 
the economy. 


However, the levers will be inefficient if the traditional 
system still remains in the banking and financial sector. 


Right now, the only certain thing that the central bank 
can rely on is to limit the volume of loans. 


Generally speaking, a central bank should regard main- 
taining monetary stability as a paramount task. 


However, as the central bank often has to heed shifting 
needs in the country, many of which not necessarily 
economic, it 1s in a tough position to adopt steadfast, 
authoritative measures to effectively control local banks. 


Although the specialized banks are designed to be turned 
into commercial ones in the end, they often have to 
extend credits to State-owned industries even if the 
lending may not be profitable. 


Experts believe that the first step of banking reform 
should be to establish a national bank which specializes 
in policy loans—those issued to meet government policy 
requirements rather than to make a profit. 


Then it will be possible that the specialized banks can be 
freed from doing policy loans and act according to 
commercial principles, while the central bank will hand 
off doing loans to get profits. 


Industrial Output Increases 23 Percent in 1993 


11K0407071093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 8 


[By Song Ning: “Industrial Output up 23 Percent at 
$230B"} 
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[Text] Industrial production continued to boom in the 
first five months of this year as construction spending 
rose 65.7 percent. Inflation was also high. 


Chinese factories churned out an inflation-adjusted 
output of 1.34 trillion yuan ($230.4 billion) during the 
January-May period, 23.8 percent more than the same 
period last year, according to the State Statistics Bureau. 


That included 628.2 billion yuan ($108.3 billion) of light 
industrial output value, up 20.4 percent, and 708.1 
billion yuan ($122.1 billion) of heavy industrial output 
value, up 27 percent. 


State factories, although ~ccounting for the majority of 
the output, rose by merely 9.4 percent, with an output 
value of 738.2 billion yuan ($127.3 billion). 


Output from collective firms grew by 42.9 percent to 
reach 463.3 billion yuan ($79.9 billion). Rural enter- 
prises, which are an important part of the collective 
system, increased their output by 71.7 percent to 276.3 
billion yuan ($47.6 billion) in the first five months of this 
year. 


Production in private and foreign firms rose by 68.7 
percent to reach 134.7 billion yuan ($23.2 billion). 


During the January-May period, China produced more 
than 11.2 million television sets, down 5 percent (includ- 
ing 5 million colour TV sets, down 5.6 percent); 3.4 
million washing machines, up 4.4 percent; 2.3 million 
refrigerators, up 10.3 percent. 


It also produced 2 million tons of cotton yarn, up 3.6 
percent; 738 million metres of polyester cloth, up 4.4 
percent; 36.2 million tons of steel, up 12.4 percent, 31.9 
million tons of rolled steel, up 21.3 percent; 2.1 million 
tons of soda ash, up 17.8 percent; 8.6 million tons of 
chemical fertilizer, down 3 percent; 17.7 million cubic 
metres of timber, down 6 percent. 


Further on Industrial Production 
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[By staff reporter Wu Yuhe: “Industrial Growth Up 25 


{ ]During First Half”] 


[Text] Continued rapid industrial growth was reported 
yesterday by the State Statistics Bureau. 


During the first six months of this year, industrial 
production witnessed an increase of 25.1 percent over 
the same period last year. 


In the month of June, production chalked up a record 
growth of 30.2 percent over the same period a year ago, 
an official said. 


Since last July, China’s industrial production has expe- 
rienced a monthly growth rate of more than 20 percent. 
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The bureau's economists say the rapid industrial growth 
has already led to disorder in relations between various 
sectors in the national economy, affecting market sta- 
bility. 


They pointed out that the high-rate of growth has caused 
an acute shortage of raw materials and energy, straineé 
transportation and disrupted the financial market. 


If the growth rate is allowed to continue unabated, it 
might trigger an over-expansion of consumer demand, 
thereby leading to the recurrence of a “dual swelling” of 
demand for both high investment and high consumption 
as was seen few years ago, they warned. 


The bureau officials pointed out that the government ts 
fully aware of the problem and has taken appropriate 
steps to regulate the domestic market through improved 
macro-economic control. 


The effort is expected to produce positive results in the 
second half of this year, they said. 


The officials noted that China cannot afford to miss such 
a valuable opportunity for development as created by its 
14-year-old effort of reform and opening up. 


While preserving economic momentum, the government 
is taking steps to ease the pace of industrial growth and 
stabilize the fluctuating market. 


Underwriters Withdraw From Shanghai 
Petrochemical 


11K090 7034093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 9 Jul 
93 pl 


[Greg Manuel and Sheela Kohli in London] 


[Text] Standard Chartered Asia and Wardley Corporate 
Finance have pulled out of any involvement in the 
underwriting of Shanghai Petrochemical, the flagship of 
China's programme to list its firms on overseas 
exchanges, because of chronic lack of interest from 
investors, according to sources involved in the under- 
writing. 


In addition, an official of the Securities and Futures 
Commission [SFC] said yesterday the right of under- 
writers’ outlined in the prospectus to “stabilise or main- 
tain the market price” after listing was “an issue that ts 
outstanding”. 


The issue, which was launched on July 5, remains open 
until July 16, with marketing expected to continue until 
the last minute. 


Combined with gloomy comments from UK fund man- 
agers in advance of a visit by Shanghai executives, 
brokers said the $2.9 billion [Hong Kong dollars] issue 
was proving more difficult than expected. 
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Investors say the problems have been fears for the China 
economy and the high price-earnings multiple, which 
could reach 15.8. 


Framlington fund managers’ Alison Cratchley summed 
up UK fund manager sentiment: “It is going to have to 
be an ‘avoid’. People have been put off by the economic 
plan and red chips have been deemed as being the biggest 
sufferers.” 


A Standard Chartered source said: “We were included 
(in underwriting) and we pulled out at the last minute. 
We felt that the response would not be too great.” 


Wardley refused to speak about the issue, but indepen- 
dent sources confirmed that the brokerage’s late pullout 
was also the result of low investor interest. 


Merrill Lynch, the global coordinator of the issue, gave 
details of its plan to possibly suport the share price only 
at the very last moment. The SFC is now investigating 
whether such activity is banned by Hong Kong legisla- 
tion. 


Section 135 of the Securities Ordinance makes it an 
offence for people to create a false market in which “the 
market price of a security 1s raised or depressed, or 
pegged, or stabilized”. 


This contrasts with the company prospectus, which 
states that underwriters may “effect transactions which 
stabilise or maintain the market price (of shares) at levels 
above those which might otherwise prevail in the open 
market”. 


It states that these transactions may be done in New 
York, Hong Kong, in over-the-counter markets or else- 
where, but makes clear that Hong Kong activity will be 
“to the extent permitted by applicable Hong Kong law 
and regulatory requirements” and will be “reported to 
the market for public dissemination”. 


Exchange listing division head Herbert Hui Ho-ming 
said this was the only outstanding issue on the flotation, 
adding: “This 1s not a subject that should hold up the 
listing of the company.” 


Fleming Investment Management's Margaret Gadow 
saw developments in Beijing as the key to the issue's 
success, although she emphasised that the cooling action 
by the Government was of equal importance. 


“Shanghai Petrochemical’s main problem 1s that it 1s a 
domestically onented company and its products are 
staples for the population,” she said. 


“It will be these kind of companies which we expect to 
fare the worst under the new programme.” 


Yesterday in London, Merrill Lynch was preparing a 
presentation of Shanghai Petrochemical to institutions. 


But one London fund manager said details that he had 
received on the company meant he would now be 
cancelling his meeting with Shanghai executives. 
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“Our main concern is its poor balance sheet. Most Hong 
Kong companies are quite robust in that region.” 


Mr Peter Robertson, director in charge of Far East 
investment at fund manager M & G, said that due to the 
poor timing of the issue, he was recommending that his 
firm did not apply for it, at least in the first instance. 


“My feeling is that there will be antoher round of public 
rows between Britain and China—it’s inevitable really— 
but unfortunately this is not going to do anything for the 
share price.” 


He said it was not the company that was the main cause 
for concern, but uncertainty caused by the visit of British 
Foreign Secretary Douglas Hurd to Being, and the 
introduction of the 16- point plan to cool the Chinese 
economy. 


State Approves Economic Plan for Northwest 


#1K0807050693 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT § Jul 93 


[Text] Station reporter Zhan Wen has learned the fol- 
lowing from the provincial information center: The 
economic program for the northwest recently approved 
by the State Council has proposed that six key economic 
areas in the six provinces and regions, Shaanxi, Gansu, 
Ningxia, Xinjiang, Qinghai, and Tibet, will be developed 
and constructed by the turn of the century. The six 
economic strips are: The economic strip along the Eur- 
asian Continental Bridge in the Northwest, the North- 
west Border Opening Up Strip, the central Shaanxi plain 
area with Xian at the center, the coastal area along the 
Huang He mainstream with Lanzhou at the center, the 
Tian Shan northern slope area with Urumai at the 
center, and the three river valleys central area with Lhasa 
at the center. 


Among them, the coastal area along the Huang He 
mainstream with Lanzhou at the center will focus on the 
development of energy, petroleum, chemical industry, 
salt-related chemical industry, nonferrous metal refining 
and processing industry, and so on. The large and 
medium enterprises’ superior technology and equipment 
and strong scientific research wall be fully utilized to 
develop new products and strive to build this area into 
an industrial assembly area in which raw and processed 
materials, clectromechanical equipment manufacturing, 
light industry, and textile industry are developed in a 
coordinated manner. Meanwhile, agricultural infrastruc- 
ture construction must be strengthened. 


Report on Usage of Industrial ‘1OUs’ 


11K0807030093 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 0857 GMT 19 Jun 93 


[By reporter Chao Tuan (6392 4551)} 


[Text] In the wake of the spread of “TOU in rural areas,” 
“1OUs” have also surfaced in mainland industry, 
namely, stores do not pay cash for orders to factories, bui 
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deliver “IOUs’ to the latter instead, and payment will be 
made good only after the products are sold. The facto- 
nes’ perplexity lies in the fact that more often than not 
they fail to collect payment in cash for the goods thus 
involved. 


We often see an incessant stream of vehicles in front of 
some factories in Beijing, with endless lines of people 
coming to take delivery of goods; there is a considerable 
number of purchase invoices, but should we examine the 
enterpnise’s account, its income comes almost to zero. It 
is said that a certain light industrial enterprise has been 
lucky, with a year-long purchase-and-marketing contract 
signed with a major store in Beijing. At first, payment of 
goods was cleared within a month, but not so afterwards. 
When the factory sent its man to collect payment with 
orders for goods, the “IOUs” would often be dealt with 
in discount; for example, 30,000 yuan would be handed 
over when 50,000 yuan was asked for, and only 70,000 
yuan would be paid for a sum of 100,000 yuan; some- 
times, payment for goods in arrears would accumulate to 
several millions of yuan over a long period. Helplessly, a 
factory director said: “We will be content with collecting 
some cash to maintain production every month.” 


An electric appliance manufacturing plant in Beijing had 
bad luck. It signed a purchase-and-marketing contract 
with a certain store in Shanghai. However, after having 
delivered thousands of pieces of its goods to Shanghai, 
the factory did not receive any payment. Six months 
later, the factory had to send men to Shanghai to press 
payment only to find that the store had already closed for 
good. However, the responsible person of the store in 
question bragged unblushingly: “The goods were sold, 
and the money spent; do whatever you like about 11.” So 
they had to resort to the justice court, as a result, the 
plant obtained the nght of debt repayment in kind. Thus, 
the desks and chairs, and lamps of the store all became 
mortgaged; this store alone caused the enterprise a loss of 
some 100,000 yuan. It was learned that cash to be 
collected by this electric appliances manufacturing plant 
in arrears amounted to some 16 million yuan. Because 
voluminous circulating funds have been diverted, the 
enterprise was unable to purchase raw materials to 
expand reproduction, with production of over one-third 
of the varieties of its products suspended or restricted. 


According to a press report, such conditions are quite 
universal in Beijing's industrial enterprises. As a respon- 
sible person of the machinery trade disclosed, the 
volume of circulation funds being diverted increased by 
13 percent in the first four months of the year over the 
same period last year; consequently, a large number of 
enterprises are in a state of production suspension or 
semi- suspension, among which were quite a few major 
units which used to hand over huge profits and taxes 
over to the state. Some enterprises with “IOUs” mm hand 
issued “!OUs” to factories producing raw materials to 
purchase on credit to maintain production. For example, 
a textile factory had several hundred thousand yuan of 
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cash to be collected in arrears, whereas it owed a factory 
producing raw materials 3 million yuan for cotton yarn 
purchased. 


Causes to account for the surfacing of “IOUs” issued by 
industrial enterprises are manifold, but the chief cause ts 
the rapid growth in investment in capital construction. 
Statistics show that in the first quarter of the year, capital 
construction in China increased by 13.8 billion yuan 
over the same period last year, with a growth rate of 69.6 
percent. Many units wanted to launch their projects even 
when they had insufficient funds, a emergency measure 
was to issue 1OUs. Consequently, capital construction 
departments owed money to industrial departments, 
commerce owed moncy to industry, and industrial enter- 
prises owed money to other industrial enterprises, and 
the “atmosphere of issuing [OUs” has swiftly spread. 


Generally, the cause of “IOUs” issued by industrial units 
is the voluminous “IOUs” issued by commercial units. 
Analysis shows that one of the causes is the rise of 
enterprises in townships and towns in recent years, to 
have a place in the market, many factories have resorted 
to sales on a commission basis to attract commercial 
units. Such practice resulted in many stores refraining 
from purchasing products of state-owned enterprises but 
pursuing sales on a commission basis, some of the stores 
even failed to pay the enterprises after the goods were 
sold, but would conduct other operational activities of 
their own concern. To eliminate 1OUs in industry, the 
most important point 1s to augment macroeconomic 
regulation and control, and restrict spending according 
to what investments. In budgeting, 1 1s necessary to 
restrict short-term behavior in investment through var- 
ious means and to reduce leaks in funds. At the same 
time, the state should accelerate economic legislation 
and formulate corresponding laws and regulations on 
market transactions, while adopting measures to retrict 
abnormal behavior in transactions. 


Analysis of China's Rapid Economic Growth 


Part One 


HKOSO7135952 Beyine ZHONGGUO XINWEN SHE 
in Chinese 1350 GMT 17 Jun 93 


[Article by staff reporter Tian Humming (3944 1920 
2494): “Is China's Speedy Economic Growth Good or 
Bad”-—First Installment of an Analysis of China's Eco- 
nomic Situation” ] 


[Text] Beying, 17 Jun (ZHONGGUO XINWEN SHE)— 
Editor's note: There are now many comments at home 
and abroad on China's currc..d economic operation. 
ZHONGGUO XINWEN SHE reporters studied this 
question, interviewed relevant officials and scholars, and 
wrote a series, “Analysis of China's Economic Situa- 
tion.” We now present the first part of the series to our 
readers. [end editor's note] 


The latest figures published by the State Statistical 
Bureau today show that China's economy has increased 
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at extra-high speed, particularly in industrial growth and 
investment in fixed assets. Fixed asset investment 
totaled 52.8 billion yuan in May, the growth reaching as 
high as 71 percent. The growth in industry reached 27.3 
percent, the highest month since 1978. 


Growth in national economic operation has always been 
a sensitive topic. China's economic operation apparently 
accelerated from the middle and latter pericu of the 
1980's. The “economic improvement and rectification” 
in 1989 slowed down the high growth, which even 
resulted in negative growth for a short pernud. Thanks to 
the arduous efforts made over the past two years, China 
finally has stepped out of the low level. While drafting 
the Eighth Five-Year Plan, China set its national eco- 
nomic growth at 6 percent. 


Deng Xiaoping’s trip to the south in the spring last year 
inspired the whole nation. Relevant departments imme- 
diately revised the Eighth Five-Year Pian and raised the 
growth from 6 to 8-9 percent. The actual growth in 1992 
was 12.8 percent, the highest worldwide. 


Viewed from the current economic growth, the target 
was exceeded long ago. According to forecasts by author- 
itative departments, the current economic growth its 
around 15 percent. In light of the five indications for the 
State's macroeconomic assessment, China's current eco- 
nomic growth 1s within the “red light.” 


Is China's speedy economic growth good or bad” 


Authoritative figures say that China's current economic 
Situation is neither optimistic, as estimated by certain 
people, nor too grim, as described by certain foreign 
media. It seems that supply and demand are out of 
balance, resulting in serious inflation. The “panic 
buying” of 1988 is likely to be repeated. 


Please look at the figures published by the State Statis- 
tical Bureau today: 


From January to April, enterprise economic efficiency 
has turned for the better and risen | 3.3 percentage points 
over the previous year, 


Enterprise deficits from January to May this year 
dropped by 2 percentage points from the previous year. 


Sales of products improved and the volume from Jan- 
uary to May rose by 2.6 percentage points over the same 
period last year; 


Market sales were brisk and the volume of retail sales 
rose by 20.2 percent over the same period last year, and 


Incomes of inhabitants increased rapidly and the bank 
wages and other expenses from January to May rose 36.4 
percent. Despite the craze in treasury bonds, stock, and 
pooling of funds in society, the balance of urban and 
rural savings deposits at the end of May still reached 
1,245.7 billion yuan, an increase of 91.2 billion yuan 
over the early period of this year. 
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These figures show that China's economic growth 1s 
healthy on the whole. 


Along with the high economic growth, some old and 
outstanding problems also have appeared: The “bottle- 
neck” problem in transportation and electronics has 
been intensified, investment in fixed assets has increased 
drastically, market prices have soared, and the supply of 
currency has increased. These prob'ems are distressing. 


Some economic experts say that in the course of China's 
economic operation, the symptom of overheatedness 
and inflation has appeared. However, the endless con- 
troversies over hot, cool, quick, slow, inflation, and 
curtailment are meaningless. 


Economic experts have pointed out at the same time: We 
cannot judge China's overheated economy and inflation 
merely based on the growth and figures. Instead, we 
should see whether economic efficiency, people's living 
standards, and industrial setup have improved, and 
whether supply falls short of demand in the market 


How should China exercise macroeconomic regulation 
and control at the next step’? Economic experts have 
reached a consensus: Apply mild, medium, and micro- 
scopic regulation methods rather than the old drastic 
tightening and anti-inflation measures. It 1s necessary to 
apply the method of reform rather than administrative 
and mandatory orders to deal with the problems that 
have cropped up in the course of advance. 


Part Two 
HKOS07 140093 Beying ZHONGGUO XINWEN SHE 
in Chinese 0856 GMT 18 Jun 93 


[By staff reporter Fan Dongsheng ($400 2639 393)) 
“There Are Risks, but Things Are Definitely Different 
From Those of 1988—Second Installment of an Analysis 
of China's Economic Situation” ] 


[Text] Beying, 18 Jun (ZHONGGUO XINWEN SHE)— 
Since the beginning of this year, some people overseas 
have become increasingly anxious about whether or not 
China's economy will suffer a repetition of being over- 
heated to a recession. Even today, some people will turn 
pale at the mention of 1988's overheated cconomy. The 
1988 economic heat wave led to the loss of macroscopic 
control and to inflation. The Chinese authorities had to 
resort to resolute measures to suspend and put off some 
10,000 projects. 'n 1ts wake, three years of improvement 
and rectification were implemented, while the pace of 
reform and opening up had to be slowed. 


There really are some similarities between the current 
economic situation in China and that in 1988. According 
to statistics, industrial production nationwide in May 
increased by 27.3 percent over the same period last year, 
a record since 1978. At ‘he same time, a tendency of 
simultancous expansion: =. “stment and consumption 
has surfaced. 
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In the first six months of 1988, units in the category of 

ownership by the people fulfilled a 67.8 billion yuan 

investment in fixed assets, up by 14.2 percent over the 

same period last year. In the first five months of the year, 

state-owned units fulfilled a 150 billion yuan investment 

hg assets, up by 69.3 percent over the same period 
year. 


At the same time, there has been strong momentum in 
market demand this year, with a short money supply, so 
inflationary pressure has begun to make itself felt. In the 
first three quarters of 1988, the general social retail price 
index for commodities went up by 16 percent over the 
same period the previous year; in 3° large and medium- 
sized cities, the cost of living index of staffers and 
workers went up by 18.3 percent; the fear of inflation 
among residents induced a month-long period of unrest, 
rush buying, and a run on the benk. Abnormal pur- 
chasing ignited by rush buying accounted for 20 percent 
in the increase in the total volume of retail sales, and 2.5 
billhon yuan was withdrawn during the run on the bank. 
Whereas in the first quarter of this year, the retail price 
index for commodities went up by 9.1 percent, and the 
price rise range in large and medium-sized cities reached 
a double digit figure. In addition, the growth rate of 
citizens’ savings depo:its also fell somewhat. 


However, in the busy and prosperous consumer market 
today, the panic that shrouded the society in 1988 1s 
absent. Comparing this with 1988 in sobriety, people 
found great differences in many aspects in China's 
economic environment then and now. 


First, the present round of high-rate economic growth in 
China has surfaced under the circumstances of the 
market economy oriented reform continuing to make 
progress, with continuous improvement in enterprises’ 
economic returns along with a shrinking of losses by 
enterprises. 


Second, in recent years, China for the first time has 
gotien rid of a long-term impasse of a short-supply 
economy, with a buyer's market beginning to take shape 
in which supplies are greater than demand. Conse- 
quently, the serious unrest of rush buying is not likely to 


take place. 


Third, a crucial breakthrough has been made in price 
reform. Subsidies for such industries as grains, meat, and 
eges were basically abolished in 1992. Commodities 
having prices fixed by the state account for less than 10 
percent. Prices for coal, oil, communications, and trans- 
portation were readjusted one after another, despite all 
this, enterprises and residents could bear them without 
any fuss. 


Fourth, residents’ standards of consumption have risen 
continuously, with the gap between grades widening; the 
increase in residents’ actual income has exceeded range 
of price increases. 


Fifth, residents’ consumption psychology 1s becoming 
increasingly mature, with a greater variety in ways of 
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consumption; bonds, securities in various descriptions, 
and real estate have become the new choice for indi- 
vidual investment; people no longer regard blind rush 
buying as the best way of preserving value. It has been 
learned that with bank interest rates raised in May, 
savings deposit volumes have gone up somewhat, which 
demonstrates the residents’ basically stable consumption 
psychology. Today, the 1.2 trillion yuan savings deposits 
are no longer viewed as a “caged tiger” that could 
swallow up the market any time. 


China has given up the planned economy pattern and 
accelerated the shift onto the track of the market 
economy; this is the basic difference from 1988. Since 
the 1950"s, China's economy has repeatedly fallen into a 
“queer cycle” characterized by being hot for a while and 
cold for the neat. To a large extent, this should be 
attributed to the expansion of investment under condi- 
tions of the planned economic structure, by which people 
would compare with each other in growth rate without 
attaching importance to efficiency. With the founding of 
the market economic structure, it 1s possible for China to 
avoid a new round of great ups and downs, while 
gradually taking the road of steady, harmonious devel- 
opment. 


Part Three 


1K0607145593 Beying ZHONGGUO XINWEN SHE 
in Chinese 1000 GMT 20 Jun 93 


[Article by staff correspondent Liu Beixian (0491 0554 
2009): “What Is Happening to Prices in China—Third 
Installment of an Analysis of China's Economic Situa- 
tion”) 


[Text] Beijing 20 June (ZHONGGUO XINWEN 
SHE)—What ts happening to prices in China? 


The national retail price index in the first quarter of this 
year rose 8.6 percent from the same period last year. 
According to the latest estimate based on consolidated 
information, the recent price index shows that price 
hikes in China have broken the two-digit level. 


People overseas cried out in panic that price rises are 
fraught with crisis. 


People in the mainland warned that inflation has been 
let loose. 


Prices, as one of the most sensitive subjects in China's 
econon:y and society, again have become the central 
topic of discussion. 


The view of most economists is that cor.iinual price 
increases were caused by too rapid and too much invest- 
ment in fixed assets and too many infrastructural 
projects, which pushed up prices for capital goods, 
especially steel products, cement, wood, and so on, and 
in turn, retail prices. Of course, exchange rate increases 
were also one of the factors. 
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But people with perception, if given the chance of a 
panoramic look at China’s current economic and market 
situation where everything is going up in price, will 
quickly find that while “people’s faces change color at 
the mention of inflation, they still maintain calmness of 
mind and know their position.” 


Statistics show strong momentum in increases in prices 
for nonstaple foods, with two-digit increases for meat, 
eggs, tobacco, and wines from the same period last year. 
Prices for some famous wines rose as much as 34.4 
percent from the same period last year. Prices for 
durable consumer goods are rising, and so are those for 
communications, housing, transportation, medical care, 
and education. Last but not least, prices for capital goods 
are still rising. 


While prices are rising, however, there has been no panic 
among people who have found themselves in midst of 
price hikes. Some experts believe this is a result of 14 
years of unbroken price reform, which have strengthened 
the populace’s psychological capacity to weather price 
hikes. A deeper reason, however, should be that people 
are not afraid because they have enough money in their 
hands. Increases in real income dissolve the threat of 
inflation into the sunlight of rising purchasing power. 


A stroll down the market will find old women com- 
plaining about “hikes” while casually putting into their 
baskets broccoli and snow peas, which cost over two 
yuan per jin and which they could not afford in the 
past... 


Some economists are already saying that contrary to the 
view that the smaller the price hikes the better, price 
hikes should be kept just below the maximum endurance 
capacity of society so as to allow the greatest pace of 
reforms and development, which eventually will benefit 
people more by generating production growth. 


The problem is to find this proper level. 


Who is to look for this level, and mastermind, plan, and 
formulate measures so as to get hold of the regularities of 
the market and steer the ever-changing market economy 
along this proper level on its way to its destination? 


China’s price reforms have “traversed” much territory 
for many years, but still have not come to its “last 
stages.” Authoritative persons tell us that China’s macro- 
regulatory and control system on prices in the face of a 
new market economy is far from being completed and 
perfected. 


“When the ‘hike’ starts, the situation becomes clearer for 


s* 


me. 


The road before thousands of families on the problem of 
price is far from being level. 


Despite all that, we are moving forward. 
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Part Four 


HK0607145693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0923 GMT 21 Jun 93 


[By staff reporter Tian Huiming (3944 1920 2494): 
““Three Arbitrary’ Phenomena in Monetary Arena Must 
be Corrected—Fourth Installment of an Analysis of 
China’s Economic Situation”] 


[Text] Beijing, 21 Jun(ZHONGGUO XINWEN SHE)— 
What is the bottleneck in the economic restructuring in 
China in this time? Authoritative economists point out: 
Reform of the financial system. 


Some people even say that the current financial system is 
the last fortress of the planned economy in China. 


In the current economic operation in China, the foot 
dragging in financial reform has caused the slowing of 
the growth rate of deposits among residents, the uncon- 
trolled situation of loans, the excess issuance of currency, 
the rise in prices, and the expedited unleashing of 
inflationary pressure. 


According to the analyses of authoritative persons, 
owing to the stagnant reform of the financial system and 
the excess demand for funds in society, beginning early 
this year financial circles have been experiencing the 
“three arbitraries” phenomena. 


—Arbitrary fund-raising activities. Governments raise 
funds, collectives raise funds, individuals raise funds, 
provinces raise funds, cities raise funds, and counties 
raise funds; it seems that everyone can raise funds. A 
certain private enterprise has raised | billion yuan in a 
surprisingly short period of time. The interest rates 
offered during the fund-raising activities soared to 
20-30 percent. According to statistics, in the first 
quarter of this year fund-raising activities in society 
ended up with a sum total exceeding 50 billion yuan, 
and this greatly affected the normal savings deposits 
among residents. Most of the raised funds were spent 
on speculation in real estate, smuggling of cars into the 
country, and other “undertakings” which earned exor- 
bitant profits, causing chaos in economic cooperation. 


—Arbitrary interbank lending. The lending among 
banks for the sake of invigorating circulation is a good 
thing, but the current situation of lending has experi- 
enced some chaos because some banks randomly give 
funds to nonfinancial systems through “interbank 
lending,” in order to enjoy high interest rates. This, in 
fact, 1s lending in a disguised form, and leads to loss of 
control of the lending scale. Some experts have esti- 
mated that in the first four months of this year, the 
funds involved in interbank lending amounied to 100 
billion yuan. 


—Arbitrary business operation. Banks are originally 
guardians of the main financial gate in the country, 
and are the economic lever for macroeconomic regu- 
lation and control. Under the great market economy 
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wave, however, some banks have set up entities them- 
selves, opened various kinds of companies, and 
engaged in commerce. Some people call this phenom- 
enon “integration of finance and industry, and diver- 
sification of operation.” Not only has the main finan- 
cial gate gotten out of control, but the side door and 
the back door also have been opened, and sums of 
loans have been sneaked away via abnormal channels 
one after another. 


It is time to tackle this chaos in the financial domain. 


The senior economic officials in China have already 
noticed the chaotic conditions mentioned above, and the 
State Council has issued a series of “red letterhead 
documents.” 


These documents include the document banning arbi- 
trary fund- raising activities in society, the document 
banning arbitrary interbank lending in the financial 
system, the document encouraging people to buy state 
bonds, the document sorting out development zones of 
various kinds, the document regulating and controlling 
the real estate business, and so on. There are also the 
measures such as increasing the interest rates for savings 
deposits, and lifting the restriction on the highest price 
limit in the foreign exchange swap market. 


What are the effects after issuing these “golden orders?” 
The phenomenon of arbitrary fund-raising activities has 
basically stopped, and the amount of savings deposits 
has increased, and the release of currency for circulation 
has slowed down. 


Economists hold that administrative means can only 
tackle the urgent problems, and that to really solve the 
problem of “financial chaos,” the reform of financial 
system must be vigorously stepped up, for this is the way 
to get at the root of the problem. 


Researcher Writes on Economic Reform Needs 


11K0407072593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 4 
Jul 93 p 3 


{Article by Ma Jiantang, Researcher, State Council 
Development Research Center] 


[Text] If proof is needed that China’s economy is basi- 
cally in good shape, one needs look no further than the 
fact it is experiencing an economic boom while other 
countries are in recession. 


Of course, it faces many problems on the economic front 
as a result of development becoming blighted by prob- 
lems such as inflation and confusion over financial 
reforms. Certain policies and measures need to be imple- 
mented to bring the situation under control. 


Among the first things that need to be tackled is infla- 
tion, which has wreaked havoc since the beginning of the 
year. Retail prices have, for the first five months of this 
year, risen 10.1 percent over the same period last year. 
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The increases were 8.4 percent, 8.7 percent, 10.2 percent, 
10.9 percent and 12.5 percent, respectively, for each 
month. Costs in the service industry have risen 27.2 
percent from January to May over the same period last 
year. This has brought about a 12 percent rise in the cost 
of living in some cities, and 16.7 percent in 35 others. 
Price rises in rural areas have been even higher. Rural 
retail cost jumped 11.4 percent in April and 12.7 percent 
in May compared with last year, representing a 1.3 
percent and 0.6 percent higher increases than in the 
cities. 


The current demand for resources has been caused by 
investments, which have ultimately lead to a rise in cost 
of production materials. In the first quarter, cost of 
production materials rose 38.2 percent compared with 
the same period last year and the percentages of each 
month were 31.2 percent, 35.5 percent and 41.9 percent, 
respectively. In particular, prices of steel, wood, and 
cement increased 64.5 percent, 43.4 percent and 60.8 
percent, respectively. 


Since last year, the tremendous increase in investments, 
as well as a sharp relaxation in credit supply, have led to 
the economy continuing to expand quickly. Because of 
price control measures adopted by the central authorities 
and other cities, it is estimated that the increase in retail 
prices for the whole year will reach 12 percent, while the 
cost of living in 35 cities will even exceed 20 percent. 


Only the adoption of the following measures can force 
inflation to stay below the potentially dangerous level of 
20 percent: 


—Maintaining a balance in the demand and supply of 
industrial consumption goods in the market; 


—Allowing the importation of goods into China as prices 
of production materials have exceeded those of the 
world market; 


—Adjusting the degree and extent of reform by the 
central government; 


—Tightening of credit supply by the central government; 
—Applying an appropriate policy to suppress inflation: 


Measures have to be taken to suppress retail price rises 
and keep inflation under control. It ts necessary to 
control the continuing price rises whether to maintain 
stability in society, to gain support for reform from more 
people, or to ensure improvements in the economic 
structure. Those who say inflation has a positive impact 
on the development of the economy are being irrespon- 
sible. 


It is unwise to apply over-restrictive policies in order to 
avoid sharp fluctuations in the economy. The economy 
can afford the current state of inflation because wages 
have increased 35.9 percent, faster than the rate of 
inflation. Living standards have, therefore, improved 
accordingly. 
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Demand for consumer items has kept pace with supply. 
Moreover, the value of consumer goods can be main- 
tained. There are now many channels for individuals to 
invest their money in order to build up capital. 


Over-restrictive policies can have adverse consequences. 
Price reforms are the main reason for the jump in prices. 
Trying to lower prices in a short period 1s likely to delay 
price reform and reduce the degree and extent of the 
reform and affect early implementation of a pricing 
system. A restrictive policy will cause the dropping of 
some items which will then affect production in the 
future. If the speed of economic and industrial develop- 
ment fluctuated drastically, it could, at the same time, 
cause material damage. It would also affect the confi- 
dence of foreign investors. We have, therefore, to avoid 
big fluctuations on the economic front. The key point is 
to consider the good and bad points and to adopt rather 
mild restriction. 


While inflation must not rise, reforms too must continue 
to maintain the speed of economic development. By 
implementing these policies, the retail price index can be 
contained within a range of about 10 percent. 


Also, a comprehensive suggestion on policy is to: 


—lInsist on a mild tightening and restriction of credit. 
Though raising interest rates may be a bit late or not 
very effective, their usefulness must also be recogn- 
ised. It is estimated that the cost of living index will 
rise to 15 percent. It is, therefore, necessary to raise the 
interest rate on savings from two percent to three 
percent. In order to improve interest rate manage- 
ment, it is suggested that a partially floating interest 
rate be put in place. The means having the central 
bank make a decision on the interest rate and then, in 
consultation with other financial organisations, 
allowing an adjustment of the interest rate levels, 
individual entities based on market needs. 


—Issue a short-term national bond, of three to six 
months maturity. This can help to reduce govern- 
ment’s financial deficit, as well as overdrafts on credit 
loans. The most important factor is that the central 
government can lay the foundation for a system to 
adjust credit through the open market. 


—Strengthen the management and supervision of taxes 
in the country. Tax is an important tool to adjust maco 
economic policy. Under the current conditions, it 1s 
neither suitable to raise taxes to control the economy 
nor to suppress government expenditure. The only 
way is to strengthen the management and supervision 
of taxation. 


—Suppress non-production investment. Currently, 
property investments have overheated and need to be 
controlled. A property tax policy should be adopted. 
At the same time, strict control of the establishment of 
“development areas” should be ensured. 
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—Further strengthen the management of bank capital. 
The first steps to limit bank credit, and second to 
separate the stock transaction business of each bank. 


Article Views Market Economy, Public Ownership 


HK3006061093 Beijing JINGJI YANJIU in Chinese No 
3, 20 Mar 93 pp 26-31, 51 


[Article by Wei Jie (7614 0267) of the Economics 
Department of the Chinese People’s University and 
Zhang Yu (1728 1342) of the State Pricing Bureau; 
edited by Lu Wen (7120 2429): “Market Economy and 
Reform of the Public Ownership System”] 


[Text]Il. Development of an Understanding of the Rela- 
tions Between Public Ownership and the Market 
Economy 


Understanding of the issue of the market mechanism in 
the socialist economy includes two aspects: One is the 
relationship between regulation by planning and regula- 
tion by the market and the other is the compatibility of 
public ownership relations with commodity money rela- 
tions. These two issues are different, yet related. After 
years of practice and theoretical exploration in economic 
reform, people have come to realize that planning and 
market are two different methods of resource allocation. 
Planned economy 1s not equivalent to socialism, and 
market economy is not equivalent to capitalism, and it is 
necessary for socialism to implement market economy. 
This is a major breakthrough in socialist economic 
theory. However, on the other hand, we should also see 
that planning and market, as methods of resource allo- 
cation, though not equivalent to the social system and 
not the sign that differentiates socialism from capi- 
talism, cannot be divorced from particular ownership 
relations. Under different ownership relations, the 
scales, functions, and operational rules of planning and 
market differ greatly. The building up of the market 
economy requires a corresponding ownership structure 
to complement it, and the structure of ownership is of 
important significance to the formation of the market 
economy. Comparing the relation between planning and 
the market with the compatibility of public ownership 
with market economy is relatively speaking still a super- 
ficial issue. The most obvious difference between 
building up the market economy in China and building 
up the market economy under the capitalist system lies 
in the fact that the integration of capitalist private 
ownership relations with the market economy has been 
formed by history, and there is no need to prove it 
theoretically. However, in the socialist economy, the 
market economy needs to be built up through reform, 
and it grows out of nothing. There are extremely great 
differences in the functions of the market mechanism 
under different systems. Traditional public ownership 
excludes the market mechanism. Since reform, the func- 
tions of the market mechanism have become increas- 
ingly obvious. The problem of contradictions and fric- 
tion between traditional state ownership and the market 
economy has not been completely overcome, and the 
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compatibility of public ownership with market economy 
requires exploration and study both in theory and in 
practice. Viewed from the angle of intensifying economic 
reform, the most fundamental problems we face are 
those of the relations between planning and the market 
and the transition from traditional planned economy to 
market economy. However, planning and market are 
merely specific forms of market regulation, and not the 
essence of the economic system. The reiations between 
planning and the market are determined by the nature of 
the economic system as a whole. Therefore, the transi- 
tion from planned economy to market economy cannot 
be realized by abolishing mandatory plans in a simple 
way, but should be based on deep-level structural trans- 
formations such as ownership, property rights of state- 
owned enterprises, and methods of income and distribu- 
tion. The basic problem involving these deep-level 
transformations is that of the compatibility of the public 
ownership mode with commodity money relations and 
the market economy. Therefore, to build up the socialist 
market economy, we must carry out further deep discus- 
sion and study on this issue. 


Can public ownership and the market economy be 
integrated? (Footnote |) (The public ownership analyzed 
in this article refers to public ownership within the range 
of the whole society, and is commonly known as owner- 
ship by the whole people and state ownership.) Can the 
market mechanism be given full play in the socialist 
economy? These are issues that historically have been 
debated for many years, but that still have not been 
solved completely. Viewed from history, the theory that 
negates that public ownership can be integrated with 
market economy comes from two aspects: One is the 
theory of classic Marxist authors that commodity money 
relations do not exist in the socialist economy; the other 
is the theory of bourgeois economists, especially old and 
new liberal economists, that the public ownership 
economy cannot make full use of the market economy 
for rational allocation of resources. Classic Marxist 
authors exclude the possibility of the existence of the 
market in the socialist economy from the angle of 
negating the commodity economy and the market mech- 
anism, and, conversely, liberal economists exclude the 
possibility of the existence of the market under socialism 
from the angle of negating socialism and public owner- 
ship. These two opposing theories have a common 
understanding, that is, planned economy ts equivalent to 
socialism, and market economy ts equivalent to capi- 
talism, thereby placing planned economy and market 
economy in antagonistic positions. Such a traditional 
point of view was widely accepted in the early period. 
After historical development of nearly 100 years, the 
viewpoint of equating socialism with planned economy 
and market economy with capitalism is not in confor- 
mity with the actual situation. The reality is: There is 
planning under capitalism, and a market under 
socialism, and the functions of the market mechanism 
are becoming ever greater in the socialist economy. Facts 
have proved that public ownership and market economy 
are not completely antagonistic to each other, and can be 
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integrated. However, that does not mean that there are 
no contradictions and friction between them. It should 
be seen that whether in theory or in practice, the problem 
of relations between public ownership and market 
economy has not been overcome completely, and it 
remains to be further discussed and studied. 


The earliest discussion on the introduction of the market 
mechanism into the public ownership economy was set 
off mainly in the area of the regulatory mechanism in 
economic operations, laying emphasis on analyzing the 
structure of information and decisionmaking. Great 
achievements have been scored in the study from this 
angle. Langer’s mode of market modulated by planning 
and Bruce’s mode of decentralization are important 
theoretical attempts to introduce the market mechanism 
into the socialist economy. There is a logical inevitability 
in analyzing from the angle of information and decision- 
making because the thesis of classic Marxist authors that 
commodity money relations do not exist in socialist 
public ownership 1s first of all built on the understanding 
of regulation by direct planning. However, in actual 
economic operations, the attempt to make decisions on 
ever-changing supply and demand behavior by regula- 
tion by direct planning to replace the market 1s bound to 
end in a predicament due to numerous complicated 
technical problems in information and decisionmaking. 
Therefore, the earliest motivation for introducing the 
market into public ownership was to make up for the 
problem of over-rigidity and delay in regulation by 
planning in the course of information transmission and 
decision-making. But very soon people come to realize 
the important position of motive force in the market 
mechanism. Shek has made a systematic analysis of this 
issue from the angle that there are still differences in 
people's interests in the socialist economy. He believes 
that it 1s impossible to set prices directly by planning 
even if the most advanced electronic computer tech- 
nology is used, because the formation of prices 1s deter- 
mined in the first place by the information of producers 
and secondly by changes in production costs, and the 
latter are determined by the interests and decision 
making of producers. If producers receive no pressure 
from competition, they inevitably lack the mitiative for 
improving technology, reducing costs, and improving 
product quality, which leads to artificial monopolies and 
damages market supply and demand relations. The exist- 
ence of market relations results in the first place from 
differences in economic interests between people, and 
the differences in people's interests in the public owner- 
ship economy 1s the basis for the role of the market 
mechanism to be brought into play. This 1s also a current 
point of view among China’s economic theoretical cir- 
cles to explain the inevitability of the cxistence of 
socialist commodity money relations and the market 
mechanism by using the differences in people's eco- 
nomic interests in the public ownership economy. This 
point of view says that in the socialist economy, although 
the means of production are publicly owned, labor is still 
the means of livelihood. Therefore, it is necessary to 
carry out the principle of to each according to his labor, 
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that is, of exchange of equal labor, and there still exist 
differences in people’s economic interests. This deter- 
mines that enterprises remain relatively independent 
commodity producers, that the form of commodity 
exchange should be adopted for exchanging products 
between enterprises, and that the market mechanism still 
has to play an important regulatory role in economic 
operations. It also determines that commodity money 
relations are inherently socialist, and that public owner- 
ship and the market mechanism are compatible. The 
basic feature of this viewpoint lies in its attempt to leave 
aside the issue of ownership and, starting with the 
internal relations within the same owner, to explain the 
reason commodity money relations exist in public own- 
ership, to seek the intrinsic basis for the integration of 
public ownership with the market mechanism. As this 
viewpoint leaves aside the complicated theoretical issue 
of enterprise property rights, it negates Stalin's point of 
view that commodity exchange within ownership by the 
whole people is but a “shell,” and therefore it played a 
positive role in the early period of reform. However, 
judging either from theory or from practice, this view- 
point is imperfect, and with the intensifying of reform its 
limitations become ever more obvious. 


The existence of independent economic interests of 
enterprises is not exactly the same thing as commodity 
relations and the market economy. In Marxist theory, 
commodity exchange in its true sense 1s engendered only 
among different owners, and in commodity exchange 
within the same owner, even though the commodity 
form is used, there 1s a fundamental difference between 
its essential content and genuine commodity exchange. 
Within the same owner, producers are not owners of the 
means of production, and therefore what can be truly 
exchanged independently between them ts only the por- 
tion of personal living labor, and the range of assuming 
responsibility for profits and losses actually involves 
only the personal income portion. Therefore, the com- 
modity exchange relations here are incomplete and 
impure. Modern economists generally believe that the 
essence of commodity exchange is exchange of property 
rights, and that if the problem of defining property rights 
is not solved, it is difficult for the market economy to 
undergo deep development. The practice of economic 
reform in socialist countries has also shown that without 
clarification of property rights relations and effective 
property constraints, simply enabling enterprises to 
become independent principal bodies of interests and 
decisionmaking can only build up a primary unstandard- 
ized and imperfect commodity market, and cannot build 
up perfect commodity money relations and a developed 
market mechanism, and in particular cannot build up a 
perfect productive factors market and a fair competition 
order. Therefore, whether in theory or in practice, there 
are defects in this point of view in explaining the 
compatibility of public ownership with market economy 
simply starting with the differences in people's economic 
interests. To understand the relations between socialism 
and market economy, it is necessary to proceed from the 
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method of regulation and interests relations to the essen- 
tial relations between public ownership and market 
economy. Only thus can we grasp the cardinal principle 
of the issue. 


II. The Contradiction Between the Traditional Mode of 
Public Ownership and the Market Economy 


The market economy, to put it simply, is the economic 
form of allocating social resources mainly by the market 
mechanism. Specifically, it is an economic form of 
guiding resources allocation by supply and demand, 
competition, and price fluctuation based on free enter- 
prise, free prices and a competitive market. The basic 
requirements for building up the market economy are: 1) 
Clarity of enterprise property rights. Enterprises are 
truly commodity producers assuming sole responsibility 
for their profits and losses, and are capable of responding 
flexibly to the market; 2) the market system is quite 
perfect, fully competitive, and products and productive 
factors can flow freely; and 3) the pricing structure is 
quite rational, and prices can fully reflect market supply 
and demand and guide resource allocation. 


In the traditional socialist economic system, as enter- 
prises are not independent commodity producers, there 
does not exist free, equal commodity exchange between 
enterprises, and therefore the market mechanism basi- 
cally does not play a regulatory role in economic opera- 
tions. Since economic reform, by expanding power and 
yielding profits, and through various reforms introduced 
into the market, great changes have taken place in the 
specific form of state ownership economy, and the public 
ownership economy has adapted to a certain extent to 
the operational requirements of the market mechanism. 
But there are also many institutional factors that affect 
the building up of the market economy, which hampers 
the organic integration of public ownership with the 
market economy. Contradictions are mainly revealed in 
the following aspects: 


1. The contradiction between the market mechanism 
and to each according to his labor. Socialist public 
ownership takes the principle of to each according to his 
labor as its essential feature, and there is an essential 
difference between to each according to his labor and to 
each according to his value in commodity exchange. 
Value is determined by the labor time required to 
produce a certain use value under normal conditions of 
social production according to social average labor pro- 
ficiency and intensity. And in to each according to his 
labor, there is an essential difference between labor as 
the yardstick of labor exchange between laborers and 
value as the yardstick of commodity exchange. Public 
ownership of the means of production determines that 
people are in completely equal positions in the occupa- 
tion of the means of production, and no one can obtain 
special economic interests by relying on monopolistic 
occupation of the means of production; living labor is 
the only basis for people’s participation in distribution. 
To each according to his labor only recognizes the 
influence of differences in labor quality of the laborers 
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on income and distribution, and does not recognize the 
influence of superior or inferior means of production on 
income and distribution. This is the essential difference 
between to each according to his labor and to each 
according to commodity value. Other important differ- 
ences are: Although value is created by labor, this kind of 
labor cannot be measured, and commodity value exists 
as a trend only through supply and demand, competi- 
tion, and price fluctuation; exchange of equal value is 
only an accidental phenomenon. Therefore, in actual 
market exchange, what determines income size may not 
be value, but more complicated factors of market supply 
and demand. It is impossible for the principle of to each 
according to his labor within the range of society to exist 
in the commodity economy. However, essentially 
speaking, to each according to his labor in the public 
ownership economy should exist on every individual 
occasion and should not be realized as a trend by 
spontaneous market fluctuation. But the establishment 
of public ownership of the means of production requires 
Carrying out the principle of to each according to his 
labor, which should be realized through the market 
mechanism, and influenced by supply and demand, 
competition, and price fluctuation. Thus, the income of 
enterprises and individuals is determined to a very large 
extent by market factors that have nothing to do with 
subjective effort, and the principle of to each according 
to his labor cannot be realized by the market. To realize 
the principle of to each according to his labor, the state 
cannot but, and also has the power to, readjust the 
process of enterprise income and distribution, so as to 
remove the influence of various nonlabor factors and 
exclude the impact of the factor of funds on the distri- 
bution process. But in reality it 1s often impossible to 
distinguish commodity value created by living labor 
from commodity value resulting from differences in 
means of production. Even if people make a general 
distinction between them based on the difference in the 
situation of state investment at the initial stage, with the 
continuous progress of the reproduction process this 
kind of difference will crop up continuously. If the state 
has to regulate, then it can only follow the egalitarian 
method, and equalize income and distribution by 
administrative means, or regulate the respective incomes 
of different enterprises by calculation, so as to realize the 
principle of to each according to his labor. They will both 
end in undermining the principles of independent 
accounting and of assuming sole responsibility for 
profits and losses, and in affecting the initiative of 
enterprises in accumulation and technological improve- 
ment. 


2. The contradiction between the maximization of 
income and increases in accumulation. The establish- 
ment of public ownership has abolished the antithesis 
between owners and laborers, and made the maximiza- 
tion of the income of laborers become the basic motive 
force for enterprise economic activities, which is favor- 
able to mobilizing the initiative of the laborers, but the 
motive force for accumulation has been weakened. A 
special phenomenon that exists in socialist enterprises 1s 
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that their managerial staff generally represent the inter- 
ests of the laborers in income and distribution and in the 
course of other economic activities, and cannot become 
the restraining factor for accumulation and consumption 
and for wages and profits. It is not strange for such a 
situation to appear. This is precisely an essential charac- 
teristic of public ownership enterprises. There does not 
exist the antithesis between owners and nonowners and 
between wages and profits in socialist enterprises. The 
interests of the laborers are those of the enterprise, and 
managerial staff are representatives of enterprise 
laborers. People often ask: Since, in capitalist share- 
holding enterprises, managerial staff are not enterprise 
owners either, yet their activities represent the interests 
of the owners, and they carry out economic activities 
with the maximization of capital profits as the objective, 
why cannot managerial staff of socialist enterprises rep- 
resent the owners in carrying out economic activities to 
realize increases in assets? As a matter of fact, these two 
situations are not the same. In capitalist enterprises, the 
enterprises belong to private shareholders, and manage- 
rial staff are accountable to the shareholders; but pub- 
licly owned enterprises belong to the society, and do not 
have specific owners. People often regard the state as the 
owner, but the state in reality is represented by many 
specific management organizations and managerial staff, 
which are only representatives of the owner and not the 
true owner. The essential feature of public ownership lies 
in the fact that everyone is one of the common owners, 
and therefore independent specific owners do not exist. 
It should also be seen that public ownership of the means 
of production determines that laborers have the status of 
being masters in the socialist economy, and democratic 
management is of special important significance in 
socialist enterprises, and enterprise managerial staff 
should represent and obey the collective interests of 
enterprise laborers. Such special internal relations make 
it very difficult for entrepreneurs to become a special 
stratum that represents the owners’ interests indepen- 
dent of enterprise laborers, and produce decisive influ- 
ences over enterprise development. Therefore, there 
exist major differences in these two kinds of enterprises, 
whether in system structure or in actual behavior. 


3. The contradiction between public ownership of prop- 
erty and hardening of property restraints. In the tradi- 
tional planned economy system, enterprises are not 
independent commodity producers, enterprise bud- 
getary restraint is soft, enterprise behavior is restrained 
by mandatory plans, and there is no property restraint. 
With the abolishing of mandatory plans, the functions of 
property restraint have a decisive meaning. However, 
this problem has not been solved satisfactorily at 
present. Undoubtedly, by carrying out various kinds of 
contract-based management responsibility system and 
with gradual clarification of the relations between enter- 
prise power, responsibility, and profits since economic 
reform, the Sudgetary restraints of enterprises under 
ownership by the whole people are being hardened, and 
there is still certain potential to be tapped in this respect. 
But, there are still some obstacles of a system nature 
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here. Fundamentally speaking, under the circumstances 
of public ownership, as everyone is an owner of the 
means of production, every individual and every single 
enterprise cannot become an independent owner, and 
therefore it is also impossible for them to be completely 
responsible for enterprise profits and losses economi- 
cally. Money losses and bankruptcies of enterprises are 
not just losses of enterprise laborers. They are in the first 
place losses of society. Enterprises cannot independently 
share their profits and increments of assets, because 
property belongs to society, and individuals can only 
occupy labor income. These are major obstacles to 
enterprise hardening of property restraints. 


4. The contradiction between public ownership and the 
labor market. Public ownership puts people in equal 
positions in the occupation of the means of production, 
and the state is required to ensure the provision of the 
opportunity of employment to every laborer possessing 
the ability to work. Laborers in socialist enterprises 
cannot be dismissed at will, which is an essential require- 
ment for public ownership. But such a situation of 
employment for everybody is not compatible with the 
labor market and free competition. A few years ago, 
China’s theoretical circles debated the issue of the com- 
modity attribute of labor in the socialist economy, and 
during the debate many put forward the viewpoint that 
labor was not a commodity within socialist ownership by 
the whole people, based on Karl Marx’s theory that labor 
was not a commodity. Judging from reality, such a point 
of view is not in conformity with the requirements of the 
development of the commodity economy, but theoreti- 
cally speaking it 1s reasonable. In public ownership 
enterprises, laborers are in equal positions in the occu- 
pation of the means of production, and therefore there 
does not exist the avtithesis between owners and 
nonowners and betwee. « pital and labor, and therefore 
there do not exist the conditions for labor to become a 
coinmodity. But in actual economic life, due to constant 
changes in technology and the personal ownership of 
labor, a form of market which allows them to flow freely 
is also introduced in the integration of labor with the 
means of production in the public ownership system. 
However, there is a fundamental difference between this 
kind of free flow and a true labor market. In the first 
place, this kind of labor flow 1s not symmetrical, that 1s, 
labor can flow freely, but enterprises cannot freely dis- 
miss laborers who are their masters. Second, the wages of 
enterprise laborers are determined only by the situation 
of enterprise economic performance, and not by the 
supply and demand relations of labor. The supply and 
demand situation of the labor market cannot produce a 
decisive influence over enterprise income and distribu- 
tion, and an enterprise is a relatively closed exclusive 
interest group. Therefore, there are very great differences 
in the income levels for laborers possessing the same 
ability working in different enterprises, and in countries 
where a truly developed labor market is available, this 
kind of difference can be leveled out through competi- 
tion between labor. 
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5. The contradiction between economic management in 
the method of government administration and the 
market mechanism. Public ownership of the means of 
production requires that the state carries out centralized 
management of the commonly owned means of produc- 
tion on behalf of the common interests of the laborers of 
the whole society. To carry out unified management of 
public property owned by the whole society, gigantic 
economic management organizations and managerial 
staff are inevitably required. The more publicly owned 
properties, the more government organizations and 
managerial staff are needed. Such management of public 
affairs is essentially different from economic manage- 
ment in the market mechanism. Administrative manage- 
ment in essence obeys the administrative hierarchy, and 
not changes in market supply and demand. The more 
publicly owned property and public managerial staff, the 
more complicated the management process. Due to 
restraints by motive force and information factors, this 
all the more easily leads to economic management in the 
form of government administration and serious bureau- 
cracy, affects the effective operation of the market mech- 
anism, and reduces the efficienc,’ of resources allocation. 


Therefore, there is the aspect of compatibility as well as 
the aspect of contradiction between the traditional mode 
of public ownership and the commodity economy. The 
contradiction between the traditional mode of public 
ownership and tiie commodity economy and the market 
economy is the most basic contradiction that the reform 
of the state-owned economy is facing. 


III. The Method for Realizing the Integration of Public 
Ownership With the Market Economy 


There are two trains of thought in overcoming the 
contradiction between public ownership and the market 
economy: One believes that the commodity economy is 
the outcome of private ownership, and that only by 
taking the road of all-around privatization can the devel- 
opment of the commodity economy be promoted; the 
other train of thought, proceeding from the point of view 
of classic Marxist authors that commodity relations do 
not exist in public ownership, advocates the restriction 
of the commodity economy and the market mechanism, 
and the transformation of commodity money relations 
and the market mechanism by public ownership rela- 
tions and economic laws, such as the so-called socialist 
basic economic law, the law of “in a planned way and 
according to proportion,” and the law of to each 
according to his labor, etc. There is a common under- 
standing in these two opposite trains of thought, i.c., that 
public ownership is incompatible with the commodity 
economy and the market economy, and that the market 
economy is capitalism. However, neither of these two 
trains of thought are desirable. State ownership is a form 
of ownership adapted to large socialized production, and 
is of major significance to the national economy and 
social development, and its existence in a certain sphere 
is inevitable. Moreover, its specific form can also be 
changed constantly according to the requirements of the 
market economy. Although the contradiction between 
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state ownership and the market economy cannot be 
completely abolished, it can be alleviated under certain 
conditions. Therefore, all-around privatization is unde- 
sirable. To transform commodity money relations and 
the market mechanism proceeding from the ideal public 
ownership principle envisaged by classic Marxist authors 
would produce serious “left” infantile disorder and 
make us commit dogmatic mistakes again, and bring 
serious losses to economic development. For us, the 
more realistic train of thought is still to reform the 
existing form of public ownership, develop a mixed 
economy, and realize the integration of public ownership 
with the commodity economy in the merging of and 
competition between multiple forms of ownership. The 
reform of market orientation cannot rest its hopes on 
privatization, but it cannot be based on the existing 
mode of state ownership either. The existing state own- 
ership only recognizes the development of the com- 
modity economy within quite a limited scope, and 
cannot ensure the full development of the commodity 
economy and the market economy. So far as developing 
the commodity economy and the market economy is 
concerned, it is inherently deficient. From this we can 
draw the conclusion: The first prerequisite for building 
the socialist market economy is that it is necessary to 
actively develop multiple forms of public ownership and 
realize the multiple development of the property rights 
structure to make up for the deficiencies of the state- 
owned economy. It is necessary to encourage the merging 
of and competition between various kinds of ownership, 
enhance the efficiency of the state-owned economy in 
competition, and consolidate the principal position of 
the publicly owned economy. 


Commodity exchange in its true sense 1s engendered only 
among different owners. Therefore, to build up the 
market economy, it is necessary first of all to develop a 
certain level of nonstate-owned economy, which is the 
key to building up a competitive market structure. 
Whether or not state-owned economy can be efficient is 
determined by the economic relations within an enter- 
prise as well as by the external market environment. A 
competitive market environment ts the key to invigo- 
rating state-owned enterprises. But it is difficult to 
realize the formation of a competitive market environ- 
ment simply by relying on state-owned enterprises. Only 
by developing multiple forms of ownership can the 
contradiction between public ownership and the market 
economy be greatly alleviated. The existence of large 
numbers of nonstate- owned enterprises may produce a 
decisive impact on the formation of market competition, 
and the formation of a competitive market order will 
give impetus to changes in the operational mechanism of 
state- owned enterprises, and compel them to carry out 
activities according to the requirements of the market 
economy and to reform their internal operational mech- 
anism. Thus, we can push state-owned enterprises into 
the market, eliminate those with low performance 
through competition, and enhance their quality. The 
existence of large numbers of state-owned economic 
sectors makes it easy to solve the questions of property 


FBIS-CHI-93-130 
9 July 1993 


rights, the formation of the productive factors market, 
changes in the functions of government administration, 
and other complicated problems. To build up an owner- 
ship structure in which multiple forms of ownership 
merge and compete with each other, it 1s also necessary 
to do away with such erroneous ideas and practices as 
ignoring the current situation of the productive forces, 
and artificially controlling the proportions and devel- 
oping trends of different forms of ownership by admin- 
istrative means, so as to establish the principal position 
of public ownership. The formation of the ownership 
structure should meet the requirements of the develop- 
ment of the productive forces, and it should develop 
itself naturally in market competition. If the situation of 
the productive forces is ignored, and nonstate- owned 
economies are all restricted without exception, it will 
inevitably hamper the development of the productive 
forces and the formation of the market economy. 


Reforming the management structure of state-owned 
enterprises and building up a form of property rights that 
meets the requirements of the market economy are other 
basic conditions for building up the socialist market 
economy and realizing the integration of public owner- 
ship with the market economy. To reform the opera- 
tional structure of state-owned enterprises, it is necessary 
first of all to determine again the fundamental functions 
and range of applicability of state-owned enterprises. 
The range of state-owned enterprises should mainly be 
limited to basic industries, monopolistic enterprises, and 
public undertakings of the national economy that meet 
the needs of socialized production. In these sectors, pure 
market regulation and market operation are disadvanta- 
geous to the national economy and the stable develop- 
ment of society, and it 1s necessary for the state to 
exercise direct control and guidance macroeconomically 
and exercise unified management according to social 
interests. Enterprises of other sectors should gradually 
practise denationalization. Second, it 1s necessary to 
select the form of property rights for state-owned enter- 
prises that meets the requirements of the market 
economy. The form of state ownership that meets the 
requirements of the market economy must have the 
following characteristics: 1) Independence in property 
operation, and separation of final ownership from legal 
person ownership, 2) mobility of property operation, and 
separation of property formation in kind from formation 
in value, so that state-owned assets can flow freely and be 
recombined; and 3) competitiveness in property opera- 
tion. State-owned properties should be represented and 
managed by many kinds of social organizations, and 
monopoly in management should be prevented. The 
shareholding system may possibly be an effective form to 
meet the requirements of this kind of value manage- 
ment, and socialized and competitive management of 
state-owned property. Third, it is necessary to strengthen 
the merging of public ownership with and its infiltration 
of various other forms of ownership, and to enhance the 
efficiency of the state-owned economy in the multiple 
blending of many kinds of ownership. 
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To build up the socialist market economy, it is also 
necessary to reform the current structure of income and 
distribution, and realize rationalization in income and 
distribution. Practice has proved that rational income 
and distribution relations and the realization of to each 
according to his labor must be built on the basis of the 
marketability of the productive factors and the equaliza- 
tion of productive factors remuneration. The market- 
ability of property rights transactions of state-owned 
enterprises is the basic condition for realizing the social- 
ization of property and equalization in the use of prop- 
erty. Under these circumstances, any operator using a 
quantity of public property must pay an equal quantity 
of property earnings. Only thus can state-owned property 
not be monopolized and occupied by individual groups 
which obtain special economic interests by relying on 
such monopoly, and only thus can state-owned property 
be truly socialized. The marketability of labor is the 
basic prerequisite for realizing equal income for equal 
labor. In the market economy, enterprises and individual 
laborers are equal and independent principal parts of the 
economy. Exchanges between them are free commodity 
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exchanges, and labor income is the price of such 
exchange. When supply and demand are balanced, equal 
labor receives equal income. To each according to his 
labor can only be realized by supply and demand and by 
fluctuation of prices in the labor market. Therefore, the 
basic way to realize equality in income and distribution 
in the socialist economy is in the first place to build up 
an improved productive factors market and realize the 
rationalization of productive factors remuneration. 


Obviously, to realize the integration of public ownership 
with the market economy, it is necessary to transcend the 
traditional antithesis between the surname “socialist” 
and the surname “capitalist,” and between “publicly 
owned” and “privately owned.” Exploring a new form of 
ownership that meets the requirements of modern social- 
ized production and the development of the commodity 
economy is a basic trend in the evolution of a modern 
economic structure. Obviously, in exploring this issue, it 
is extremely important to emancipate the mind, seek 
truth from facts, and blaze new trails boldly. 


East Region 


Oil Deposits Found in Shandong’s Shengli Field 
SK0907083193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 8 Jul 93 


[Text] The prospecting achievements scored by Shengli 
Oil Field in the first half of this year were gratifying. 
According to the preliminary calculation, the oil field 
drilled 79 oil wells in the period and discovered 50 
million metric tons of new oil deposits and |! billion 
cubic meters of new natural gas. 


Shanghai’s Jun Exports Increase 8.9% Over 1992 


OW 0807132393 Beijing XINHUA in English 0750 
GMT 8 Jul 93 


[Text] Shanghai, July 8 (XINHUA)—Shanghai, China's 
largest industrial and financial center, exported 775 
million U.S. dollars worth of goods last month, up 8.9 
percent over the same period of last year. 


According to the municipal Commission of Economic 
Relations and Trade, the city exported 3.343 billion U.S. 
dollars in goods in the first half of this year, an increase 
of 6.58 percent over the same period of last year. 


Of the exports, the official said, 1.76 billion U.S. dollars 
came from specialized foreign trade companies, 190 
million U.S. dollars from industrial trade companies, 
180 million U.S. dollars from enterprises under the 
municipal government, 138 million U.S. dollars from 
firms under the central government and 735 million U.S. 
dollars from foreign-funded enterprises. 


The official said that Shanghai's exports have been 
characterized by a steady increase in foreign trade, 
specialized foreign trade companies shifting operations 
toward the international market and more exports of 
high quality, high-tech and heavy industrial goods. 


The first six months of this year saw Shanghai order 
1.895 billion U.S. dollars worth of imported goods, up 
64.95 percent over the same period of last year. 


Shanghai To Begin Assembly of Passenger Planes 


OW0707 140593 Beijing XINHUA in English 1319 
GMT 7 Jul 93 


[Text] Shanghai, July 7 (XINHUA)—The aviation 
industry in Shanghai, China’s largest metropolis, 1s pre- 
paring to assemble the MD-90 passenger plane, the latest 
model in the MD series designed and built by the 
U.S.-based McDonnell Douglas company. 


This will be the third phase of cooperation between 
Shanghai and the American plane manufacturer. 34 
MD-82 and MD-83 carriers have been assembled in 
Shanghai over the past few years, according to well- 
informed sources. 
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The sources said that the first batch of Shanghai- 
assembled MD-90 planes will be completed by 1996. 


The MD-90 carriers to be built in Shanghai, which will 
contain 155 seats, will fly domestic and international 
routes, according to the sources. 


Shanghai Motor Vehicle Exchange To Open 
‘Soon 


OW0907085293 Beijing XINHUA in English 0819 
GMT 9 Jul 93 


[Text] Shanghai, July 9 (XINHUA)—China’s first 
national automobile exchange—the Shanghai motor 
vehicle exchange—will soon go into operation. 


The exchange, sponsored jointly by the Ministry of 
Internal Trade and the Shanghai Municipal Govern- 
ment, will provide a standardized trading place for 
China’s motor vehicle producers and business people. 


An official in charge of the exchange said it will initially 
admit 70 members, including motor vehicle producers 
and a small number of banking and foreign trade enter- 
prises. 


It will deal with trucks, cars, buses and refitted motor 
vehicles. 


China’s motor vehicle industry has developed rapidly 
since the mid-1980s, and currently turns out some one 
million automobiles a year. 


Shanghai Radio To Revamp Programs 5 Jul 


OW 0707063193 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 2 Jul 93 


[From the “990 Morning News” program] 


[Text] The Shanghai People’s Radio Network's 990 khz 
general news and comprehensive broadcasting station, 
which has broadcasting power to cover the entire Chang 
Jiang Delta, will make a major readjustment to revamp 
its programs starting 5 July. It will serve the broad 
masses of listeners with a brand new feature. 


After the readjustment, the station's basic pattern of 
broadcasting news will not change and it will further 
increase in-depth reports on various information in its 
key program “990 Morning News.” The station will 
broadcast “990 Current Events” from 0900 [0100 GMT] 
to 0930 [0130 GMT] every Sunday; this program ts a 
review and roundup of major news and events during the 
past week, and will be compiled by news program 
compilers, editors, and experts. In addition to giving 
prominence to news programs, the general news and 
comprehensive broadcasting station will coordinate with 
other stations to provide comprehensive reports. It will 
add a number of special programs, including economic, 
literature and art, social education, and children’s pro- 
grams. The city “990 Economic Program” will combine 
information, knowledge, and recreation and broadcast 


FBIS-CHI-93-130 
9 July 1993 


continuously for two hours starting 0930 [0130 GMT] 
everyday except Sunday. The “Home Garden” program 
will be broadcast from 1830 [1030 GMT] to 1900 [1100 
GMT] every Monday, Wednesday, and Friday. The 
program will publicize new family customs, discuss hot 
issues of families, and disseminate modern civilization 
of families to listeners as they gather for dinner. From 
2220 [1420 GMT] to 2300 [1500 GMT] every Tuesday, 
Thursday, and Saturday, the station will broadcast 
“Music and Life” from the evening's cultural program. 


In addition, the new comprehensive programs including 
“New Air Over the Sea,” “The Happy Time and Space in 
Shanghai,” and “Theatrical String Quartet” and “BBC 
Wonderful Music Program” of the Shanghai People’s 
Radio Network Literature and Art station will all be 
broadcast on 990 khz of this network. In addition, “Tea 
House in the Air,” “Every Phenomenon of the Earth,” 
and other fine literature and art programs as well as 
children’s programs, including “Lark,” “Happy Young- 
sters,” and “The New Spring Sun” will also be broadcast 
on 990 khz of this network. 


“Residents and Society,” “Today's Forum,” “Sports 
Over the Air,” “This Evening’s Meeting,” “Speaking 
Quietly,” and “Famous Doctor's Consultation” will con- 
tinue to be broadcast on 990 khz. 


Shanghai Communications Industry ‘Developing’ 


OW 0807143293 Beijing XINHUA in English 1348 
GMT 8 Jul 93 


[Text] Shanghai, July 8 (XINHUA)—The high-tech 
communications industry in Shanghai, China's largest 
metropolis, is developing quickly. 


The industry, composed of program-controlled tele- 
phone equipment, fider optic communications, fax 
machine production and mobile communications, 1s 
expected to report an output value of five billion yuan 
this year on the basis of 3.4 billion yuan last year. It 1s 
expected to surpass ten billion yuan in 1995. 


As for program-controlled telephone production, Shang- 
hai-Bell Telephone Equipment Manufacturing Co. Ltd. 
will produce 2.7 million telephone lines this year, dou- 
bling the production last year. 


In addition, the corporation, one of the largest telephone 
producers in China, has invested 150 million U.S. dol- 
lars in building another plant with an annual capacity to 
produce more than two million lines of digital program- 
controlled telephones. 


As for fax machine production, Shanghai Fax Machine 
Corporation, which involves 450 million yuan in invest- 
ment, is expected to have an annual production capacity 
of 400,000 to 600,000 fax machines by the year 1995. 


In the mobile communications sector, Siemens Shanghai 
Mobile Communications Co. Ltd., a joint venture 
between China and Siemens of Germany, has been 
established. When put into operation, it will have an 
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annual production capacity of 300,000 mobile tele- 
phones and 500 base stations worth 1.6 billion yuan. 


The high-tech communications industry in Shanghai 
started in 1988 and is now second only to the automobile 
industry in importance. 


According to a municipal plan, the communications 
industry will have an output value of more than 30 
billion yuan by the year 2000. 


Development in Shanghai's Pudong Area Viewed 
OW0907095293 Beijing XINHUA in English 0754 
GMT 9 Jul 93 


{Text} Beijing, July 9 (XINHUA)}—Shanghai'’s Pudong 
New Development area, most of which was farmland 
only a few years ago, is becoming a modern industrial 
zone with industrial output value approaching that of 
Shenzhen, China's leading special economic zone. 


According to the “ECONOMIC INFORMATION 
DAILY” today, Pudong, which officially opened to 
foreign investment in 1990, generated an industrial 
output value totalling 30.7 billion yuan last year, equal to 
86 percent of Shenzhen’s gross industrial output value. 


The gross local product of Pudong, expected to lead in 
the transformation of Shanghai's industrial and financial 
sectors, was up 22 percent over the same period of last 
year and six percentage points more than the city’s 


average. 


At present, skyscrapers are being erected in the area. 
About 200 state trading companies have entered 
Waigaogiao free trade zone. And Waigaogiao port ts 
now in service. Over 20 transnational corporations, and 
a number of Chinese and foreign banks and financial 
organizations have settled at the Jingiao exports pro- 
cessing zone and Lujiazui, a booming financial center. 


The nationally-distributed paper noted that the 
Shanghai Municipal Government has invested 15 billion 
yuan in constructing the first batch of infrastructural 
facilities in Pudong. More than 30 billion yuan will be 
spent on the second batch of facilities, including the 
Pudong International Airport, a tunnel and a subway 
under the Huangpu River. 


So far, more than 1,000 foreign-funded enterprises with 
a total investment of five billion U.S. dollars have 
registered in Pudong, which also accommodates over 
2,000 enterprises funded with 20 billion yuan domesti- 
cally. 


Central-South Region 


Guangdong Governor Urges Market Building 
11K0907102493 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 8 Jul 93 


[Text] At the provincial market work meeting held in the 
city of Zhongshan yesterday, Governor Zhu Senlin 
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pointed out: Doing a good job in market work and 
market building is our province’s common objective; 
catching up with the Four Little Dragons in Asia is the 
key to normal functioning of production and consump- 
tion. 

Zhu Senlin said: At present, the development of iae 
commodity and retail markets is quite good, but the 
development of the specialized wholesale market and the 
market in factors of production ts inadequate. He 
stressed: The development of the futures market must be 
oriented toward linking up with both the domestic and 
international markets, whereas the stock and securities 


market must link up the whole province by centering on 
Shenzhen. 


Talking about the issue of dealing with the relationship 
of market building, Zhu Senlin said: Both hard and soft 
tactics must be used in market building. We cannot 
neglect the network construction in remote areas when 
buiiding the large market. At the same time, commodity 
activities must be regulated by the law. 


Township Development in Hainan's Haikou Noted 


HK0707143093 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 4 Jul 93 


[Text] Haikou is making energetic efforts to accelerate 
the development of town and township enterprises. 
From January to May this year, town and township 
enterprises in this city accomplished a total of over 240 
million yuan in output value, up 99.86 percent over the 
corresponding period of last year, the profit reaped was 
12.392 million yuan, up 214 percent over the corre- 
sponding period of last year. Starting in the second half 
of last year, Haikou regarded the development of town 
and township enterprises as an important step in devel- 
oping the rural collective economy. The city authorities 
did three jobs well and in a down-to-earth manner. 


1. They strengthened leadership and gave vigorous sup- 
port, creating favorable conditions for the rapid growth 
of town and township enterprises. Haikou set up a town 
and township enterprises administration bureau. All the 
districts, townships, and towns followed suit and set up 
town and township enterprise bureaus and town and 
township enterprise offices, staffed by capable cadres put 
in charge of town and township enterprises. The city 
government promulgated three preferential policies for 
supporting the development of town and township enter- 
prises at the beginning of this year and allocated 3,800 
mu of land for the exclusive purpose of introducing 
business, attracting investments, and developing town 
and township enterprises by the city’s town and town- 
ship enterprise administration bureau and three dis- 
tricts. Meanwhile, the treasury authorities earmarked 10 
million yuan as the fund for [words indistinct] loans for 
town and township enterprises. In addition, 55 people 
from various departments were brought together in task 
forces for developing town and township enterprises. 
They went to various towns and townships and to rural 
areas to provide technical guidance and assistance. 
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2. They took steps to introduce business and attract 
investments. Since the second half of last year, with the 
vigorous support of the city party committee and city 
government, the city town and township enterprise 
administration bureau, in light of reality, have con- 
ducted activities aimed at introducing business and 
attracting investments in various forms and through 
various channels. They introduced a total of 24 indus- 
trial projects, 16 of which have gotten underway. Eight of 
them were completed and commissioned in the first half 
of this year. In the meantime, the activities to introduce 
business and attract investment have accelerated some 
enterprises’ transformation and change of production 
lines, and have raised their production stamina. 


3. They set their eyes on the market and made vigorous 
efforts to develop and produce marketable products. 
Since the beginning of this year, Haikou’s town and 
township enterprise administration bureau has done 
much to help town and township enterprises adapt to the 
needs of the market and vigorously develop, produce, 
and market items in demand. They energetically devel- 
oped [words indistinct] and transportation, not only 
guaranteeing the supply for the building industry, but 
also increasing their own output value and cost- 
effectiveness. In the first five months of the year, their 
output value in building materials, construction, and 
transportation alone totaled 81.65 million yuan, double 
the figure for the same period last year. In addition, 
keeping sight of market demand, they also vigorously 
developed a batch of new products in the electronics, 
textile, and other light industries, the chemical industry; 
and the food and beverage industry, and marketed them 
in good time. This move not only enhanced their com- 
petitiveness in the market, but also heightened their 
economic efficiency. 


Three Corrupt Party Officials Expelled in Henan 


11K0307034693 Zhenezhou Henan People’s Radio 
Network in Mandarin 1030 GMT 28 Jun 93 


[Excerpt] Some days ago, the discipline inspection com- 


mittee of }'* . provincial CPC commitice issued a 
circular « termination of the CPC membership of 
Xu Zho, Fan Ganchao, and Wang Naibin for 


serious gra.t and bribe taking. 


The circular sand: With the support and help of the 
Central Discipline Inspection Commission, provincial 
leaders, and the Supreme People’s Court, the provincial 
discipline inspection committee, together with the pro- 
vincial people's procuratoratc, the department of super- 
vision, and the relevant departments of Pingdingshan 
City, sternly investigated and processed the extraordi- 
nary case of graft and bribe taking committed by Xu 
Zhonghe, former deputy party secretary and mayor of 
Ruzhou City, and Fan Ganchao, former vice president of 
Pingdingshan City Coal Industry Corporation and 
director of the Liyuan Mining Administration Bureau. 


In February and June 1991 respectively, Xu Zhonghe 
and Fan Ganchao were arrested by law-enforcement 
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authorities. In May 1993, they were expelled from the 
party. During the investigation of the Xu-Fan case, the 
case of graft and bribe taking by Wang Naibin, former 
member of the standing committee of Pingdingshan City 
provincial CPC committee and vice mayor, was 
exposed. In October 1992, Wang Naibin was arrested 
according to law. In June 1993, the provincial CPC 
committee decided to expel him from the party. 


The: circular enumerated the facts about the embezzie- 
ment, bribe-taking, and bribing crimes of Xu Zhonghe, 
Fan Ganchao, and Wang Naibin. 


The emerging of such corrupt elements as Xu Zhonghe, 
Fan Ganchao, and Wang Naibin was not a fortuitous 
phenomenon. It was a manifestation in our party of the 
decadent ideologies and conduct of the bourgeoisie and 
other exploiting classes, a result of inflated individu- 
alism and money worship. Party organizations at various 
levels and all party members in the province must 
conscientiously draw a lesson from this negative 
example and take warning. 


The circular called on party organizations province-wide 
to unremittingly [words indistinct]. It reiterated: Our 
party does not have, nor does it tolerate, any special 
members who place themselves above party discipline, 
and our country does not have, nor does it tolerate, any 
citizens who place themselves beyond the confines of the 
law. All corrupt elements, no matter who they are and 
what status they hold, must be resolutely exposed and 
dealt with. To tolerate evil is to abet it, and this must 
never happen. Communist party members must make 
continuous efforts to reinforce their party spirit, trans- 
form their world outlook, and withstand the test of 
power and money. It is necessary to pay attention to two 
types of work simultaneously with equal attention and to 
conscientiously strengthen the building of party and 
government conduct. [passage omitted] 


Hubei Secretary Inspects Ezhou Enterprises 


11K0707121593 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 4 Jul 93 


[Excerpt] On 1-2 Juiy, while conducting investigation in 
the city of Evhou, provincial party Secretary Guan 
Guangfu pointed out: It ts necessary to consistently 
integrate emancipation of the mind with seeking truth 
from facts: aim at deepening the reform and expanding 
the opening up; handle our affairs better under the 
precondition of strengthened macroeconomic regulation 
and control; and maintain the sustained, accelerated, 
and healthy development of the economy. 


On this trip, Guan Guangfu specifically inspected a 
batch of enterprises in the Gedian economic and tech- 
nological development zone, (Huarong) District, and 
(Fangqiao). He talked to enterprise managers, factory 
directors, and workers; found out about the production 
and other operations of enterprises on an extensive scale, 
and visited Ezhou's urban construction and some tourist 
service facilities. Guan Guangfu was very impressed 
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with a series of changes that have occurred in Ezhou in 
recent years through deepening the reform and 
expanding the opening up. [passage omitted] 


Southwest Region 


Guizhou Reports Jan-Jun Industrial Statistics 


1K0907093693 Guiyang Guizhou People’s Rad:o 
Network in Mandarin 2300 GMT 7 Jul 93 


[Text] According to the survey and analysis by the 
provincial statistical bureau, by deepening their internal 
reforms the industrial enterprises in this province have 
effected improvements in economic efficiency and 
enjoyed a relatively normal cycle of reproduction. 


In the first half of the year, industrial enterprises at and 
above the township level generated a total of 74.607 
billion yuan, up 10.7 percent compared to the corre- 
sponding penod last year. The state and features of 
industrial operation in this province in the first half of 
the year are as follows: The total industrial production 
increased steadily, with relatively even progress in pro- 
duction. The growth rate of such non-state enterprises as 
collective, township-run, jointly funded, cooperative, 
and jointly operated enterprises was higher than that of 
state enterprises. The production of heavy industry 
maintained a follow-up [gen jin] momentum of growth 
throughout, while light industry showed a decrease; the 
structure of energy production was uneven; the growth of 
electric power supply was slow; enterprises’ profits 
increased significantly; losses were further reduced: pro- 
duction and sales were well coordinated, by and large; 
and the export of products was promising. 


The survey and analysis by the provincial statistical 
bureau indicate that the current outstanding problems in 
our province's industnal development are: The slow 
growth of power generation and the aggravating cumu- 
lative shortage of energy will directly restrict industrial 
production in the second half of the year. The continued 
rise in the prices of main raw materials and the great 
increases in the cost of products are seriously bogging 
down enterprises in thesr production and other opera- 
tions. The transport handling capacity is marking time 
and the difficulty in transportation has formed a vicious 
circle, making it impossible to transport some of our 
important products and supplies out of the province, 
thus holding up the imdustral circulating funds. The 
renewed rise of the appropriation of moncy from the 
three funds and the difficulty in recovering the funds 
held up by stockpiled gouds are adding to the problem 
with circulating funds of enterprises. The hard times for 
the production of cigarettes and some liquors are con- 
tinuing. 
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Guizhou Governor, Minister on Power 
Development 


HK0907102093 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 5 Jul 93 


{Text] On 21 June, Governor Chen Shineng exchanged 
views with Minister of Power Industry Shi Dazhen on 
power development in Guizhou. They held the same 
view, that to do a good job in power devel. »ment in 
Guizhou, it is necessary to deepen reform and widen the 
scope of opening up. 


Al present, our province’s per capita installed generator 
capacity and per capita annual power consumption are 
only half the national per capita figures. Power develop- 
ment in our province lags behind both the national level 
and economic development throughout the province, 
and fails to match the superiority of our rich water and 
coal resources. The leading group of the provincial 
government 1s very much concerned with it. Apart from 
taking relevant measures within the province to expedite 
power development, it also places hope on enlisting 
strong support from concerned ministries, such as the 
Ministry of Power. 


Governor Chen Shineng hoped that the Ministry of 
Power could pay proper preferential consideration to 
Guizhou's program of development, project arrange- 
ment, and other relevant policies; provide power needed 
by Guizhou for economic development as soon as pos- 
sible; and realize at the earliest date the goal of supplying 
power to other provinces, thus giving full play to the 
readjustment role of Guizhou's thermal power among 
various southern provinces. 


Minister Shi Dazhen said he agreed with Governor Chen 
Shineng’s opinions, holding that Guiozhou’s power 
development should be included in the development 
program of the four southern provinces and region— 
Yunnan, Guangxi, Guizhou, and Guangdong—so as to 
become a component of the state's 9th Five-Year Plan. 


Shi Dazhen suggested that Guizhou should take a further 
step in making its own investment in running diversified 
forms of power plants, in implementing the joint-stock 
system, and in running power plants across provinces. 
Moreover, it should readjust electricity prices. He said: 
The Ministry of Power supports the expedited develop- 
ment of power in Guizhou and will vigorously offer help 
for construction and transformation projects proposed 
by Guizhou. 


Sichuan Town's Output Ranks Among Top in 


1K0707120193 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 4 Jul 93 


{Text} On 30 June, another piece of good news came 
from (Dongsheng) Town, Shuangliu County, which 
ranked the 37th among the 100 strongest towns and 
townships nationwide last year. The output value turned 
out by town and township enterprises in this town in the 
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first half of the year registered 1.009 billion yuan, 1.13 
billion yuan was reaped in sales income, and deliverable 
taxes and profits amounted to 75 niillion yuan—all of 
which showed significant increases over the corre- 
sponding period of last year. 


In the first half of the year, ‘Dongsheng) Town, the party 
committee of which was cited by the provincial CPC 
committee as a red-flag town and township party com- 
mittee, encouraged enterprises to embark on 72 tech- 
nical transformation projects, with a total investment of 
over 60 million yuan in fixed assets and technical 
transformation, thus injecting new vitality into the enter- 
prises. Another pharmaceutical workshop, in which the 
(Anwei) Company had invested more than 30 million 
yuan, has been completed and commissioned, further 
adding to this company’s capacity. In the first six 
months, this company delivered over 50 million yuan in 
taxes and profit, ranking first among all town and 
township enterprises in this province. 


The reasons for the sustained, steady development of 
(Dongsheng’s) town and township enterprises are as 
follows: First, the officials of the town party committee 
and government have been making dynamic efforts to 
provide good service to enterprises over a long period of 
time, so that factory directors and company managers 
have full decisionmaking powers. Second, they give full 
play to their advantages in natural resources and man- 
power, lay down preferential policies; and introduce 
projects, professionals, and capital. Third, they allow 
enterprises to have adequate reserves according to the 
positive policy of rearing hens to lay eggs and filling up 
the pond to raise fish. Fourth, they preserve the relative 
stability of enterprise leadership groups. The leaderships 
of more than 200 mainstay enterprises have remained in 
office since the founding of their enterprises. 


— Secretary, Governor View Economic 


11K0907102293 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 8 Jul 93 


[Excerpt] [Passage omitted] On the basis of summing up 
the economic situation in our province in the first half of 
this year, comrades attending the provincial economic 
situation analysis meeting [8 July] also conscientiously 
studied the spirit of Comrade Jiang Zemin'’s remarks 
made at the northwestern area's economic work meeting 
and of important documents issued by the central 
authorities, conscientiously listened to the economic 
situation of our province in the latter half of this vear, 
and studied concerned countermeasures. 


At the meeting, provincial party Secretary Yin Kesheng 
and Governor Tian Chengping remarked on how to do 
our province's economic work well in the latter half of 
this year. They pointed out: In the first half of this year, 
the economic situation of our province was quite good, 
but some outstanding problems still existed. In view of 
this, we can never be unrealistically optimistic. In the 
latter half of this year, our province must maintain the 
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momentum of economic development of the first half 
and must expedite development. We must conscien- 
tiously deal with existing problems and never lower our 
guard. We must carefully consider and analyze the 
effects of the national economic situation in the latter 
half of this year on our province’s economic develop- 
ment, take the initiative to study countermeasures, and 
adopt measures. At present, various trades and depart- 
ments must conscientiously analyze their own economic 
development situation in the latter half of this year and 
pay close attention to implementing the planned work 
related to various measures. 


Yin Kesheng and Tian Chengping specially stressed: As 
far as our province’s economic work in the latter of half 
of this year is concerned, we must make more efforts in 
reform. We must work through expediting the pace of 
reform to facilitate further improvement of economic 
benefits and further acceleration of the pace of economic 
development, and to lay a foundation for our province's 
economic development in coming years. [passage 
omitted] 


North Region 


Beijing Exports Increase in First Half of 1993 


OW 0707183593 Beijing XINHUA in English 1356 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)—Bejing city managed 
to stop a continuous decrease in its exports over the past 
months and recorded an about 50 percent rise in export 
volume in June compared with the same period. 


The total value of Beijing's exports in the first half of this 
year were slightly higher than the same period of 1992. 


Although the city’s exports decreased between January 
and May of 1993, the city saw a 43.6 percent increase in 
exports in June by exploring new markets in Russia and 
southeast Asian countries. 


In the first six months of year, the city expanded its 
exports from traditional, established markets in Hong 
Kong, Japan, the United States and the European Com- 
munity (EC) to include trade with the Commonwealth of 
Independent States, southeast Asia and other neigh- 
boring countries. 


In the same period, the city’s exports to Hong Kong 
increased by 18.6 percent over the same period of last 
year, and exports to U.S. increased by 12 percent. 


In the meantime, the city expanded barter trade with the 
Commonwealth of Independent States (CIS) and other 
neighboring countries in Asia. In the period, the city’s 
barter trade with these countries increased nine times in 
value over the same period of 1992. 


Knitwear and garments are at the top of the list of major 
export products by the city. 
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Enterprises with foreign funding based in Beijing have 
become a major force in terms of exports. Those eénter- 
prises recorded 120 million U.S. dollars in exports over 
the past six months, or double the figure for the same 
period of last year. 


In the past six months, the city’s exports increased 1.1 
percent over the same period of 1992, comparing with a 
13.4 percent increase for the whole country. 


Investment in Beijing Increases Ist Half 1993 


OW 0807020193 Beijing XINHUA in English 0104 
GMT 8 Jul 93 


[Text] Beijing, July 8 (XINHUA)—Foreign investment 
in Beijing soared to a new high in the first half of this 
year as the city opened its real estate sector to overseas 
investors. 


Direct foreign investment in the city was over nine times 
the total for the same period of last year. The total value 
of direct foreign investment in the past six months stood 
at 3.093 billion U.S. dollars. 


Since the latter half of last year, the city has been inviting 
overseas investors to fund overhauling of its worn down 
urban areas. By holding an international bidding com- 
petition in Hong Kong last year, the city signed contracts 
covering tens of billions of yuan worth of infrastructure 
projects with Hong Kong companies. Included in the 
projects are the renovation of major business sections in 
central Beijing and the transformation of slum-like 
neighborhoods into commercial centers. 


This year, the city will hold international bidding com- 
petitions on Beijing-based real estate development 
projects in the Republic of Korea and Europe. 


The city approved 1,875 overseas-funded enterprises in 
the past six months. Hong Kong companies took the 
lion’s share of total investment, following by those from 
the United States and Taiwan. Investment from Taiwan 
exceeded 700 million U.S. dollars. 


Overseas-funded enterprises in the city have shown great 
vigor. In the first five months of the year, 1,115 overseas- 
funded enterprises that were operational registered a 
total sales volume of 6.804 billion yuan, an increase of 
45.8 percent over the same period of last year. During 
the same period, the enterprises exported 11.523 million 
U.S. dollars worth of products, an increase of 82.9 
percent over last year. 


Local authorities said that the city has paid great atten- 
tion to helping such enterprises deal with difficulties and 
problems. Beijing has '<o greatly improved the effi- 
ciency and flexibility of | “~-tments that process appli- 
cations to set up enterpr 
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Hebei Prefecture Merges Into Zhangjiakou City 


SK0907084493 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 8 Jul 93 


[Text] Zhangjiakou Prefecture merged into Zhangjiakou 
city. To strengthen the unity and combat effectiveness of 
the leading body of the Zhangjiakou city party com- 
mittee and to ensure the smooth progress of the reform 
of the political and economic systems, the newly orga- 
nized city party committee made a decision on strength- 
ening the unity between Standing Committee members. 


The Zhangjiakou city party committee’s decision 
pointed out: Standing Committee members should pro- 
ceed from the overall situation of persisting in the basic 
line of the party, cooperatively work together in line with 
the principle of party spirit, and form a good practice of 
unity and cooperation. We should persist in the principle 
of the party democratic centralism and organizationally 
strengthen the unity between Standing Committee mem- 
bers. Each and every Standing Committee member 
should consciously submit himself to the collective lead- 
ership and prevent and overcome liberalism and non- 
organizational activities. Regarding the issue of cadres, 
we should select cadres according to their party spirit, 
use cadres according to their real achievements, handle 
affairs strictly according to the organizational proce- 
dures, and conscientiously implement collective deci- 
sions. 


The decision also stressed: We should conscientiously 
make criticism and self-criticism, regularly launch heart- 
to-heart talk activities, realistically strengthen the aware- 
ness of unity, and form a political situation of running 
projects in a united manner. 


Tianjin Development Zone Attracts Foreign Funds 


OW0907030593 Beijing XINHUA in English 0245 
GMT 9 Jul 93 


[Text] Tianjin, July 9 (XINHUA)—Tianjin Economic 
and Technological Development Zone approved the 
establishment of an additional 484 foreign funded firms, 
with 780 million yuan of foreign investment, in the first 
half of this year. 


Among the newly established firms, 223 are joint ven- 
tures, four are cooperative ventures and 257 are solely 
foreign-funded ventures. The average investment 
volume for each newly established venture reaches 1.6 
million U.S. dollars, a record in the development zone’s 
history. 


Up to now the development zone has allowed the estab- 
lishment of ',248 foreign-funded ventures, with 2.08 
billion U.S. dollars of contracted foreign investment. 


In the first half of this year the industrial output value of 
the foreign-funded ventures reached 1.99 billion yuan, 
60 percent over last year’s same period. 
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The development zone also practices a new method of 
land development by industrial groups. Now, the 
Republic of Korea Industrial Group Development Park, 
Taifeng Industrial Park, Deyuan Industrial Park and 
some other industrial parks developed by industrial 
groups from Singapore, the United States and Taiwan 
are under construction. 


The development zone has also built more service instal- 
lations to attract foreign investment. Swimming pools, 
gymnasiums, billiard halls and other recreational instal- 
lations have become operational. In addition, the con- 
struction of a three-star level international hotel, a golf 
course and a recreation center have started. Meanwhile, 
the Beijing-Tianjin-Tanggu expressway is expected to 
reach the Tianjin Economic and Technological Develop- 
ment Zone by the end of this year. 


Northwest Region 


Gansu Secretary on Propaganda on Radio 
‘Hotline’ 


HK0707113893 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT | Jul 93 


[Interview with Gansu Provincial Secretary Gu Jinchi by 
unidentified correspondent on | July; place not given— 
recorded; first two paragraphs are station introduction] 


[Text] It was | July yesterday, the 72d anniversary of the 
founding of the CPC, and also the first day of formal 
operation of this radio network’s phone-in hotline. Yes- 
terday morning, provincial Secretary Gu Jinchi had a 
conversation on the hotline with the network’s Eco- 
nomic World program correspondents. On behalf of the 
provincial CPC committee, he called on the party orga- 
nizations at all levels in the province and all party 
members to conscientiously study and understand the 
gist of General Secretary Jiang Zemin’s speech at the 
forum commemorating the 72d anniversary of the 
founding of the CPC and upgrade party building in this 
province to new heights, helping bring our economy to a 
higher stage. 


When discussing the provincial radio network's propa- 
ganda work, Gu Jinchi also raised some concrete require- 
ments. 


[Begin recording] [Correspondent] Secretary Gu, thank 
you for your care and support for our program on this 
first day of our phone-in hotline. Your conversation with 
us at this precise moment is now being transmitted over 
the radio waves to all parts of the province. 


[Gu Jinchi] Very good. I thank very much those working 
in the field of radio broadcasting. It is an indispensable 
part of the people’s political life and, especially, eco- 
nomic life in this province. It is an extremely effective 
tool whereby the party and government maintain close 
ties with the masses and inspire and educate the people 
in building socialist material civilization and spiritual 
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civilization. Gansu People’s Radio Network’s opening 
the phone-in hotline is a good form of radio program 
reform. It provides conditions for the audience’s direct 
participation in programs and helps strengthen the com- 
munication between [words indistinct] personnel and 
the audience. It gives play to the advantages of radio 
broadcasting. The network must give further play to its 
advantages, provide timely and accurate service and 
information for the broad audience, and contribute to 
promoting the reform and opening up and economic 
upgrading in this province dynamically and effectively 
in various dimensions and on various levels. The phone- 
in hotline is a relatively good form of radio broadcasting 
reform. I hope the network will, in the future, display the 
features of radio broadcasting, produce more, newer, 
and better forms of program, and improve the propa- 
ganda work to a new level. 


[Correspondent] Yes, Secretary Gu. Thank you for 
raisng some concrete requirements on the phone-in 
hotline and for meeting our audience througout the 
province through this phone-in hotline on its first day of 
formal operation. Thank you very much. 


[Gu] That is all right. Goodbye. [end recording] 


Gansu Secretary Chairs Economic Meeting 


11K0907100093 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 7 Jul 93 


[Text] The provincial meeting reporting on the economic 
situation which was held in Lanzhou yesterday, pointed 
out that practical and effective measures for macro- 
scopic regulation must be taken to solve the current 
problems and difficulties in economic life. 


Provincial party Secretary Gu Jinchi chaired the meeting 
and relayed to it the spirit of the forum on the economic 
work of five northwest provinces and regions, which was 
chaired by General Secretary Jiang Zemin. Deputy pro- 
vincial party Secretary Sun Ying relayed to the meeting 
the spirit of relevant documents issued by the central 
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authorities. On behalf of the provincial party committee 
and the provincial government, deputy provincial party 
secretary and Governor Yan Haiwang reported to the 
meeting on implementing important policy decisions 
made by the central authorities on present economic 
work and on striving to fulfill the tasks of the whole year. 


Yan Haiwang said in his report: In the first half of this 
year, the whole province, the leadership and the rank 
and file alike conscientiously implemented the spirit of 
Comrade Deng Xiaoping’s important remarks made 
during his southern tour and of the 14th party congress, 
and various work proceeded smoothly. Yan Haiwang 
pointed out: At present we must be soberly aware that 
our province is still faced with some conflicts and 
problems in economic work, and some of them already 
have affected the normal running of the economy and 
the development of various undertakings. To counter the 
existing conflicts and problems, Yan Haiwang stressed: 
As far as macroscopic regulation is concerned, we must 
strengthen financial administration. We must solve the 
problems that have arisen in financial administration, 
continue to deepen the restructuring of investment, 
prioritize projects under construction, impose strict con- 
trol on new projects, consolidate tax revenues and levies, 
impose strict control on social groups’ consumption, 
strive to prevent prices from rising too rapidly, and 
enhance the supervision and administration of exports 
and of foreign exchange earnings. 


Yan Haiwang stressed: Various localities and depart- 
ments must start by solving the outstanding problems 
currently faced by economic work so as to deepen 
reform, widen the scope of opening up, and ensure that 
attention is paid to key tasks. It is necessary to thor- 
oughly fulfill various tasks this year through solid and 
effective work, thus ensuring the smooth running of 
reform and construction. 


Provincial government leaders Lu Kejian, Zhang Wule, 
and Yang Zhenjie, and veteran comrades Li Dengying 
and Ge Shiying attended the meeting. 
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Report on President Clinton’s Speech in Japan 


OW 0907015493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 7 
July 93 


[From the “Hookup” program] 


[Text] U.S. President Bill Clinton, who is attending a 
Group of Seven summit in Tokyo, delivered a speech on 
Asian policies at Japan’s Waseda University yesterday 
morning. He said emphatically: U.S.-Japanese ties and 
pan-Pacific cooperation are the major elements under- 
pinning prosperity in a new Pacific community. The 
Asia Pacific Economic Cooperation [APEC] confer- 
ences, whose central task is to develop economic ties, 
play a key role in this respect. 


Clinton indicated that leaders from the 15 APEC 
member nations, who will be invited to the coming 
APEC conference in Seattle, the United States, this 
November, will discuss ways to expand trade coopera- 
tion in the region. This was the first time that President 
Clinton had publicly indicated his intention to upgrade 
APEC conferences to leadership-level meetings. 


Clinton mentioned Taiwan’s successes in political and 
economic development three times in his speech yes- 
terday. U.S. presidents have rarely praised Taiwan’s 
development successes as many times as he did on a 
single occassion. That President Clinton did that indi- 
cates that he is quite familiar with Taiwan's economic 
and political development. 


Intellectual Property Delegation Leaves for U.S. 


OW 0907013293 Taipei CNA in English 1357 GMT 8 
Jul 93 


[By Flor Wang] 


[Text] Taipei, July 8 (CNA)}—The next round of intel- 
lectual property consultative meetings between the 
Republic of China [ROC] and the United States is 
scheduled to be held on July 12-16 in Washington D.C. 


According to a high-ranking official of the ROC’s Board 
of Foreign Trade (BOFT), the ROC-US Memorandum 
of Understanding on Intellectual Property Right signed 
last year, and the ROC parliament's legislation of cable 
TV laws, trademark laws and the revision of patent laws 
will be the main topics of discussion between the two 
sides. 


Stressing that the passage of the above-mentioned laws at 
the Legislative Yuan before the end of this month will 
help ease pressure for the ROC delegation, the official 
added that Washington is also very concerned about 
Taipei's efforts to stamp out the export of pirated 
computer software packages and illegal broadcasts of 
American MTV by cable TV stations in Taiwan. 
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The ROC’s delegation will leave for the US Friday, while 
its chief delegate, BOFT Director General Huang Yen- 
chao, will depart on Saturday. 


Latin American States To Discuss Bid for UN 


OW0907011693 Taipei CNA in English 1337 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)—Foreign Minister Chien Fu 
confirmed reports Thursday that he and seven Central 
American counterparts will meet in Costa Rica on July 
28 to discuss the Republic of China [ROC]’s bid to join 
the United Nations. 


The present cooperative projects between the ROC and 
the seven countries as well as regional cooperative 
projects will also be on the agenda of the forthcoming 
meeting, Chien said. 


The allies, including Nicaragua, Panama, Honduras, 
Guatemala, El Salvador, Belize, and the host Costa Rica, 
voiced their support of the ROC efforts during a UN 
session last year. 


Taipei Donates Radio Gear to Dominican 
Republic 

OW 0607203593 Taipei CNA in English 1436 GMT 6 
Jul 93 


[Text] Panama City, July 5 (CNA)}—The Republic of 
China [ROC] donated US$65,000 worth of radio equip- 
ment to the Dominican Republic last week. 


The equipment, presented by ROC Ambassador Kuo 
Kang, will be used to replace antiquated equipment at a 
Dominican Republic military radio station. 


The defense minister of the Dominican Republic 
thanked the ROC Government and people for their 
longstanding assistance to his country during a presen- 
tation ceremony on July 2. 


Olympic Committee Head To Visit Taipei in Oct 


OW0807124393 Taipei CNA in English 0757 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)—Juan Antonio Samaranch, 
president of the International Olympic Committee 
(IOC), and his wife will visit the Republic of China 
[ROC] in October at the invitation of President Li 
Teng-hui, a presidential office spokesman said Thursday 
{8 July]. 


The Samaranchs are scheduled to arrive in Taipei Oct. 5 
for a three-day visit, the spokesman said. The couple will 
come to Taipei after their trip to South Korea. 


Samaranch served as Spanish ambassador to Moscow 
before becoming IOC president in 1980. 
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Hanoi ‘To Learn’ From Island’s Development 


OW 0807123093 Taipei CNA in English 0802 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)}—The Hanoi Government 
will open an economic and cultural office in Taipei 
Saturday [10 July] to learn more about Taiwan’s eco- 
nomic development, a Vietnamese official said 
Thursday. 


Dao Duc Chinh [spelling of name as received], acting 
director of the Vietnamese office, said the office will 
provide Taiwan with the most up to date trade and 
tourism information about Vietnam. 


In addition, the office will collect information about 
Taiwan to send to Vietnam, he said. 


Dao said Taiwan investors who apply for business visas 
will be given preferential treatment by the office. They 
will be granted visas allowing longer periods of stay and 
be offered help with arranging fact-finding visits, he said. 


Taiwan is the largest foreign investor in Vietnam, 
recording a total of 82 investment projects worth 
US$1.13 billion as of the end of May. 


Dao expressed his hope that the establishment of the 
economic and cultural office would bring expanded 
trade ties between the two countries. 


Taiwan and Vietnam represent complementary inter- 
ests, as Taiwan boasts a large amount of capital, 
advanced business management, and a solid scientific 
foundation, while Vietnam is abundant in natural 
resources and has a large labor force, he said. 


“Our bilateral relationship will certainly improve in the 
days ahead,” he added. 


Taiwan currently has two trade and investment offices in 
Vietnam, one in Ho Chi Minh City and the other in 
Hanoi. 


Taipei and Hanoi have agreed to establish two offices in 
each other's respective territories. 


Delegation To Visit Japan To Discuss Fruit Ban 
OW0807124593 Taipei CNA in English 0806 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)—A Republic of China 
[ROC] delegation will visit Tokyo to find out why the 
Japanese Government banned the import of Taiwan 
grapes, pears and strawberries, the Council of Agricul- 
ture (COA) said Thursday [8 July]. 


The COA said they will also convey their serious concern 
about the matter through the Taipei representative office 
in Tokyo. 


Japan announced a ban on Taiwan grapes, pears and 
strawberries effective June |, claiming that it had dis- 
covered oriental fruit flies in some of the products. 
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Taiwan exports 490 metric tons of grapes, pears and 
strawberries worth NT [New Taiwan] $70 million 
(US$2.69 million) to Japan each year, COA officials 
estimated. 


The officials said this amount is not great when com- 
pared to last year’s total exports of US$2.7 billion worth 
of agricultural products to Japan. In comparison, Japa- 
nese agricultural exports to Taiwan only amounted to 
about US$290 million. 


Hoping to restore trading in the three fruits, the COA 
said it would help farmers avoid fruit fly infestation 
during growing periods and work on developing a 
method of safe storage for the fruits by the end of the 
year. 


The COA will also promote domestic consumption of 
the three fruits, they said. 


Police Chief, Delegation Visit Austria 


OW0907011193 Taipei CNA in English 1353 GMT 8 
Jul 93 


[Text] Viennz, July 8 (CNA)—Director Michael Sika of 
the Austrian Police Administration told the visiting 
Republic of China police chief that Austrian police 
hoped to cooperate with the ROC to fight crime. 


Sika said Austrian police were especially concerned 
about Chinese participation in illegal activities, 
including drug smuggling and terrorism. He suggested 
establishing a communications network to exchange 
crime data with ROC police. 


Director Chuang Heng-tai of the ROC Police Adminis- 
tration invited Herbert Fuchs, director of Austria’s crim- 
inal police, and two other ranking police officers to visit 
Taipei to discuss details for future cooperation. 


Chuang led an ROC delegation to visit the Vienna police 
bureau Wednesday [7 July]. They will attend a demon- 
stration by members of the Austrian security police on 
Thursday. 


Cabinet Approves Aviation Pact With Latvia 


OW0807135593 Taipei CNA in English 0809 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)—The cabinet Thursday [8 
July] approved an aviation agreement signed earlier this 
year with Latvia. 


The accord marked a breakthrough in the Republic of 
China [ROC]’s bid to develop airlinks with East Euro- 
pean countries, civil aviation officials said. 


Under the agreement, the two countries can designate 
several airlines to fly the Taiwan-Latvia route. Airlines 
from each country can operate up to three flights a week. 


The pact was formally signed by communications min- 
isters of the two countries in May. It will take effect one 
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month after the two countries exchange notes of ratifi- 
cation through diplomatic channels. 


The ROC set up a consulate general in Riga last year to 
facilitate exchanges between the two countries. 


Taipei Prepares English-Language Data Bank 


OW0907013393 Taipei CNA in English 1347 GMT 8 
Jul 93 


[Text] Taipei, July 8 (CNA)}—A data bank of English- 
language reports on scientific research in Taiwan will be 
available to the international academic community next 
year, the National Science Council said Thursday [8 
July]. 
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The data bank 1s scheduled to be completed by 1994 and 
will be linked to other international academic networks, 
Ma Tao-hsing, director of the council’s Science and 
Technology Information Center said. 


A a result of Taiwan’s fast economic and scientific 
development, local research reports have received much 
attention overseas, Ma said. 


So far, he pointed out, South Africa, the United States, 
and some European and Asian-Pacific countries have 
expressed interest in exchanging scientific information 
with Taiwan. 


The data bank will include research reports, papers 
presented during academic seminars, and papers printed 
in local academic journals. 
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Hong Kong 


Beijing Official on Hong Kong Talks With UK 


Talks Require ‘Sincerity’ 


HK0807140593 Hong Kong WEN WEI PO in Chinese 
6 Jul 93 p 12 


[Report: “Wang Qiren Believes That If China and 
Britain Have Sincerity, Their Talks Will Be Successful”’] 


[Text] Attending the opening ceremony for the “1993 
Hong Kong International Exposition on the Peaceful 
Use of Military Industrial Technology” yesterday, Wang 
Qiren, deputy director of the Hong Kong and Macao 
Affairs Office under the State Council, said that if the 
Sino-British talks are in keeping with the spirit of the 
“three conformities” and if the two sides are full of 
sincerity, it is believed that the talks will be successful. 
As for the question of Hong Kong's new airport, he 
reiterated the Chinese position on supporting Hong 
Kong in building a new airport, but stressed that it must 
proceed in accordance with the Memorandum of Under- 
standing and must not bring burdens to the government 
of the Special Administrative Region [SAR] and to Hong 


Kong people. 


Wang Qiren said he himself is confident that if the 
Sino-British talks are in keeping with the spirit of the 
“three conformities” and if the two sides are full of 
sincerity, the talks will be successful. As for the seventh 
round of talks held in Beijing yesterday, he believed that 
if they proceeded in keeping with the principle of the 
“three conformities,” the questions would also be dis- 
cussed step by step and the question of the 1994-95 
electoral arrangements would also be discussed at the 
talks. He said that not all questions will be discussed at 
the same time but that they will be discussed one by one. 


As for the meeting between the Chinese and British 
foreign ministers in Beijing from 8 to 9 July, Wang Qiren 
hoped that the two ministers would carry out close 
cooperation on the foundation of the “three conformi- 
ties” and with sincerity on both sides and that they 
would properly handle Hong Kong affairs together. 
Regarding what specific questions they would discuss 
during the meeting, he said that it is not yet the time and 
that they will tell everyone after the meeting. 


Speaking on the question of Hong Kong’s new airport, 
Wang Qiren reiterated that the Chinese side has always 
held that Hong Kong's new airport should be built 
because Hong Kong surely needs a new airport for its 
economic development. As for the differences between 
China and Britain on the new airport question earlier on, 
he said: “The Chinese side hopes that the debt for the 
new airport will be reduced as much as possible for the 
future SAR government. If the future SAR government 
shoulders a heavy burden, it will inevitably pass it on to 
Hong Kong residents. Therefore, the Chinese position on 
the new airport question is that it sincerely and whole- 
heartedly considers the interests of Hong Kong people. 
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Wang Qiren said: “Overall, Hong Kong’s new airport 
issue should be handled according to the Sino-British 
Memorandum of Understanding on the airport, and only 
this is in the interests of Hong Kong people. If it is not 
handled in accordance with the Memorandum of Under- 
standing, it will bring many troubles and will be unfa- 
vorable to the future SAR government. He maintained 
that increasing fund inputs is intended to reduce the 
debt, which will dispense with the need for the future 
SAR government and Hong Kong residents to shoulder a 
heavy burden. 


Official Meets Advisers 


11K0807140693 Beying ZHONGGUO XINWEN SHE 
in Chinese 1415 GMT 7 Jul 93 


[Text] Hong Kong, 7 Jul (ZHONGGUO XINWEN 
SHE)—Wang Qiren, deputy director of the Hong Kong 
and Macao Affairs Office under the State Council, came 
to Hong Kong for a visit at the invitation of the Hong 
Kong Branch of the XINHUA news agency. In the 
XINHUA news agency's building this afternoon, he met 
14 Hong Kong affairs advisers and exchanged views with 
them on some problems relating to Hong Kong’s steady 
transition. 


During the meeting, these advisers talked about the 
Preliminary Work Committee for the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
[SAR] and expressed their views on the functions and 
representative nature of the Preliminary Work Com- 
mittee. 


The aim of the Preliminary Work Committee is very 
explicit, namely, it will make preparations for the estab- 
lishment of the SAR Preparatory Committee in 1996, he 
indicated, adding that the Preliminary Work Committee 
has a great deal of preparatory work to do to make the 
SAR Preparatory Committee highly efficient in its work. 


Hong Kong members of the Preliminary Work Com- 
mittee come from different strata in Hong Kong and 
thus possess a wide representativeness, he pointed out. 
But the Preliminary Work Committee has just been 
established and the number of members on it is limited, 
so he wished to listen to a wide range of opinions from 
different circles. 


These Hong Kong affairs advisers talked about the 
popularization of the Basic Law. They said that Hong 
Kong people do not have a profound understanding of 
the Basic Law, and suggested that the Chinese Govern- 
ment make great efforts to popularize the Basic Law. 
Wang Qiren agreed with these advisers and said that 
efforts will be made in the future to strengthen work in 
this respect. 


These advisers also expressed their views on the issue of 
the “through train,” about which Hong Kong people are 
generally concerned. Using Article 104 of the Basic Law 
alone to explain the through train is distorting the Basic 
Law, 1s incorrect, and is incomplete, Wang Qiren 
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pointed out. Annex Il of the Basic Law explicitly pro- 
vides that the first Legislative Council will be constituted 
in accordance with the “Decision of the National Peo- 
ple’s Congress [NPC] on the Method for the Formation 
of the First Government and First Legislative Council of 
the Hong Kong Special Administrative Region.” This 
decision, which was ratified by the NPC session on the 
same day as the Basic Law, explicitly provides that 
former members of the last Hong Kong Legislative 
Council who support the Hong Kong SAR Basic Law, are 
willing to loyally serve the Hong Kong SAR, and meet 
the requirements set forth in the Basic Law will, upon 
confirmation by the Preparatory Committee, become 
— of the first Legislative Council of the future 
AR. 


These advisers also talked about the new airport and 
Container Terminal No. 9 and expressed the hope that 
the Chinese and British sides will reach agreement as 
soon as possibile so that the relevant projects can start at 
an early date. Wang Qiren said that the Chinese Gov- 
ernment hopes for early completion of the new airport, 
but the Memorandum of Understanding must be 
adhered to. He expressed his great sincerity in this 
respect and said that the Chinese Government hopes for 
a solution to the new airport and Container Terminal 
No. 9. 


The 14 Hong Kong affairs advisers participating in the 
meeting were: Xu Simin, Liu Yiu-chu, Tsui Tsan-tong, 
Chan Wing-kee, Lau Siu-kai, Sze-yuen Chung, Lee Peng- 
fei, Wu Wai-yung, Lo Hong-cui, Lau Wong-fat, Tam 
Wai-chu, Hu Fa-kuang, Yuen Pak-yiu, and Kan Fook- 
yee. 


Among those present at the meeting were: Zhu Yucheng, 
deputy director of the Hong Kong Branch of the 
XINHUA news agency; Chen Zuoer, chief of the First 
Department of the State Council's Hong Kong and 
Macao Affairs Office; and Mao Gengnian, deputy 
director of the Coordinating Department of the Hong 
Kong Branch of the XINHUA news agency. 


Forsees ‘More Democracy’ 
HK0807140793 Beijing XINHUA Hong Kong Service in 
Chinese 1535 GMT 7 Jul 93 


[Text] Hong Kong, 7 Jul (XINHUA)—Wang Qiren, 
deputy director of the Hong Kong and Macao Affairs 
Office under the State Council, is currently visiting Hong 
Kong to handle internal affairs. When meeting Hong 
Kong affairs advisers today, he said that after 1997 Hong 
Kong will have more democracy than it does now. 


But he made the analogy: If you want to drive at 120 km 
per hour on a Hong Kong street which is full of traffic, 
you will have to wait until the street is reconstructed for 
smoother traffic. Therefore the realization of genuine 
democracy cherished by the Hong Kong people should 
proceed in an orderly way and step by step. 


FBIS-CHI-93-130 
9 July 1993 


A person from the media commented that allowing Hong 
Kong affairs advisers, who come from different strata, to 
express their views, including absorbing different opin- 
ions, is in itself a kind of democracy. More than a dozen 
Hong Kong affairs advisers were invited to today’s 
two-hour meeting, during which they expressed their 
views on the current Sino-British talks, on the establish- 
ment of the Preliminary Work Committee for the Pre- 
paratory Committee of the Hong Kong Special Admin- 
istrative Region, as well as on Hong Kong’s politics and 
economy. 


After listening carefully to their opinions, Wang Qiren 
said: 1997 is only 1,453 days away. This generation will 
see the passage of a profound and significant chapter in 
more than 100 years of colonial history. Time is pressing 
and a great deal of work needs to be done. He expressed 
his views on current Hong Kong affairs by saying: 
Democracy which proceeds in an orderly way and step 
by step genuinely respects popular feeling and is condu- 
cive to Hong Kong's steady transition; on the economic 
issue, we should also think of the good of the Hong Kong 
people. He stressed: The Chinese side is really full of 
sincerity in handling the current problems relating to 
Hong Kong. There is not much time left, and we hope for 
positive progress in Sino-British cooperation: we all the 
more hope that China's sincerity will not be thrown into 
the eastward flowing stream [wasted]. 


The meeting was held at the premises of the Hong Kong 
Branch of the XINHUA news agency. Zhu Yucheng, 
deputy director of the Hong Kong Branch of the 
XINHUA news agency, attended the meeting. Chen 
Zuoer, chief of the First Department of the Hong Kong 
and Macao Affairs Office under the State Council, was 
also present. 


Poll: 60% ‘Popularity’ Rating for Patten 


HK0907033093 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Jul 93 pp 1, 7 


{Report by Jonathan Braude] 


[Text] More than half of Hong Kong people have 
decided after Chris Patten’s first year in office that he is 
one-issue Governor, a SOUTH CHINA MORNING 
POST poll found. 


Fifty-seven percent of those polled said Mr Patten had 
spent too much time on politics and not enough on other 
affairs since he landed at Kai Tak at 3.05 pm a year ago 
today. 


Mr Patten still boasts a personal popularity rating of 60 
percent, according to the survey. And despite public 
dissatisfaction at the slow progress of the political talks 
in Beijing, people are prepared to give him the benefit of 
the doubt. 


More respondents said they were satisfied with his 
performance on economic and livelihood issues than 
those who expressed disaffection. 


FBIS-CHI-93-130 
9 July 1993 


Forty-two percent said he was doing a good job, and 17 
percent gave him the thumbs-down. A third thought he 
was average. 


The poll of 511 adults, carried out by the University of 
Hong Kong's Social Sciences Research Centre (SSRC) on 
Tuesday and Wednesday, found a strong current of 
approval for Mr Patten’s performance on constitutional 
development. 


Forty-three percent were satisfied and only 22 percent 
dissatisfied. But the public was split almost equally over 
his management of Sino-Hong Kong relations, with 36 
percent satisified, 36 percent unhappy and the rest either 
neutral or unable to express an opinion. 


At first sight, the Governor's popularity rating seems 
remarkably high, when compared with approval ratings 
for such international figures as British Prime Minister 
John Mayor, who scored just 14 percent in a recnet UK 
survey. But SSRC pollster Robert Chung Ting-yiu yes- 
terday warned the figures were not comparable. 


“Sixty percent is not a particularly high rating for a 
Governor,” he said. “This is a different context. We 
can’t change the Governor if we don't like him. Sixty 
percent is only an average score.” 


Mr Chung pointed out that legislator Elsie Tu had scored 
a far more impressive 70 percent on the same scale last 
week, and that Mr Patten was level-pegging with Liberal 
Party leader Allen Lee Peng- fei. “In other words, 
satisfication with Mr Patten is round about two to one, 
but it is far from overwhelming,” Mr Chung added. 


The survey also found that people were still optimistic 
about the outcome of the Sino-British talks, but two- 
thirds of respondents were dissatisfied with progress so 
far. 


The poll also showed 45 percent of Hong Kong people 
were satisfied with the Governor's performance on eco- 
nomic matters, compared with 20 percent who were 
dissatisfied and a third who were neutral or expressed no 
opinion. 


Despite lack of progress in the airport talks and doubts 
over the Government's rail plan and Western Harbour 
tunnel franchise proposal, 40 percent said they were 
satisfied with his performance on infrastructure and only 
31 percent said they were unhappy. 


Independent appointed legislator Christine Loh Kung- 
wai disagreed with the view of Mr Patten as a one-issue 
Governor, saying the problem was partly that the media 
did not want to report anything except the constitutional 
row. “I’m not sure that’s being fair,” she said. “It's not 
true he’s not interested in anything else. I've talked to 
him about the arts, the environment and corruption of 
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business ethics.” She hoped the Governor would put 
more effort into making government open and accessible 
in the coming year. 


Association for Democracy and People’s Livelihood 
member Frederick Fung King-kee agreed. He said the 
Governor's image had been so dominated by the polit- 
ical proposals that other things he had done had gone 
virtually unnoticed among Mr Fung’s constituents. 


But he praised the Governor's commitment to increased 
public services and his positive role in widening the 
scope of politicians and politics in Hong Kong. 


However, he also felt the Governor had done no more 
than an average job. His focus on public services and 
welfare had been more in quantity than quality and his 
approach to China had been bad. 


“He should start with friendly talks instead of confron- 
tation. Then afterwards, he can struggle,” Mr Fung said. 


$2.8 Billion in Contracts Signed at Shanghai Fair 


HK0807112193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1332 GMT 21 Jun 93 


[By correspondent Sheng Meilan (4141 5019 5695): 
“Contracts for Over Twenty Foreign-Invested Projects 
Signed at Shanghai Business Fair Held in Hong Kong”’] 


[Text] Hong Kong, 21 Jun (ZHONGGUO XINWEN 
SHE)—Contracts for 22 foreign-invested projects were 
signed today at the on-going Shanghai Business Fair for 
Trade and Investment held here, involving a total invest- 
ment of $2.8 billion. 


Yang Zhihua, vice director of the Shanghai Foreign 
Economic Relations and Trade Committee, told this 
correspondent: Most of the more than 20 projects signed 
today are related to the tertiary industry and there are 
infrastructure and industrial projects, ioo. The biggest 
infrastructure project is the Shanghai-Hong Kong joint 
venture light rail in the Minhang District, with a total 
investment reaching $380 million. In addition, contracts 
for several real estate projects in Shanghai's city center 
were signed. Among other things, a garden plaza cov- 
ering an area of 21 hectares, commercial buildings, and 
apartments—involving an investment of $250 million— 
will be built on Nanjing Road West. 


A total of 11 investment projects in the Pudong District 
were signed, with the total investment amounting to 
$1.299 billion. For instance, a Malaysian consortium 
will cooperate with the Pudong District in building a 
“big friend [peng da 2590 1129] world,” with the invest- 
ment totalling $390 million. Investment for the first 
phase of the project will amount to $220 million. The 
“big friend world” will be located in the Xinmin Village, 
Yangiao Township, New Pudong District. It will cover 
998 mu and will be completed in 1996. Again, first-rate 
residential units and malls will be built in the Shanghai 
Waigaogiao bonded area, and investment for the first 
phase is $200 million. 
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